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for second year

Political unrest is partly to blame, the operator says

STAR BUSINESS REPORT

NET PROFITS
IN CRORES OF TAKA

Grameenphone's net profit
fell by 16 percent year-on-year
in 2013, the second year of
depressed business, after the
operator paid higher corporate
taxes along with 3G spectrum
and 2G renewal fees, while
political unrest came as a fresh
blow.

The country's largest
mobile phone operator saw a
net profit of Tk 1,470 crore in
2013, against Tk 1,750 crore in
the previous year, the
company said at a press confer-
ence at Dhaka Westin yesterday. Last year's political
unrest, especially in the fourth quarter, was a reason
behind the downward trend, Vivek Sood, chief
executive officer of GP, said.

“The country witnessed 79 hartal days last year that
impacted the company's revenue,” he said, adding
that 2013 was a difficult year. He, however, said the
situation will remain stable this year.

A hike in corporate taxes also impacted the
company's profitin the last 18 months, Sood said.

He said Bangladesh has 45 percent telecom pene-
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tration and still there is scope
for growth, especially in rural
areas. "Also, a huge number
of subscribers use multiple

GP added 71 lakh new users,
taking its subscriber base to 4.71
crore at the end of 2013 with a
41.4 percent market share.

With a 17.7 percent growth
in subscriber against the indus-
try average of 17.1 percent, GP

leadership position further.
However, 1ts revenue grew

by 5.1 percent to Tk 9,660

crore last year, compared to
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GP's net profit slides

SIM TAX ROW

NBR claim
unacceptable,
GP boss says

ABDULLAH MAMUN

The chief executive of
Grameenphone has said the final
report prepared by the tax
administrator on SIM replace-
ment taxes, claiming Tk 3,010
crore from four mobile opera-
tors, is 'unacceptable’ as it was
prepared unilaterally.

The tax administrator has
finalised the report, moving away
from an agreement that bound
all stakeholders, including
maobile operators and telecom
regulator, to participate in the
process, said Vivek Sood, chief
executive officer Grameenphone.

He said the National Board of
Revenue prepared the terms of
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54 people get CIP status

STAR BUSINESS REPORT
The industries ministry yesterday conferred
the status of 'Commercially Important
Person' on 54 businesspersons in recogni-
tion of their contributions to the economy.
“The award is recognition and motiva-
tion for the entrepreneurs,” said Kazi Akram
Uddin Ahmed, president of the Federation
of Bangladesh Chambers of Commerce and
Industry, one of the recipients of the title.

Hewent on to urge the government to extend
more privileges befitting their CIP status.

In response, Industries Minister Amir
Hossain Amu, who gave away the cards at a
ceremony in Dhaka, said the government will
take a series of decisions taking the best
interests of the entrepreneurs into consider-
ation.

Businesses have done very well amid the
global financial crisis and repeated strikes
and blockades at home.

that in the previous year. “This growth momentum
has been achieved amid disruptions and lower
economic activities in the run-up to national
elections,” GPsaid in a statement.

It said the growth is accredited by new customer
acquisition, usage increase and competitive value for
money market offerings. Higher device sales with the
advent of the 3QG era, rise in both local and interna-
tional interconnection minutes, and wholesale and

reference (TOR) last year, which
was approved by the finance
ministry before the 3G auction
to quantify the resold SIMs. But
the NBR has unilaterally revised
the TOR after the operators par-
ticipated in the 3G auction,
The CEO was speaking at the
company's yearend financial

financial services also contributed to the growth,
READ MORE ON B3

disclosure at a city hotel yesterday.
READ MORE ON B3

Mozena warns garment
makers on complacency

STAR BUSINESS REPORT

Garment factory owners' continued indifferent atti-
tude towards workplace safety and labour rights
following the recent industrial disasters will destroy
the sector's prospects in the global market, Dan
Mozena, US ambassador to Bangladesh, said yester-
day.

“1 call on all owners to reject the 'business as usual’
attitude and to lead enthusiastically and creatively the
transformation of the sector,” he said at the screening
of a documentary, It's Not All About Price Tag.

He said some owners are opposed to bringing their
factoriesto international standards for worker safety and
labour rights, claiming these standards to be too high.

“To me, the unstated but clear message from these
owners was that since orders keep coming, since
profits keep mounting, why should I incur additional
costs in meeting these higher standards? To me, the
message seemed to be: let's go back to business as
usual.”

Mozena said such attitude is “recipe for more
Tazreen Fashions and Rana Plaza tragedies”, which
will destroy the prospects for the garment sector in the
global marketplace, while urging all parties to collabo-
rate to ensure they are neverrepeated.

“I believe the apparel sector will choose a path that
makes the brand Bangladesh a preferred brand that
buyers and consumers want to buy.”

The US envoy, however, went on to acknowledge the
steps taken by the government and some garment
factories in bringing the sector to international stan-
dards in terms of fire safety, structural soundness of the
factory and workers' rights to freely associate and

Rice output

expected to
rise: USDA

STAR BUSINESS REPORT

Rice production may rise 2.34
percent to 34.59 million
tonnes in fiscal 2013-14
thanks to favourable weather,
said the US Department of
Agriculture (LISDA).

The agency however kept
its forecast on wheat produc-
tion unchanged at 1.26
million tonnes for the year.
It said total wheat imports
will rise to 3 million tonnes
from 1.86 million tonnes
the previous year.

The USDA, which made
the forecast in its Grain and
Feed Update on Bangladesh,
said boro rice output may rise
by 280,000 tonnes to 18.78
million tonnes on higher-
than-expected yields from
good weather.

While keeping aman rice
production unchanged at
13.4 million tonnes, the
agency said production of
aus, harvested last summer,
might decline to 2.41 mil-
lion tonnes due to flash
floods in some northern
districts.

Hasina directs Biman
to Improve services

STAR BUSINESS REPORT

Prime Minister Sheikh Hasina vyesterday directed
Biman Bangladesh Airlines to maintain flight sched-
ules and provide better services to attract passengers,
especially the nine million expatriate Bangladeshis
who love to fly with the national flag carrier.

The Biman authorities must maintain timetables as
people want to fly in time, Hasina said at the launch of
Biman's new Boeing 777-300ER—Akash Prodip—at
Hazrat Shahjalal International Airport in the capital.

The premier's call exposes the carrier's failure to
maintain schedules of domestic and overseas flights,
which causes a lot of sufferings to the passengers,

Biman has two other Boeing 777-300ERs, two
Boeing 737-800s and two Airbus 310-300s (one
esrounded).

Hasina bade farewell to the world's last wide-
bodied passenger carrier DC-10, and said: "This is a
historic moment.” Biman will send the fuel-guzzling
DC-10 into retirement on February 20.

Hasina hoped that Biman would turn into a profit-
making organisation in the near future and would
brighten its image at home and abroad. She asked the
Biman authorities to provide better e-ticketing services.

Hasina said a tunnel with modemn facilities would be
built from the Airport Railway Station to Hazrat Shahjalal
[nternational Airport, so passengers from all parts of the
country could easily enter the airport by railway.

The civil aviation and tourism ministry and the
railways ministry will jointly implement the project,
she said, adding that the services of Bangladesh
Railway will also be enhanced.

READ MORE ON B3
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ADB to give $310m to
poost power supply

STAR BUSINESS REPORT

The Asian Development Bank is set to provide a loan
of $310 million to enhance the country's power supply
system and reduce power outages and shortages.

“Deficiencies in power generation, supply and
distribution are constraining businesses and undermin-
ing people's quality of life, with the poor suffering the
most,” said Stefan Ekelund, deputy country director and
officer-in-charge of ADB's Bangladesh resident mission.

“Increased access to power and energy is critical for
further growth and development of Bangladesh,” he
said in a statement.

The funds would be used to increase power transfer
from Ghorashal to Tongi and boost transmission
capacity to meet the increasing demand in Dhaka,
Chittagong and Sylhet areas, the statement added.

The investments will also allow improved distribu-
tion networks in the Dhaka region by 2018 to mini-
mise load-shedding caused by network constraints.
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Middle, Vandana Luthra, founder of VLCC Group, poses in front of a display of the com-
pany's products yesterday after inaugurating its outlet in Dhanmondi, Dhaka.

India's VLCC to invest Tk 140cr for
beauty, healthcare in two years

SUMAN SAHA

VLCC, an Indian wellness brand, aims to
invest about Tk 140 crore in Bangladesh by
2016 in a bid to grab the growing beauty and
health care business.

The company wants to strengthen its
footprint in every category of the wellness
sector by opening more beauty and sliming
centres and establishing vocational training
institutes.

“We want to pour funds into the wellness
sector to transform Bangladesh,” Vandana
Luthra, founder of VLCC, said in an interview
with The Daily Star in Dhaka on Monday.

“Bangladesh is an interesting market for
us as peoples here are becoming more
conscious about healthcare with a rising per
capitaincome,” said the 55-year-old.

VLCC has already established a factory in

the BSCIC Industrial Area in Jamalpur with
about Tk 61 crore—the company's first in
South Asia, outside India.

The company has set aside about Tk 200
crore for investments since it launched its
operations in Bangladesh in 2010.

“We have set up the manufacturing base
here to produce skincare, hair care and sun-
protection products locally,” said Luthra,
adding that the products would be afford-
able and tailored to local preferences.

The company that has been in Bangladesh
since 2010 also plans to enhance its product
distribution network to sell its personal care
products in partnership with local distribu-
tors, said the Indian entrepreneur.

Luthra came to Dhaka to formally inau-
purate the second VLCC wellness centre at
Dhanmondi and launch the locally pro-
duced skin, hair and body-care products.

GETTING A FREE NIGHT’S STAY

AT A HOLIDAY RESORT.

TAKING HOME MEMORIES THAT’LL
LAST A LIFETIME: PRICELESS

USE YOUR MASTERCARD" DEBIT OR CREDIT CARDS

AND GET AMAZING HOTEL DEALS.

Every time you book a hotel room for two nights with your MasterCard® card,
you get one night free*. savour your holidays with MasterCard® and its exclusive deals
and discounts. After all, partnering with the best does have its perks.

All offers start from August 25, 2013.
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NAZIMGARH RESORTS

Hotel Sea Palace Ltd.:
Valid till:
July 31, 2014

Mazimgarh Hotel
& Resorts:
Valid till: June 30, 2014

Phone:
+8801926667444
+8801747200100
+8801730712600
+8801729097840

www.nazimgarh.com

Phone:
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+8B8034163826
+88034163853

Call reservation numbers
of the participating hotels
to get more details.
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Praasad Paradise Hotel
& Resorts:
Valid till:
Dec 31, 2014

Ocean Paradise Hotel

& Resorts:
Offer expires on:
March 31, 2014 FPhone:
+B8801556347711
(Cox's Bazar)
+8801556347722
(Dhaka)

Phone:
+8B801938846764-66
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