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Delwar Hussain

Tuba owner seeks
Tk 30cr loans to
turn around

STAR BUsINESS REPORT

Delwar Hossain, managing
director of Tuba Group, yester-
day sought Tk 30 crore in soft
loans from the government to
help his businesses turn
around.

"I have lost everything. |
have nothing left to sell for
money,” said Hossain with
tears in his eyes, while reading
a written statement during a
media briefing at Hotel
Sundarban in Dhaka.

“I was in jail. I could not
pay the workers. The workers
could not celebrate the Eid
and I am guilty.”

“I came to the press confer-
ence, with a guilty con-
science.” Taking questions
from reporters, Hossain said
four of his garment units are
now in operation, where
1,100 workers are employed.

After a fatal fire at Tazreen
Fashions, a unit of Tuba,
Hossain shut down eight
units, leaving about 6,000
workers jobless.

READ MORE ON B3
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Modi govt renews pledge to
deepen trade links with Saarc

Indian minister VK Singh shares neighbouring country's
commitments, at business conclave in Dhaka

STAR BUSINESS REPORT

The Modi government is committed to
strengthening relations with Saarc
countries, including Bangladesh, for
greater regional cooperation and con-
nectivity, a visiting Indian state minister
said yesterday.

“Our prime minister has invited the
Saarc countries to his swearing-in cere-
mony to convey our friendly intentions
and the way we want to engage with
them ahead,” said VK Singh, India's
union minister of state for develop-
ment of northeastern region,

"Today we have the climate and the
political will on either side of the bor-
der to think and progress in a manner
which will be of benefit to both sides. If
there is no mutual benefit, we will not
move forward.”

Singh's comments came at the India-
Bangladesh business conclave, jointly
organised by the Indian Chamber of
Commerce and the India-Bangladesh
Chamber of Commerce and Industry at
the capital's Sonargaon Hotel.

He also suggested the two neigh-
bouring countries to collaborate in the
garment sector to generate more eco-
nomic activities.

“I am quite sure that if the strengths
of raw materials, technology and mar-
ket availability of both the countries are
combined, we can be the foremost
player in the textile industry. No-one
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can beatus.”

Singh, also the minister of state for
external affairs, said although India has
given duty- and quota-free access to
Bangladeshi items, the country's
exporters are not fully exploiting the
facilities.

“Probably, the Bangladeshi business
community does not have adequate
understanding of the Indian market,”
he said, while urging the business com-
munities of both sides to come up with
specific suggestions to rectify the situa-
tion.

Speaking at the inaugural session of
the daylong programme, Mashiur
Rahman, economic affairs adviser to
Prime Minister Sheikh Hasina, stressed
the need to indentify the setbacks first
to implement the agreements on bilat-
eral and regional issues.

“We should be able to tell India that
we do not like this, while India should
be able to tell us that they do not like
this. Unless we can reach that level of
understanding, the agreements signed
will remain on conventional docu-
ments.”

A close relationship based on confi-
dence is the key to strengthening rela-
tionship between the regional coun-
tries, Rahman said, while calling for
multimodal transport routes to get
economic benefits from regional con-
nectivity.

READ MORE ON B3
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BANGLAR CHOKH
India's Minister of State for External Affairs VK Singh
meets Foreign Minister AH Mahmood Ali at the latter's
office in Dhaka yesterday.
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ADB suggests 'realistic
criteria to gauge poverty

REJAUL KARIM BYRON and MD FAZLUR RAHMAN

The number of the poor in Asia would jump more than one
billion if more realistic criteria are used for measuring pov-
erty, the Asian Development Bank said in its latest report.

The report also termed the existing scale of gauging pov-
erty outdated and inappropriate for the continent.

In its Key Indicators for Asia and the Pacific 2014, the
Manila-based lender said fast growth has made Asia a role
model in reducing extreme poverty—measured by the con-
ventional $1.25 poverty line. However, that fast growth has
been accompanied by rising food insecurity and vulnerabil-
ity.

The number of the poor in Asia would rise from 473
million to 1.5 billion as of 2015 if the poverty threshold was
raised to $1.51 a day and rapidly rising food prices and
vulnerability to shocks were taken into account, it said.

That would push the poverty rate in Asia, up from 12.7
percentto 41.2 percent.

As a result, the ADB said, poverty will remain a serious
challenge for Asia including those already in the middle-
income segment—well beyond 2030.

The report said measures of poverty failed to take account
of food insecurity and vulnerability to economic shocks
and natural disasters, which means many people move in
and out of poverty from year to year.

The report said the existing poverty line of $1.25 a day
was not enough to maintain minimum welfare in many
parts of the region.

"To start with, the extreme poverty line of $1.25 no lon-
ger works for Asia. It was largely based on African data and is
also outdated. More recent data is needed, " the bank said.

"A fuller understanding of poverty is needed to help
policymakers develop effective approaches to address this
daunting challenge,” said Shang-Jin Wei, the newly
appointed chief economist of the ADB, according to a
Financial Times article.

The report finds that food insecurity-adjusted poverty
line for Bangladesh was $1.32 per person per day in 2010
and vulnerability-adjusted poverty line was $1.38 per per-
son per day.

They correspond to 47.8 percent and 50.9 percent pov-
erty rates for Bangladesh in 2010, These rates are higher
than the 43.5 percent poverty incidence in Bangladesh in
2010 based on the $1.25 per person per day line.

READ MORE ON B3

Telecom Minister Abdul Latif Siddique speaks at a workshop at Sonargaon Hotel in Dhaka yesterday.

Minister spurs telcos
to 1Invest more

STAR BUSINESS REPORT

Mobile phone operators should come
up with more investment as the gov-
ernment is ready to provide them with
all types of support, Telecom Minister
Abdul Latif Siddique said yesterday.

The minister spoke at the opening
session of a workshop organised by
Association of Mobile Telecom
Operators of Bangladesh (AMTOB) in
partnership with Global System for
Mobile Communication Association.

The minister said the operators
have so far invested around Tk 50,000
crore in the country, and called for
further investment in the sector.

He also asked the operators to go
for 'self-regulation’ as there is scope to
misuse information technology:.

He said mobile telecommunica-
tion has emerged as an inevitable
sector without which no development
can take place.

The workshop aimed at triggering
discussions on telecom policy and
regulatory challenges and a broader
role of the telecom sector in the eco-
nomic development of the country.

Top officials of the telecom minis-
try, regulatory body and telecom
operators and international analysts
participated in the workshop at
Sonargaon Hotel in the city.

Sunil Kanti Bose, chairman of

Bangladesh Telecommunication
Regulatory Commission, said con-
sumers do not trust the mobile opera-
tors as they do not get required sup-
port from them.

He also said, when consumers go
to the operators with their problems,
they do not want to take responsibili-
ties though the problems could have
been solved by the operators.

Grameenphone’s Chief Executive
Officer Vivek Sood said mobile finan-
cial services are spreading fast and the
mobile operators should be appreci-
ated for that.

“There are talks whether mobile
financial services should be a bank-
led model or a telco-led one. This
service uses our network and that
should be recognised,” he said.

Banglalink CEO and AMTOB
Chairman Ziad Shatara said taxation
in the telecom industry needs to be
more investor-friendly in order to take
the country to the next level of techno-
logical development.

He said coordination among differ-
ent regulatory agencies will help the
telecom operators and the industry.

Irene Ng, Asia regional head of
GSMA, said the mobile industry has
already contributed a lot to economic
and social development in
Bangladesh.

READ MORE ON B3
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Social business
design lab held

STAR BUSINESS REPORT

The 25th social business
design lab took place at the
Grameen Bank auditorium
in the capital on Saturday.

Six new social business
plans were presented at the
lab, Yunus Centre said in a
statement.

The plans include four
projects, all of which are
businesses launched by
young entrepreneurs who
are children of Grameen
Bank families.

They are: Sumaiya Poultry
Feed and Medicine Corner,
Mim Fashion, Khokon Video
Editing Centre and Afsana
Pigeon Farm.

Two other projects --
Himel Mushroom
Cultivation Project and
Creation Handmade -- were
also presented at the lab,
which was attended by
Nobel Laureate Prof
Muhammad Yunus.

A joint venture agreement
was signed between
Grameen Telecom Trust and
ASHIKA Manabik Unnayan

Kendra, a mushroom seed
initiative.

Ericsson study sees bright
future for mobile banking

STAR BUSINESS REPORT
About 97 percent of the country's popula-
tion are interested in using mobile phones
to send and receive money, according to a
study by Ericsson, the Swedish communica-
tions technology and services company.

The report -- Mobile Commerce in
Emerging Asia -- by Ericsson ConsumerLab
studied Bangladesh, Indonesia and Vietnam

interested in

MOBILE FINANCIAL

SERVICE (MFS)
IN BANGLADESH

97 %

100%

Bangladesh and Money in Motion of the US.

In Indonesia, 49 percent are interested in
mobile money transfer services, while 35
percent are aware of them. For Vietnam, 26
percent are keen to use the service and 19
percent are aware of it.

Looking at how many people have actu-
ally used mobile money transfer services,
the result is on a lower level: 4 percent in
Bangladesh and 1 percent in Indonesia and

using MFS

and explored the possibilities of widespread aware of MES Vietnam respectively.

m-commerce adoption in emerging Asia. One key findings of the study is urbanisa-
The target group for the study was mobile 3 4 tion, which leads to many people moving to

phone users aged 15-59 years in urban and Yo cities to find jobs, stimulating the need for

sub-rural areas. Some 6,000 consumers and have used MFS quick and reliable money transfers.

900 merchants in total were chosen from
approximately six million people in
Bangladesh, 24 million in Indonesia and 12
million in Vietnam.

The research reveals that 54 percent of the
respondents in Indonesia have used money
transfer services, followed by Vietnam at 45
percent and Bangladesh at 34 percent.

When it comes to interest in and aware-
ness of money transfer services using a

intere

the countries.

In Bangladesh, 97 percent of the respondents showed
interest in such services, while all of them were aware of the
function.

This is largely due to the popularity of the bKash money
transfer service, a joint venture between BRAC Bank of

78%

to pay bills via MFS

3%

interested to purchase food
and groceries through MFS

mobile device, there is great variation across SOURCE: ERICSSON STUDY

“The reason for this is that while some
family members move to the city, others stay
in the countryside and remain dependent
on those who moved, particularly concern-

ing financial matters,” said Patrik Hedlund,
senior advisor of Ericsson ConsumerLab.

“In these developing markets, where the
incomes are typically low, there is a need to
quickly send and receive money.”

All the studied markets are still, to a large
extent, cash economies, meaning they are
based on the usage of cash for daily transac-
tions. However, a clear majority of merchants think that
offering a mobile payment or other digital money service
would be beneficial as they would not need to handle as
much cash or run the risk of counterfeit money.

READ MORE ON B3
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WEEKEND
PACKAGE

Enjoy your weekend (Thu-Fri) at Hotel Agrabad
Only US$60 (couple room) per night
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Complimentary Services and Facilities:

01.
02.
03.
04.
05.
06.
07.
08.
= 09.
B 10.
1.

* For limited time only.
* Subject to availability of rooms.
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Welcome Drinks upon arrival.

Buffet Breakfast in Cinnamon Restaurant.
Free Sight Seeing visit at Patenga Beach.
20% discount A-La-Carte menu & Buffet.
30% discount at Agrabad Thai SPA.

Free access to Swimming Pool.

Free access to Fitness Centre.

2 pcs laundry.

20% discount at Oasis & East Pan Asian Restaurant. 4
Free Internet Access (Wi-Fi) in room and lobby.

Late Checkout till 4.00 pm.
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