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Hasina stresses
capital market
development

STAR BUSINESS REPORT
Prime Minister Sheikh
Hasina yesterday asked
Bangladesh Securities and
Exchange Commission to
continue to develop the
capital market.

The call came at a meet-
ing with a delegation of
BSEC, led by its Chairman M
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falling short of fiscal-year targets.

Khairul Hossain, at the
Prime Minister's Office.

They briefed Hasina on
demutualisation of bourses,
new rules and restructuring
of the commission.

Hasina lauded BSEC for
attaining the highest status
from the International
Organisation of Securities
Commissions, an alliance
of organisations that regu-
late the world's securities
and future markets.

She also said it is the
regulator's major responsibil-
ity to look after the
stockmarket so that no
manipulative efforts take

The National Board of Revenue has
moved to curb tax evasion by scruti-
nising the transactions of multina-
tional companies with their associ-
ated enterprises overseas.

The tax administration issued an
order last week to form a unit to
audit transactions of companies that
abuse a mechanism, known as
transfer pricing or TP, to manipulate
prices of imports from their associ-
ated enterprises abroad.

Transfer pricing is the price at
which divisions of a company
transact with each other for goods or
services. TP is not illegal, but 'trans-
fer mispricing' is, said analysts.

The latest effort will help NBR to
boost its revenue collections, now

The nation lost $1.4 billion a year
between 2001 and 2010 due to illicit
capital flight, according to a
Washington-based Global Financial
Integrity.

A TP occurs when two related
companies—such as a parent com-
pany and a subsidiary, or two subsid-
iaries controlled by a common
parent—engage in international trade
with each other for goods and
SETVICES.

Sometimes, related entities of a
multinational company show artifi-
cially high prices for an imported
product or service in an attempt to
deflate profits and evade taxes. The
practice is known as transfer
mispricing, a way of price manipula-
tion or fraudulence.

multinationals

"The order to form the cell is a
step forward to curb TP abuse. We
will now form the unit with five or
six officials as part of our plan to
implement the rules by July next
year," said a senior official of NBR,
seeking anonymity.

The move came one and a half
years after the rules on TP were
framed.

NBR also assigned Md Shabbir
Ahmed, one of its joint commission-
ers, to coordinate the TP efforts.

The tax authority framed the rules
on TP in July 2012 as several studies
revealed an illicit outflow of capital
from Bangladesh in the past decades
through wvarious ways, including
transfer mispricing, which causes the
state to lose huge sums of taxes.

READ MORE ON B3

Farm loan roll-out
grows 14pc

CREDIT DISBURSEMENT
IN CRORES OF TK/JUL- JAN

STAR BUSINESS REPORT

Farm loan disbursement grew 14.2 percent
to Tk 8,820 crore between July and January
from the same period a year ago, with state
banks accounting for most of it.

Eight state banks, including four
specialised banks, disbursed Tk 5,756
crore in the first seven months of this fiscal
year, up 27 percent year-on-year, according
to the central bank.

“We are happy with the growth of agro-
credit,” Atiur Rahman, governor of
Bangladesh Bank, said vyesterday at a
meeting with bankers.

Banks have set a target to disburse Tk
14,595 crore in farm loans for the current
fiscal year, which is 3.3 percent higher than
in the previous year.

Rahman said he is hopeful of achieving
the annual target of agri-credit this year, as
banks have already disbursed 60.43
percent of their annual target in the first
seven months.

Disbursement of farm loan by private
and foreign banks, however, dropped
around 4 percent in the first seven months
of the current fiscal year.

Private and foreign banks rolled out a

4,532

FY13 FY14

MISTATE BANKS MPRIVATE & FOREIGN BANKS
e SOURCE: BB

total of Tk 3,064 crore in farm loans in the
July-January period, down from Tk 3,191
crore in the same period a year ago.

At the meeting, the governor also
instructed the new banks and foreign
banks to focus more on farm credit.

Seven of the eight new banks failed to
disburse any fund for the farm sector
during the period.

“As per conditions of bank licence, new
banks have to allocate 5 percent of their
total annual credit for farm loans. They
must comply with the rule,” Rahman said.

Seven foreign banks also failed to
disburse any money for the sector between
July and January.

Foreign aid spending
continues to stagger

STAR BUSINESS REPORT

Foreign aid disburse-
ment target of $3.37
billion for the fiscal year
is unlikely to be met
after the country dis-
patched about 47 per-
cent of the sum in the
first seven months.

Between July last year
and January, aid dis-
bursement rose 1.22
percent year-on-year to
$1.57 billion.

Political unrest in the
last three months of
2013 has been blamed
cp for the slow disburse-
ment, according to an
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Whatever kind of office space you want, you’ll only ever pay for what you
use — nothing more. If you need an office all of the time, or part time, we can help.
Our business centres across Bangladesh and the globe give you a working base on
flexible terms, wherever and whenever you need.
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From left, Vivek Sood, chief executive of Grameenphone (GP); Tanveer Mohammad,
chief technical officer of GP, and Jon Fredrik Baksaas, president of Telenor, pose
with the Green Mobile Award that GP won for its climate change programme, at the

GSMA Mobile World Congress in Barcelona on Tuesday. Story on B3
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Cotton use may rise
8pc next fiscal year

REFAYET ULLAH MIRDHA

Cotton consumption in Bangladesh may
rise 8.75 percent to 870,000 tonnes in
fiscal 2014-15 with higher demand for
garments, according to a report by
Economist Intelligence Unit (EIL).

At the end of the current fiscal year, cotton
consumption will reach 800,000 tonnes, the
same quantity that Bangladesh consumed in
fiscal 2012-13, the report added.

Cotton consumption started picking up
after fiscal 2011-12 when consumption
had declined to 700,000 tonnes for volatil-
ity in the global cotton market. In fiscal
2010-11, Bangladesh consumed 840,000
tonnes of cotton.

For the sudden rise in cotton demand
by China in 2011 to build stocks, prices

reached a height of $2.5 a kilogram from

60-90 cents previously.

Since Bangladesh is not a cotton pro-
ducing country, it needs to import its

entire cotton needs.

“The EIU forecasts are not abnormal
and matches our cotton consumption
said Jahangir Alamin, president of
Bangladesh Textile Mills Association.

With a rebound of the economy in the

trends,”
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Congratulations

Congratulations
Hon. Asif A. Chowdhury on Being
Conferred The
“Order of The Bernado O’ Higgins,

west, demand for Bangladeshi garment
items is increasing, he added. As a result,
demand for yvarn and fabrics is also
increasing in Bangladesh, he said.

Currently, Bangladesh can supply 80
percent of raw materials to the knitwear
sub-sector and 40 percent fabrics to the
woven sub-sector with vibrant backward
linkage industries.
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@ Alam International (T.C) BD Ltd.

(A division of CHOWDHURY GROUP)

E@ BANGLADESH THAI PLASTIC INDUSTRIES LTD.

(HDPF/LDPE/PP/PPE Manufacturers)

(Tours & Travel Services)

[ﬂ "K" LINE BANGLADESH, LTD.
(Liner Shipping Agency)

Commander’s Class” Award By the
President of The Republic of Chile
His Excellency
Mr. Sebastian Pinera For Your
Outstanding Contributions Towards
The Economy of Chile Through The
Bilateral Relations.
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Affiliated Companies of
CHOWDHURY GROUP

BEL BAY CONSOLIDATION LTD.

(Internannnal Logistics Company)

@ CHOWDHURY SECURITIES LTD, 324

‘E’u—':‘;-? Crown Navication Co. cevr) L1p.
(Member Chiltagong Stock Exchange)

NEO ZIPPER CO., LTD.

(Fastening Manufacturer)




