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Gult oil producers seen
riding out prlce plunge

AFP, Kuwait City

Energy kingpin Saudi
Arabia and other wealthy
Gulf states are set to resist
pressure to tighten the taps
significantly to shore up oil
prices as the global econ-
omy stumbles, analysts say.

il prices have fallen by
a quarter since june as
excess supply and weaker
demand create a glut on
world markets, prompting
some other exporters to
call for cuts in output.

But while curbing pro-
duction could help to
arrest the price decline, it
would also leave the Gulf
states at risk of losing
market share.

Fortunately for the six
nations of the Gulf
Cooperation Council
(GCC) -- which sit on 40
percent of the world's oil
and a quarter of its natural
gas -- they are flush with
cash, analysts said.

"The GCC states are in a
strong position to remain
steadfast for a few years" if
there is a dispute over pro-
duction, Kuwaiti oil analyst
Mussa Maarafi said.

"Saudi Arabia and most
Gulf states will not be
bothered a lot, at least in
the short term” and "will be
able to resist pressure to cut
production and lose market
share", Maarafi, a former
member of Kuwait's

Supreme Petroleum
Council, told AFP.

The benchmark US oil
price has fallen to levels
not seen since mid-2012,
while in London Brent
North Sea crude is around
a four-year low.
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International Monetary Fund Managing Director Christine Lagarde takes part in a ceremony
toinaugurate the Middle East Center for Economics and Finance in Kuwait City on Saturday.

Texas Intermediate (WTI)
stood at around $81 a
barrel on Friday while
Brent was changing hands
for about $86. Prices had
rebounded briefly on
Thursday as traders reacted
to an unconfirmed report
that Saudi Arabia trimmed
its crude supplies slightly
in September.

But the recovery proved
short-lived as markets grew
sceptical about the report
and fretted over sluggish
demand.

Analysts said the Gulf
nations were likely to
remain relatively sanguine
about market conditions.

"I don't think GCC
states will be harmed a lot
by the drop in oil prices in
the short term,” Saudi
economist Abdullah el-
Kuwaiz told AFP.

The Gulf nations have

rfan

based their budgets on an

oil price of $80 a barrel or
less, said the former senior
GCC economic official.

"Most of the GCC states
have built a strong fiscal
cushion that allows them to
bear the consequences” of
the price fall, Kuwaiz added.

Four GCC states --
Kuwait, Qatar, Saudi
Arabia and the United
Arab Emirates -- together
produce 16 million barrels
a day, accounting for more
than half of the total
pumped by the OPEC oil
exporters' cartel.

The other two, Oman
and Bahrain, are not mem-
bers of OPEC.

The revenues of the
GCC states, mostly from
0il, rose from $366 billion
in 2009 to $729 billion
last year, according to
figures from Kuwaiti

meeting.

investment firm KAMCO
investments and the IME
As a result, the GCC
states have built fiscal
reserves worth a massive
$2.45 trillion, accumulated
from the oil windfall over
the past decade, according
to the International
[nstitute of Finance (IIF).
Saudi Arabia -- the
world’s top crude exporter
-- and other Gulf states
have repeatedly cut crude
prices for the Asian mar-
kets and shrugged off calls
to reduce production or to
hold an emergency OPEC

"Statements coming out
from Saudi Arabia do not
indicate that the kingdom
will give up any part of its
output to cool the mar-
ket," said Kuwaiz.

According to the
[nternational Energy

Agency (IEA), Saudi Arabia
actually inc rf_”hed its out-
put in September to 9.73
million barrels a day,
despite the market
rumours to the contrary.

"Riyadh appeared deter-
mined to defend its market
share," the IEA said.

Analysts at the British
bank HSBC estimate that
Saudi Arabia has enough
financial reserves to fund
three full years of public
spending at the current
price.

But while they are better
placed than other produc-
ers such as Russia and Iran
to ride out the storm, even
the GCC states face a dim-
ming outlook.

Kuwait's budget surplus
is expected to dive to $3.1
billion this fiscal year,
from $45 billion last year,
unless prices rebound, said
the head of parliament's
budgets committee, Adnan
Abdulsamad.

Kuwaiti Finance
Minister Anas al-Saleh
called Saturday for eco-
nomic reforms by the Gulf
states to diversify their
economies and "reduce
dependence on oil".

Saudi Arabia for its part
accounts for 22 percent of
OPEC crude reserves, 31
percent of its output and the
bulk of the world's spare
production capacity, said Ali
Alssaoul, senior consultant
at Arab Petroleum
[nvestments Corp.

Over time, however,
warming Iranian relations
with the West and a return
to stability in Iraq could lead
to production gains that
"challenge Saudi Arabia's
leadership”, he added.
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ZONTA INTERNATIONAL
Second from left, Dr Rubina H Farouq, area director 2, Zonta International District-25, pre-
sides over a conference on leadership and motivation, at Platinum Suites in Dhaka on Friday.

Zonta International holds
conference in Dhaka

STAR BUSINESS DESK

Members of Zonta International discussed
the goals, aims, mission and vision of the
global organisation of professional women,
in a conference at Platinum Suites in Dhaka
on Friday.

The event also highlighted how Zonta
members can be powerful role models as they
overcome different challenges while shoulder-
ing double the load of work and family.

Dr Rubina H Farouq, area director 2 of
Zonta International District-25, presided
over the conference attended by delegates
from Bangladesh, India and Nepal under

area 02, the organisation said in a statement.
Participants of the event pledged to work
for women empowerment and leadership
development through education, access to
health, shelter, rehabilitation and forming
emergency cells for victims of violence.
Zonta intends to build a strong interna-
tional network to help reach its goals of
ending child marriage, improvement of
maternal health and prevention of violence
against women, according to the statement.
Zonta's close connection with the United
Nations helps to fund projects to resist all

kinds of gender violation against women
and female children.

Panasonic to transfer Sanyo TV
unit in US to Funai Electric

REUTERS, Tokyo
Panasonic Corp said it is transferring its
Sanyo television unit in the US, which sup-
plies sets to Wal-Mart Stores, to Funai
Electric Co. of Japan in return for annual
royalty payments. The move allows
Panasonic to exit an unprofitable business.
The transfer of the unit will likely be
completed before the end of March, a
spokesman for Panasonic said on Sunday,
after the Nihon Keizai newspaper reported
it would sell the business to Funai Electric.
Shedding the Sanyo business fits with

Panasonic's strategy of pulling back for con-
sumer electronics in a bid to improve profit-
ability. The company is focusing on house-
hold appliance, automotive devices such as
batteries, and other industrial components.
[n the year that will end March 31, the
unit expects to ships about 1 million Sanyo-
branded sets - built in Mexico by China's
TCL Corp - to Wal-Mart, generating sales of
about 30 billion yen ($277.4 million). One
year earlier, the unit sold 1.2 million sets.
Funai Electric is already a major supplier to
Wal-Mart, selling it Philips and Emerson-
branded televisions for the LIS retailer's stores.
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Admission Notice into MD/MS,
Phase-A, Residency

Program for the session to be
started on 01 March 2015

Applications are invited in the prescribed form for

FROM PAGE B1
“I see the African markets as potential
for my company. I think Africa is a grow-
ing market.”
SAARC
Chaudhary also suggested redefining the
Saarc (South Asian Association for Regional
Cooperation) for more regional trade
among member countries. Currently,
regional trade among Saarc member coun-
tries is below 5 percent of their total overseas
trade, which is insignificant, compared to
other regional trade blocs, he said.

India, being the largest nation among
the Saarc members, should take on a

Nepalese billionaire plans to bring
noodles to Bangladesh

houses globally, has a big role to play for
the development of South Asia, he said.

China already has big investment in
India. So, any political conflict between
China and India would not hinder devel-
opment of the South Asian region, he said.

“China has the money and technology
and India and other South Asian nations
have the human capital and other resources.
So we can build South Asia all together with
combined efforts,” he added.

The Saarc could not produce effective
results to boost regional trade for a differ-
ence in the sizes of the economies, for
example, India is big while the Maldives,

Asian infrastructure bank to start lending by 2015

FROM PAGE B1
Once AIIB is formally established, ADB is
prepared to consider appropriate collabora-
tion in areas of common priorities, Nakao said.

Established in 1966 and with capital of
$175 billion, ADB has so far contributed to
infrastructure building and social develop-
ment to reduce poverty in the Asia-Pacific
region. ADB itself is making efforts to make
its operations even more efficient and client-
oriented, and to increase its lending capacity
to further support the region's needs, he said.

The WB is on the same page as ADB about
the proposed multilateral lender, an official
of the Washington-based lender told The
Daily Star.

AlIB aims to fund rail, road, power and
other projects across the region. Its

authorised capital is $100 billion and the
initial subscribed capital around $50 billion.

Chinese Finance Minister Lou Jiwei said
prospective founding members agreed that
GDP would be the basic parameter in deter-
mining share allocation among member
nations. Therefore, China will be the largest
shareholder. Previously, China announced
it was willing to subscribe up to 50 percent
of the capital. This is an indication that
China would like to provide strong support
to theT AlIB, Lou said.

However, China will not seek to be “the
single majority shareholder” and will not
necessarily subscribe 50 percent of the capi-
tal, he said. Moreover, China's share ratio
will be gradually diluted with more mem-
bers joining AIIB in the future, Lou added.

admission into different disciplines of MD/MS, Phase-A,
Residency Program in Bangabandhu Sheikh Mujib Medical
University and its affiliated Medical Colleges/Dental
Colleges/Institutes for the academic session to be started
on 01 March 2015.

Instruction for Applicants:

leadership role with other smaller coun-
tries for regional economic development
through trade, he added.

With Narendra Modi elected as prime
minister of India, the situation started
improving as he visited Nepal and Sri Lanka
to establish good relationships among the

Bangladesh, Nepal, Bhutan and Sri Lanka
have smaller economies, Chaudhary said.
Moreover, some countries in the Saarc
area are landlocked and they are not
inter-connected with each other through
roads and highways, he added.
The billionaire's dream for the future
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