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Consumer confidence jumps

Bangladesh improves the most among
27 nations on MasterCard index

MD FazLur RAHMAN

Consumers in Bangladesh have a largely
optimistic economic outlook despite the
continued uncertainty in the global econ-
omy, MasterCard said in a report.

The country recorded the biggest
improvement among the 27 countries from
the Asia Pacific, Middle East and Africa
region covered in the study.

In Bangladesh, consumer confidence
jumped a whopping 25.9 points in the first
half of 2014 to 66.4 points from the previous
six months, according to the MasterCard
Worldwide Index of Consumer Confidence.

The findings of the study, released on
Tuesday, were the second acknowledgement
of the government's sound economic man-
agement in the last one month,

The MasterCard report mirrors
Washington-based research organisation
Pew Research Centre's findings released on
September 9 that showed 71 percent of the
Bangladeshis are happy with the economic
health of the country.

MasterCard, a New-York-based technol-
ogy company in global payments, first

included Bangladesh in its survey in the
second half of 2012, when the country's
index points were 61.7. It however came

down to 22.2 pointsin the first halfof 2013,
The index is based on a survey conducted
between July and August 2014 on 12,574
respondents aged 18-64.
The respondents were asked to give a six-
month outlook on five economic factors:

the economy, stockmarket, employment

prospects, regular income prospects and
their quality of life.

The index is calculated with zero as the
most pessimistic, 100 the most optimistic

and 50 as neutral.

The survey showed that Asia Pacific

largely remains optimistic on their eco-

nomic outlook with the exception of
Australia. The region recorded the highest

consumer confidence score in more than 10
years, of 68.3 index points.

Compared to six months ago, twelve out
of the 16 Asia Pacific markets surveyed

recorded both positive sentiment and expe-
rienced either some or significant improve-
mentin consumer confidence.
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BASIC Bank lost many
trusted clients for graft

The new board writes to govt, BB

REJAUL KARIM BYRON

Many trusted clients severed busi-
ness ties with scam-hit BASIC Bank
due to widespread corruption
during the tenure of the previous
management,

“A total of 18 good borrowers
have left the bank out of frustra-
tion,” according to a report pre-
pared by the new board of the bank.

BASIC sent the report to the
Banking Division and Bangladesh
Bank last month with a list of such
borrowers. It said the bank is now
trying to bring back these clients.

The amount of loans with these
borrowers was around Tk 613 crore,
which they either repaid or trans-
ferred to other banks.

A board member said top brasses
of the previous management used to
demand bribe when clients sought
working capital or went to the bank
for opening letters of credit.

Massive irregularities began
when the immediate past chair-
man, Sheikh Abdul Hye Bacchu,
was appointed in 2009. The govern-
ment reconstituted the board in
July this year and made Alauddin A
Majid its new chairman.

Before 2009, BASIC was an effi-
cient state bank and Majid was the
managing director of the bank for a
period then.

BASIC has already contacted

seven good clients who have
expressed their interest to return to
the bank, according to the report.
They are Sanzi Textile Mills,
Standard Finis Oil, Partex Jute Mills,
Union Oxygen, M Hossain Spinning
Mills, Delta Medical College &
Hospital, and Rising Spinning Mills,

Other trusted clients who left the
bank are Anwar Cement, Metrocem
[spat, NIP Chemicals &
Pharmaceuticals, SQQ Hues, Modern
Erection & Modern Electrical
Works, Butterfly Marketing
Company, Salam Jute Mills, Astech,
PHP Cold Rolling Mills, National
Art Press, and Usha Construction.

In the last two months, the new
board identified the major prob-
lems the bank was facing and pre-
pared a work plan, which was sent
to the government,

In the report, the board said it
has started cleansing the personnel,
particularly who abetted and per-
petrated corruption in extension of
loans and recruitment of staff.

Till June 30, capital shortfall of
the bankwas Tk 1,676 crore and the
board requested the government to
provide the amount immediately:.

The report said large loans
accounted for 68 percent of its total
loans against the regulatory limit of
40 percent, and out of its 68
branches, 34 were loss-making.

READ MORE ON B3

Global denim suppliers eye
Bangladesh for expansion

GAZI TOWHID AHMED

Vicunha, one of the largest denim fabric
suppliers in Latin America, seeks to
increase its business with Bangladesh as
buyers are shifting business to the country
from Europe and China.

"Our main focus is to boost business
here for Bangladesh's strong potential in the
garment industry,” Julien Eickelmann,
commercial manager of Vicunha, said at the
launch of an exposition on denim and jeans
at Radisson Hotel in Dhaka yesterday.

Vicunha that supplies denim fabrics to
Bangladesh customers has a capacity to
produce 17 million metres of fabrica month.

“The market is important to us as we have
a number of Bangladeshi clients. We have a
warehouse in Sri Lanka that helps us provide
quickservice to our Bangladeshi clients.”

Eickelmann said his firm is taking part
in the expo as it is keen on expanding its
business in a growing market like
Bangladesh.

A website dedicated to the world's denim
industry, denimsandjeans.com, organised
the two-day expo.

KG Fabriks, an Indian denim maker,
has joined the fair to gain international
exposure, said K Srinivasa Raghavan, its
assistant general manger.

"We are working to increase business
with Bangladesh.”

HR Corporation, a unit of Aziz Group,
that imports chemicals from Germany for
local denim makers, joined the fair to
market its products, said Fazle Rabbi, its
assistant executive for marketing.

"We are also displaying an environ-
ment-friendly machine that washes jeans
without water and chemicals,” said Rabbi.
“We are focusing on green technology in
the denim segment.”

This is a platform to showcase products
and designs for this sector, said Asikul
Hoque Khan, marketing manager at Envoy
Textiles, which exports denim to Sri Lanka,
Turkey, Kenya, China and Vietnam.

Bangladeshi firms need around 30
million metres of denim a month; Envoy
produces 3.6 million metres of denim a
month out of its capacity of four million
metres, he added.
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Trade balance
plunges in Aug
RejauL KARIM BYRON
Trade balance has
once again gone into
deficit in August after
recording a surplus in
July for the first time
in history.

At the end of
August, it was $999

¥
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million in the red, a
deterioration of 26.5
percent over the cor-
responding period
last year, when the
deficit was $790
million, according to
data from Bangladesh
Bank.

A faster rise in
imports than exports
has been blamed for
the widening of trade
deficit. In the July-

MOH

F E EEL | NV | N

CONTINUOUS STANDS

" o A S . — T T R B R TTOTRTY N PR T T A | A e R AR e | S )

o i - iy . i ¢ i e iy e Vi A R b L L e i i e i e | ey e P | SR e 8 i

+88 02 9512514-5
www.mohsteel.com

s

NEEDLE PRECISION ACHIEVED THROUGH

August period,
exports increased
only 1.94 percent
year-on-year and
imports 5.29 percent.

As a result, the
current account sur-
plus eroded 50.15
percent year-on-year,
despite the 18.4 per-
cent spike in remit-
tance during the
period.
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Stocks break
two-day
losing spell

STAR BUSINESS REPORT
Stocks returned to the
black yesterday, breaking
a two-day losing streak,
as investors went on a
buying spree amid opti-
mism.

DSEX, the benchmark
general index of the
Dhaka Stock Exchange,
gained 22.5 points or
0.42 percent, to close at
5,315.
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