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EYE ON BUDGET
Bank borrowing
may rise to meet
budget deficit

REIALIL BARIA BYyROM

The government's borrowing from the banking sector may
rise by 10 percent next hiscal year compared o the current
wesun, e eross The 25 000 crore.

The higher amaount of bank meoney that will be needisd 1o
meet Uhe adpget dedicitwould hike the government's spead
g o interest payment, officials sid

The govermment's target of bank bornowing is Th 23,000
crore For the current fscal v

The mext fiscal year's budget deficit could be 4.7 percent
of gross domestic product, secending v primary estimates
of the finance mingny.

But the Intermational Monetary Fund has sugpested the
amcant shewaled bewathin 4.3 percent of COE

The linance minstey has aleo made 2 coommitment to the
IMAF that the amoond of bank bormoseing will be kept within
Tk XX 900 crore.

The grreernment may need o increase the amount of
ik borrow ing due to the demand dor higher adlocation Iy
different minisuies and divisions amid a slow  revenoe
groawvth, a finance ministey official said

Finally. the budges defscit may b limited within the IMF
tamget as various funds allocated in the budger remaim
viraetifised an the end of a vear, the afficial said.

The gowvermment's eceapts brom saodangs instromels
have been very low in recent times, which is another reason
behind the govermment's plan 1o hike bormoswing from
brininks, lve s

Tl gorvernnment’s Larget of bormmsang bom naliiooad saw
s instrumends was T 7000 crome in the carrent flscd year,
But tee ol borrowing steod al only Th£92 crore i the fiss
nine mosihs of the vear, aceording o Bangladesh Bank

The Fnance minisdry official said the govesmment has
alreedy Formexd a commitiee to make the national savings
instmmenis moTe attractive aind the panel has put fonsand a
puvmbser ol recommendations,

The recommendations that will be implemented in the
next bawdget may rise sales of the savings instnamenis, he
iI\l\.L'E'IJ.
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” BRAC BANK
SME Sausié

BRALC 3.r.;r=
Reciplents of the Trust Award pose with Atiur Rahman, governor of Bangladesh Bank, and Syed Mahbubur
Rahman, MD of BRAG Bank, at an SME conference at Shaheed Subrawardy Indoor Stadium in Mirpur yesterday.

SME lending grows, so
does access to credit

2,000 entrepreneurs join BRAC Bank's SME conference
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Banks amd non-hank inancial onstatations disbuarsed Tk
9,753 crore in S8E loans in 2012, pp 2984 percent 72,103
oo v ago.

A many as 463 lakdh somall and medivem enterprices
received the loans in 20132, accarding fo daca fromm
Bangladesh Bank

Buoyed by the seccess in aking money wo the cish
stragped SMEs, the central bank has set the loan dis
Bursement target bigher at Tk 72,203 crore for 2003,

“Access i finance for SME  entrepreneurs  has
improved a lod over the years. Even entrepreneiurs from
rettote parts of the country get easy access 1o credit.”
Bangladesh Bank Cosernor Atiur Rabuman saud ap the
BRALC Bank SME Entreprencuns Conlerence al Shabweed
Subraveardy Mational Dadoor Stadiao in birpur.

Contries such as Bangladesh with a huge populagion
need Labowr intensive industres like SMEs that create

lrger emplovinent ogpartunities, Babman sid. [ is the

SOURCE: BB
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"Bangladesh must maximise the benefits derived
Ireaiy tae SME sextor, as ol plays a pivotal role in promes
ing ancd sustaining the industrial as well as overall e
o groavth, " e saidd,
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Govt puts bio-safety
rules in place

Matia urges caution in use
of new tech in crops

Stan Busiyess REPORT

The povernment has Famed secesany biosalety mbes,
guidelimes and o Framesaork v Beilivate reseanch and intro
chace genetically modified crops for increased Farm produc

tiom, Agriculture Minister Matia Clarwchory said yesterclay,

Shie, hoswever, wrged all concerved to exercse caution in
using the moadern technigues in view of their implications
(R TTF T L

“We welcome varous inventions of science, and side by
swde, we want 1o remain caotious abowt therm. But i the
mame of cortion, we do nol put any roadblock o any new
imventeon,” Matia saicd

Her views camee at a two-day international conference on
bicstechnology that began an The Westin Dhaka vesterdany

"W moesd pary abecquate attenlion Lo werioms 1SS0 850
cinted with the developrment and commercialisation of G
craps in view of their possible environmental, econamic,
legal amd ethical implications. ™ she syid.

Comumittes of Action for Research, Extension and
Services -« a charitable organisation - asranged the conber
ence focusing on the use of biotechnoslogy o address the
development needs of Bangladesh.

Mg than 20 scientists and experts from Bangladesh, the
115, Conada, Inaia, 56 Lanla, Thadland, Singapore ansd
Mepal are attending the programme

Bangladesl bas achieved sufficiency in food, while grain
production treteled (o 3.5 crore tonnes between 1972 ansd
2L, thee muinisber said. Despibe the success, the country
Fces challenges of ensuring foods for future

“There are serious constraints 1o agrculiural prodoctivity
because of small holdings, declining soal femtality amd va
o stress factons swch as droughe and salinity intmsion,”
she saiel, adding that 82,5 lakh hectares of Laind is availabile
fot erogs proshoction,

The awmong e culbtivalale Bnad psdeclining steacily doe Lo
wrbimisation and Lnd degracdation, she said,

"There is wn wgent need o reinvigorte agricaliural
research o address crop productivity ssoes by redesigning
crorp plivns o benelit Grmers and consumerns,” Matia said,

"It is in this contest that biotechnology can play an
impertant role i nereasing vield ancd addressing environ
mental stresses,” she said.
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DCCI hunts for 2,000
young entrepreneurs

cent of Bangladesh's young entrepre
neuwrs think their initiatives end ap in

Coomgle has becoane deeply
ivolved in a series of po
jects o build and ogerate
wircless networks i emeng
g, markets incheding sub
Saliaran Africaand Southest
Asia, o repoet said Fricky.
The Wall Street Joumal,
citing unnamed Soarees,
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The Dhabka Chamber of Commerce amd
Industry vesterday unvetled o ambitious
plan to find 2,000 entfepreneurs from
acres the country o suppord them
within Use mext five months,

“Our initiative will give them a pla
[orm, puideline and  uich-needed
fimancing to implement their innovative
progects,” Sabur Khan, president of (he
chamber, todd repeorters at a programme
at the DOCT auditoriom in the captal
vesterday.

"W want fo creade a model for oth
ey e saidd.

Thee inititave will begin its journey on
Junie 15 and e chamber will LI ise
evenils ab each of the 64 distrios wo pick
entreprendurs with inovative and cre
ative icles,

The X000 selected entreprencurs
will be presented at a two-day event
DD Entreprencurship and
Intowation Exgeo 2003 - on o her
L and 2 in Dhaka.

"lia Moremibsen, we will fod -::-nl':.' FLEITHe
the entreprenenrs and their projects, we
wiil laksae pive themn fumds,” b saidd.

Khan said five lakh snedenis gracduate
Fromm pubslic and private univeraties each
vt sl enmber the b market.

Citing the findings of UK-based
research firm Global Entreprensurship
Remearch Assoctation, e said 72 pet

failure.

As o resull, they prefer to invest in
lanad wehiscly buas cansed the land prices 1o
o upr astronoanically oo in basinesses in
Beopes of making cuick profin. 5o, we have
iy give Lhemn scopse and means v grow,
B i,

Khan, also a keacing entrepreneur,
said the chamber is looking w the central
bank, which s awash with donor funcd
mient for crssting entrepreneurs, and the
finmee micister, whe i entlvasiastic over
creating opponunities for the younges
BeneTalicn.

“wame development partners are alio
inferested in our initiative, We have also
talked with some banks S0, [ think
S ing will ok be a profulem "

The initiative will give pricrity o
innovitive and creative ideas from any
secibor. Besides, wdeas o education,
health, infrastrocture and commuonica
renewable  energy, lashion
handeerall, environment
management, 1T,
outsourcing, eccommerce, elecironics
and light enginesring and agro-based
prrovduets will get locus

The chamber said the entrepreneur
fruant will eye creating a siroog netseork ol
basinesses, The network will help them
owercome barriers o doing businesses

tions,
designing,
and wazpe

and develop therr capacity.,
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Ford to keep
1,000 jobs at
French plant
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Ford pledged to main
Laimy 1,000 jedss for Tve
vesars Ak a hwtory in
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soutthwestern French
under an agreement
argnel Fradkiy oas aad
anl incemtives 1o keep
the transmissaon galaom
TUOIUng

The agreement
sipgmeee] by representa
tives ool Foared's oan
Age e, Lo mem
Bers, and local anad
regicaal cdficials
clears the way for 12,5
million euros (5162
mullicn) i pabdee aid
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