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ADP spend hits

Textiles ministry
seeks Tk 500cr

from four banks

REJAUL KARIM BYRON

The textiles and jute
ministry has sought Tk
500 crore from four state
banks in the face of a
cash crisis.

The ministry needs
the amount to pay
higher wages and arrears
to workers of state-
owned jute mills in line
with the new labour law.

Also, Bangladesh Jute
Mills Corporation
(BIMC) will need money
to pay bonus to their
workers ahead of Eid and
to purchase jute.

However, the banks
have told the ministry
that they were unable to
give the amount without
a guarantee from the
finance ministry.

The textiles ministry
sought Tk 150 crore each
from Sonali and Janata
banks and Tk 100 crore
each from Agrani and
Rupali.
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a 17-year high

REJAUL KARIM BYRON

The last fiscal year saw 96 percent implemen-
tation of the annual development
programme (ADP), the highestin 17 years.

In fiscal 2012-13, some Tk 50,026
crore was spent off the allocation of Tk
52,366 crore for ADP. Of the amount, Tk
13,768 crore was expended in the
month of June alone, the last month of
the tiscal year.

In contrast, the average spending in the
first 11 months stood at Tk 3,296 crore,
according to statistics from the
Implementation, Monitoring and
Evaluation Department.

M Hafizuddin Khan, adviser to a for-
mer caretaker government, however, feels
the figures might flatter to deceive. “There
may have been jugglery of figures to
depict the high implementation rate,” he
told The Daily Star.

“The high spending by ministries and
divisions for ADP looks good on paper,
but what is to be seen is how much physi-
cal progress the projects have achieved.”

The fact that a good part of the spending
was left to the latter part of the fiscal year,
however, does not bode well, he said.

“Typically, high spending at that time of
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the year tends to be rushed and the quality of
work notso good. Inshort, itleads to wastes.”

The implementation of foreign-aided
projects was higher in fiscal 2012-13,
which, Zahid Hussain, lead economist of
World Bank, credits for the better imple-
mentation record.

“The result was better simply because
the Economic Relations Division contin-
uously monitored the projects.”

The foreign-aided project implementa-
tion stood at 91 percent last fiscal vear,
which was 84 percentin fiscal 2011-12.

Among the 10 large ministries and
divisions, the power division spent 104
percent, which is more than its alloca-
tion. The roads division spent 100 per-
cent and education ministry and water
resources ministry both 98 percent of
theirallocations.
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Thank you

for lighting a thousand smiles

208 CHILDAEN'S
VILLAGES

HSBC <»

Issued by The Hongkong and Shanghai Banking Corporation Limited in Bangladesh. The model seen in this advert is a child of SO8 Children's Villages Bangladesh,
a social development organisation under the international 505 Children’s Villages programme which provides family-based cara for disadvantaged children.

Your generous contribution and invaluable support have made it possible
for disadvantaged children to celebrate this Eid with your loving gifts. In
its fourth year, the HSBC Joy of Giving programme continues to light a
thousand smiles and demonstrate the spirit of kindness within us all.

On behalf of these children and our partners, we thank you for your
support. Eid Mubarak.
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BTRC proposes to
halve international
incoming call rates

ABDULLAH MAMUN

The telecom regulator has
proposed to slash interna-
tional incoming call rates
by 50 percent to 1.5 cents a
minute to discourage such
calls through illegal chan-
nels like the international
gateways (IGWs).

Sunil Kanti Bose, chair-
man of Bangladesh
Telecommunication
Regulatory Commission,
said some IGWs are now
carrying these calls illegally at
1.5 cents or less against the
government's rate at 3 cents.

However, IGW operators
said the regulator plans the
move as it has failed to
check illegal call termina-
tion, The move will hurt
the compliant operators,
they said.
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No VAI on revenue
sharing under
3G licences

STAR BUusinEsSS REPORT

Grameenphone yesterday
refuted claims by the
Grameen Bank chairman
that around Tk 10,000
crore in dividends was
supposed to come to the
microcredit organisation
from the mobile operator,

“Firstly, Grameenphone
Ltd is a listed company,
and all dividends have
been paid in line with the
company's dividend policy
and stock exchange regula-
tions,” Grameenphone said
in a statement to The Daily
Star.

The dividends from
Grameenphone are paid to
its shareholders, and
Grameen Bank “is not, and
has never been, a share-
holder” of the mobile
operator, according to the
statement.

READ MORE ON B3

The government has waived a 15 percent VAT on the reve-
nue mobile operators will share with the telecom regula-
torunder 3G licences, according to a recent NBR notice.

[t means Bangladesh Telecommunication
Regulatory Commission will not deduct the VAT at
source on the 5.5 percent revenue the operators will
share with the regulator.

The waiver by the National Board of Revenue came
amid repeated complaints from telecom operators of
double taxation.

Currently, 15 percent VAT is imposed on the 2G
service charges the operators collect from subscribers.

But when the operators deposit 5.5 percent of their
revenue with the BTRC, the regulator again deducts 15
percent VAT,

The tax administrator in a notice said the VAT
deduction by the telecom regulator leads to double
taxation.,

"So we have taken the decision to avoid double
taxation," said NBR First Secretary on VAT Policy Md
Shawkat Hossain.

READ MORE ON B3

Standard Chartered

Due to closure of business operations of Traveler’s Cheque in
Bangladesh by American Express, please note:

e Standard Chartered Bank, Bangladesh will not issue American
Express Traveler's Cheque after 20 August 2013

e After 20 August 2013, customer will not be able to encash
American Express Traveler’s Cheque (issued either from

branch of Standard Chartered Bank

Customers may continue to use or encash American Express
Traveler's Cheque already available with them, outside
Bangladesh where it is accepted during their subsequent travels.

Standard
Chartered & Q

Here for good

Notification of
discontinuation:
American Express
Traveler’s Cheque
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USE YOUR MASTERCARD®* DEBIT OR CREDIT CARD TO GET
AMAZING DINING DEALS ON THIS EID.

[i‘l._.-anH'; Bangla

Hotel

Get 20% special discount
at Bithika Restaurant for
Special lunch-dinner buffet**,
For reservations, call:
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“Buy one, get one”
offer at Grandiose Restaurant for Special
lunch-dinner buffet**,
For reservations, call: 01713332565

+88028330001 Ext: 4221

This offer is valid from Eid day till August 31, 2013.
Kindly visit the participating outlets
to know more about the offers.
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