DHAKA FRIDAY FEBRUARY 22, 2013, e-mail:business@thedailystar.net

> 0l W

T $94.16
— (per barrel)

| "|

"’!"w W 2.97%

wﬁlﬁﬂ&ﬁ' "W
J || 7

IMF okays $140m

REjAUL KARIM BYRON
The IMF board yesterday approved
$139.4 million for immediate dis-
bursement as the second instal-
ment of a $1 billion loan, encour-
aged by satisfactory reform
programmes undertaken by the
government.

The approval came at the execu-
tive board meeting for the first
review of Bangladesh's economic

IMF'S DECISIONS

Extends external hard-term
borrowing limit to

$3-75b for 2013

Approves

$1 39-4m loan

Satisfied with progress
in structural reforms

Praises stabilising monetary
and fiscal policies

programme under a three-year
arrangement supported by
Extended Credit Facility (ECF) of
thelender.

“Structural reforms have moved
forward. The new VAT [value-
added tax] is a landmark. Fiscal
policy has remained broadly on
track,” said Naoyuki Shinohara,
acting chair of the International
Monetary Fund's executive board,
following the meeting.

“Macroeconomic pressures
have eased in Bangladesh, aided
by stabilisation measures aimed at
containing government borrow-
ing, reducing the inflation rate,
and building foreign reserves.”

“Bangladesh Bank's monetary
policy has helped reduce credit
growth and inflationary pressures,”
added Shinohara, also the deputy

managing director of IME
READ MORE ON B3

Praises for the economy

STAR BUSINESS REPORT
Naoyuki Shinohara, deputy man-
aging director of International
Monetary Fund, has tipped Ban-
gladesh's economy to slow only
moderately this fiscal year.
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The uncertainty surrounding

the elections, however, could
hinder the economy, Shinohara
said.

He particularly praised the
resilience showed by the country in

the face of global slowdown and the
stabilising measures the govern-
‘ment has taken.

He made recommendations to
furtherconsolidate the economy.
His statement in detail:
Macroeconomic pressures have

eased in Bangladesh, aided by
stabilisation measures aimed at
containing government borrow-
ing, reducing the inflation rate and

building foreign reserves.
READ MORE ON B3

CSE ready to

cut short trading
settlement time
Gazi TOWHID AHMED

The Chittagong Stock
Exchange wants to
curtail the trading
settlement period
soon by a day to boost
markets in line with a
regulatory require-
ment, the chief of the
port city bourse said
yesterday.

“The CSE wants to
implement the new
settlement period soon,
T+2, after a gazette
notification from the
regulator,” said Al Maruf
Khan, president of CSE.

The T+2 system
means buyers will
receive shares, and
sellers will get money
two days aftera trade is
made. The existing
trading settlement
period is T+3.

READ MORE ON B3
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SARWAR A CHOWDHURY
The Bangladesh Securities and Exchange
Commission (BSEC) has formed a four-
member panel, which will prepare an
outline on how to set up a special tribunal
totrystockmarketrelated cases.

The panel, formed at a recent com-
mission meeting, will plan how the tri-
bunal will be set up, and decide on the
number of its judges, functions and
operational mode of the bench, and
terms of references, said a BSEC official.

“The panel was asked to submit a
report to the commission within one
month,” said the official, who did not
want to be named.

In November last year, parliament
passed a bill bringing changes to the
Securities and Exchange Ordinance
1969, empowering the government to set
up special tribunals to try such cases.

As per the amendments, the govern-
ment may establish one or more tribu-
nals and a tribunal will consist of a ses-
sion judge or additional session judge.

It has been a longstanding demand
for the formation of a separate High
Court bench for quick disposal of share
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Steps underway to set up
tribunal to try stock cases

market cases since 15 cases were filed
related to the 1996 stockmarket scam.

Also other stock related cases, filed by
aggrieved companies or investors, have
been pending for monthsoryears.

Due to the pending cases, the listed
companies sometimes cannot declare
dividends or make corporate disclosures.

It was also seen that whenever the
BSEC imposed fine on any listed com-
pany or investor or manipulator, they
went to the High Court challenging the
regulator's order or punishment.

However, as per the latest amend-
ment to the Securities and Exchange
Ordinance 1969, one will be able to file
legal proceedings with the court chal-
lenging an order of penalty imposed by
the commission after depositing an
amount of 15 percent of such penalty
with the BSEC.

The new panelis headed by Md A Salam
Sikder, a commissioner of the BSEC. The
other members are Farhad Ahmed and
Ruksana Chowdhury, executive directors
of the BSEC, and Md Mahbuber Rahman
Chaudhury, adirector.

sarwar@thedailystar.net

Frozen food exports still
reel from recession shock

SUMAN SAHA

Frozen food exporters continue to
face a difficult time as the industry
still reels from the shock of global
recession that dampened demand
and slashed prices.

Due to a slack demand in the US
and European markets, the export-
ers were compelled to cut the prices
to remain competitive, putting the
sector In a negative growth trajec-
tory.

Export earnings from frozen
foods fell by 19.56 percent to
$332.46 million in July-January of
the current fiscal year, compared to
the same period a year ago, accord-
ing to Export Promotion Bureau.

Prices went down by around 30
percent in 2012 compared to the
previous year, said Md Amin Ullah,
the newly elected president of Ban-
gladesh Frozen Foods Exporters
Association.

Foreign customers have tight-
ened their belt due to the economic
crisis, he said.

The price of a pound (16-20
pieces) of shrimp of black tiger vari-
ety now sells at $5, which was $6.751in
2011, said Kazi Shanewaz, the outgo-
ing president of the association.

“Shrimp is not a basic food item,”
said Ashim Kumar Barua, director of
Apex Foods Ltd, a leading exporter
of value-added shrimps and frozen
food items.

So the consumers opt for cheap
food items during hardship, he said.

Shrimps and other frozen foods
are being exported to more than 30
countries, and more than 80 percent
of the total shipment of shrimp goes
tothe EU and US markets.

For shrimp, the US was once the
major export destination, and
around 35 percent of the total
export earnings from shrimp came
from this market, he said.

But such earnings have now
come down to 15 percent as the US
consumers prefer low-priced
shrimps like vannamei produced in
Thailand, Vietnam and India, said
Shanewaz.

READ MORE ON B3
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Global oil prices slid on Thursday as traders worried
over a potential end to US economic stimulus mea-
sures and awaited the latest snapshot of American
crude inventories, analysts said.

Brent North Sea crude for delivery in April fell $1.36
to$114.24 abarrel in London early afternoon deals.

New York's main contract, light sweet crude for
April shed $1.34 to $93.88 a barrel.

Oil prices dive further
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Poultry industry rebounds
as bird flu attacks recede

SOHEL PARVEZ

The poultry industry is gradually
picking up owing to a drop in fre-
quency of bird flu attacks in farms,
industryleaders said yesterday.

"We see light at the end of the
tunnel. Farming has increased along
with the production of chicken," said
MM Khan, secretary general of Ban-
gladesh Poultry Industries Associa-
tion (BPIA).

The industry was dealt a massive
blow last year by the avian influenza,
with nearly half of the country's
150,000 farms were forced to sus-
pend farming, bringing about job-
lessness of tens of thousands in rural
and semi-urban areas.

However, this year, the extent of
bird flu attacks in farms looks to be
comparatively lower, with outbreaks
dropping to almost one-fourth,
according to Khan.

"We have to wait until April to
measure the whole impact of avian
influenza attacks, as there is a possi-
bility of more outbreaks in March."

Increased consciousness on bio-
security measures among farmers
and reduced prices of soybean meal,

a poultry feed ingredient, also sup-
ported the rebound in farming, said
Khan, adding that some 5000 farms
came back to production in the last

The BPIA secretary general added
that the extension of vaccination
coverage -- which the government is
currently providing in Gazipur and
Kishoreganj districts on a pilot basis
-- will accelerate the industry's
recovery.

Rafiqul Haque, secretary of World's
Poultry Science Association, Bangla-
desh, said the pilot has had a positive
impactin containing bird flu.

“Farming was increased as this
winter saw less bird flu attacks,” he
said, adding that the reasonable
price of chicken was also a factor
behind the higher production.

At present, broiler meat is selling
at Tk 145-150 each kilogram in the
city markets, according to Trading
Corporation of Bangladesh.

"Along with broiler farming for
meat, layer chick farming is also
rising. High prices of eggs encourage
farmers to come back to layer farm-
ing," he said.

But he echoed Khan about the
possibility of bird flu attacks in the

several months.
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