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Political shadows dog
economy: IMF

GDP growth to slip below 6pc this fiscal year; Bangladesh
stands to gain from recovery in advanced economies

ARUN DEVNATH, from Washingion
Domestic demand in Bangladesh is
expected to recover in 2014 as activity
is normalising after a year of political
unrest, but economic growth will go
below 6 percent this fiscal year in
lingering fallout, the International
Monetary Fund said yesterday.
Bangladesh fits the pattern for much
of developing Asia as more idiosyn-
cratic risks stemming from domestic
political tensions and uncertainties

remain in several countries.

For Asia as a whole, growth is

expected to accelerate only modestly,

AFP
Olivier Blanchard, IMF's chief econ-
from 5.2 percent in 2013 to about 5.5 omist, speaks at a press briefing.

percent in both 2014 and 2015, the
IMF said in the World Economic
Qutlook report released in
Washington.

The IMF said global recovery "has
broadly strengthened" and will
"improve further” in 2014, but it
trimmed its growth forecast amid a
sharp rise in Japan's sales tax and a
slowdown in emerging markets.

An accelerating US recovery will
help the world economy grow 3.6
percent this year, the IMF said, up
from 3 percent in 2013 but down
slightly from its 3.7 percent projec-
tion in January.

READ MORE ON B3
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Padma bridge
allocation won't
change: Muhith

STAR BUSINESS REPORT
Finance Minister AMA
Muhith yesterday said the
allocation for the Padma
bridge project would nei-
ther increase nor decrease
in the revised budget of the
current fiscal year.

He said the allocation
would be Tk 2,100 crore in
the revised budget.

"We will be able to
spend the allocated fund
this fiscal year. So, the
allocation would not be
increased or decreased,” he
told reporters after a meet-
ing of the Executive
Committee of the National
Economic Council.
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Civil servants may get new
pay scale next fiscal year

STAR BUSINESS REPORT
The eighth pay and service
commission plans to
submit its recommenda-
tions on a new pay
structure for the country's
13 lakh-odd civil servants
before December 16.
Mohammed Farash-
uddin, chairman of the
17-member commission,
the

the date so that

government employees can get salaries
under the new pay scale from the upcom-

ing fiscal year.

He was talking to reporters after a
meeting with Finance Minister AMA
Muhith at the latter's secretariat yesterday.

A former governor of Bangladesh Bank,
Farashuddin said the commission would

@ Employees may

get flats after

retirement under

a joint fund

® Tuking car
loans could be

made mandatory
said they are aiming for Jor senior officials

increase is invariably accom-
panied by a rise in the price
level.

The commission is explor-
ing whether it would be
possible to extend various
facilities to the government
staff in place of an increase in
allowance, he said. For
instance, the panel is consid-
ering whether it would be
possible to hand out educa-
tion allowance by way of
tuition fees, books and other

education materials instead of hard cash.
Farashuddin said they are also consider-

ing whether to recommend various insur-

work to keep inflation in check, as a salary

ance facilities including health and
accident for all government staff, adding
that the constraints of the government will
be kept in mind when making recommen-
dations in the pay structure.

READ MORE ON B3

Novo Nordisk
regional head
arrives in

Dhaka today

STAR BUSINESS DESK
Camilla Sylvest, regional
vice president of the
world's largest Danish
insulin manufacturer Novo
Nordisk, is scheduled to
arrive in Dhaka today for a
short visit.

Sylvest is responsible for
Novo Nordisk operations
in 21 countries, including
Bangladesh, Asean coun-
tries, Australia and New
Zealand. Before coming to
South East Asia, Sylvest was
the vice president for Novo
Nordisk, Germany.

During her stay, she will
attend the launch of
Tresiba: a once daily ultra-
long acting basal insulin,
Novo Nordisk said in a
statement yesterday.

She will also visit the
factory of Eskayef
Bangladesh Ltd, which has
a dedicated formulation
and packaging facility of
insulin, exclusively for
Novo Nordisk.

READ MORE ON B3

Concern over growing
underground economy

STAR BUSINESS REPORT
The government is set to
conduct a new study on
the underground
economy after econo-
mists voiced concerns
about the rise of black
money and capital flight.

“Alongside the
increase in economic
growth rate, the under-
ground economy also
expanded,” Finance
Minister AMA Muhith
said after a pre-budget
meeting on Monday with
the country's leading
economists.

Citing a study conducted during his
last stint as finance minister, he said
the government will start another
study on the size of underground econ-
omy next year, likely to be concluded
in two years' time.

The finance minister said many

The size of the underground
economy was / % of

GDPin 1973

The size increased to (5 5%

of GDPin 2010

Capital flight amounts
to$ 1.5bayear

Investment is stagnant at

24.-26% of GDP

economists raised the
issues of capital flight and
increase in black money at
the meeting,

“l am not sure what can
be done in this regard,” he
said, adding that invest-
ment ratio compared to
GDP has been “stagnant”
at 24 to 26 percent and
savings rate is 29 percent.

Muhith said it shows
that the wunderground
economy in the country is
expanding, while advo-
cating for steps to increase
investment in a bid to
reduce the size of the
black economy.

The size of the underground economy
in Bangladesh was only 7 percent of
nominal GDP in 1973, according to a
finance division study conducted in 2011.
Since then, it increased phenomenally,
and in 2010, stood at 62.75 percent of
GDP.

Govt assures IMF of continued reforms

STAR BUSINESS REPORT
The government will continue to focus
on fiscal prudence and debt manage-
ment and work to bring discipline in the
state-run commercial banks as part of its
efforts to keep the economy on track.
Bangladesh recently reiterated the
commitments to International Monetary
Fund (IMF) as the global organisation
reviewed the country's progress on
promises before it releases the fourth
instalment ofits $985.66 million loan.
An IMF mission led by Rodrigo
Cubero, deputy division chief in the Asia
and Pacific Department of the lender,
visited Dhaka between March 19 and
April 2 to conduct the fourth review

under the three-year Extended Credit
Facility (ECF) programme.

In a statement posted on the IMF website
on Monday, Cubero praised the govern-
ment for ensuring sound macroeconomic
policies in the face of difficult times.

“Throughout recent turbulent times,
macroeconomic policies have been sound,
the government's economic programme
remains on track, and there has been good
progress on structural reforms.”

“As a result, the mission and the
authorities have been able to reach a
staff-level agreement on the quantitative
targets and policies needed to complete
the fourth review under the ECF arrange-
ment,"” he said.

READ MORE ON B3

Another case
filed against

Hall-Mark

COURT CORRESPONDENT
Sonali Bank yesterday
filed another case
against Hall-Mark Group
on charges of taking over
Tk 60.27 crore in loan
on fake documents.

Abdus Salam, execu-
tive officer of the bank's
Ruposhi Bangla branch,
filed the case with the
Artho Rin Adalat-1
against Hall-Mark Group
Chairperson Jasmine
Islam, Managing
Director Tanvir Mahmud
and Design Wear Ltd, a
concern of the group.

After hearing, Judge
Md Robiuzzaman
directed the defendants
to explain by May 12
why steps would not be
taken against them.

Earlier on March 25,
27 and 30 and April 1,
the bank filed 11 cases
against Jasmine,
Mahmud and nine of
their companies with the
same court for taking Tk
101 crore in loan on
forged documents.

Sonali started filing
cases after it failed to get
buyers for the mortgaged
assets of Hall-Mark.

The Anti-Corruption
Commission filed 11
cases against 27 persons
of Hall-Mark and its
lender Sonali Bank in
October 2012 and
pressed charges against
25 of them in October
last year on money
laundering allegation,
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