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BB advises govt
to subsidise costs
of export loans

REJAUL KARIM BYRON

Bangladesh Bank has proposed the government give a 3
percent subsidy on export-loan interests so that garment
makers affected by ongoing political unrest could make up
fortheirlosses.

DHAKA FRIDAY DECEMBER 20, 2013, e-mail:business@thedailystar.net

Unrest to weigh on
GDP growth

BB revises down economic growth outlook to
5.7-6pc, sees risks of rising inflation

REJAUL KARIM BYRON
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Forex reserves cross $18b

STAR BUSINESS REPORT

Bangladesh's foreign exchange reserves crossed $18 billion
for the first time yesterday with the help of a rise in exports
and inflow of remittances and decline in imports, data from
Bangladesh Bank showed.

Presently, the reserves—$18.05 billion—are sufficient to
meet the country's six months' import bills. The forex reserve
was $17.83 billion on Tuesday:.

“Growth in exports and remittances helped the reserves
move past $18 billion,” said Kazi Sayedur Rahman, general
manager of the BB's Foreign Exchange and Treasury

Currently, export loans carry a 7 percent interest rate but E‘.mgladuhEdnkhdartwhﬁ'ddUWH IN PERCENTAGE around 6.2 percent,” the central Management Division,
banks are not much interested in it, as it does not match the the country's GDP growth outlook 5 bank said in a quarterly report for the READ MORE ON B3
costof funds. for the current fiscal year due to o) July-September period.
So, the central bank has said the banks should be allowed to severe political unrest, following ag) ~ Earlier the International
charge 10 percentinterest on export loans: the exporters will pay similar projections by development E’ ™ g s} Monetary Fund had forecast MAKE it ‘
7 percent and the governmentwill subsidise 3 percent. partners. =~ e o & =8 Bangladesh’s GDP (gross domestic %Hé" HUAWEI
The proposal was made yesterday at a meeting chaired by The cesitial bl alsb sees dalcof 1 el product) growth would be 5.5
Finance Minister AMA Muhith, as a follow-up to the a rise in inflation amid the ongoing L5 percent, while the World Bank's

demand made by garment exporters on December 11.

Muhith said the government would make a decision after
calculating the costs to be created by the proposal if
accepted.

The garment owners also demanded that all existing
term loans and forced loans in textiles, garments and
backward linkage industries be given a grace period of two
years and transferred without any interest to a block
account.

blockades and shutdowns that have
almost broken the supply chain.

Bangladesh's GDP growth is likely
to range between 5.7 percent and 6
percent against the government's
budgetary growth target at 7.2
percent for the current fiscal year, the
BB said in new forecasts.

Bangladesh saw an economic

FY09 ' FY10 ' FY11
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growth rate of 6.3 percent last fiscal
year, while the rate has been 6.2
percent on average for the last four
years.

“The recent escalation of nation-
wide shutdowns has led to the

projection was at 5.7 percent.

Zahid Hussain, lead economist at
the WB's Dhaka office, said the BB
projection is much more realistic
than the budgetary projection. "The
lower range is closer to reality.”

The BB said the services sector will
be hit hard in the current fiscal year
due to political unrest.
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bk A glObO‘ leader in affordable

cancer care”

Sandoz, a Novartis Company, is a pioneer in high quality
and affordable cancer care. Our broad portfolio of cancer
medicines meets the needs of chemotherapy in more than
50 countries, including Bangladesh. The medicines are
manufactured and imported from Sandoz's European Union
and US FDA approved tactor
committed to ensure that Bnnglnd};shi atients receive the
best in class cancer care at an affordable price, fulfilling our
promise of:

Setting global standards in quality
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We see a future with so

much to offer.
Do you?

Around the world, growth Is bringing new prosperity; businesses are pioneering
new trade routes; and new centres of wealth and influence are emerging. At
HSBC, we're inspired by the ways the world 1s changing for our business and
for our customers. That's why we're looking to connect with the best and the
brightest people from across the globe. With so much to offer, we're ideally
placed to help you realise your ambitions.

Our Management Associate Programme Is designed so that you can take

full advantage of our international network and our leadership development
opportunities, by undertaking a wide range of business assignments
complemented by overseas exposure and training. As a Management Associlate
with HSBC, your future as an outstanding leader in the banking industry, has
much to offer.

Key requirements

* An undergraduate degree from a reputable university

¢ Maximum two years of full-time professional experience (fresh graduates are
nighly encouraged to apply)

e Exceptional communication and interpersonal skills

If you see that a future with HSBC has much to offer you, please visit
our website and apply online. The deadline for receipt of applications is: 3 January 2014.

Achieve your potential at HSBC
www.hsbc.com.bd/careers
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