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MCCI sees political
feud as serious
setback to economy

STAR BUSINESS DESK

The Metropolitan Chamber of Com-
merce and Industry (MCCI) yester-
day pointed out the deepening dis-
pute between theruling and the oppo
sition parties over next general elec-
tions as the most serious setback to
the economy.

“The most important challenge for
the economy is to solve the present
political uncertainty generated by the
continuing feud between the govern-
ment and the opposition political
parties,"” the MCCl said in a statement.

The comments from the country's
oldestchamber came when MCCI Presi-

Banks' stock exposure to be
40pc of their capital for now

STAR BUSINESS REPORT

................................................... Investors are com-
Banks' exposure to the .
stockmarket will be 40 percent Ing to the mar ICE‘T,
of their capital for now, Finance but gﬂmb}ferg are
Minister AMA Muhith said .
yesterday. creali ng some

The new rules will take effect ~ [roubles, says the
atter the government puts in ﬁHﬂH{Z‘E minister

place the amended Banking
Companies Actin amonth or two.

But within three years, the the market if 25 percent is
banks will have to reduce their imposedrightaway."

Currently, the exposure ceil-
ing is 10 percent of banks'

stock exposure to 25 percent of
their capital, Muhith said.

"There will be difficulties in deposits.

The next cabinet meeting
will decide on the amendment
to the Act along with the banks'
stock exposure limits, he added.

The minister said he does not
think donors will have any
objection to the government's
plan on the stock exposure
limits. "l talked to them earlier."”

Mubhith was talking to report-
ers at his ministry after a review
meeting on the implementation
of the ADB conditions tagged
with its credit for Bangladesh's
capital market reforms.

READ MORE ON B2

dent Rokia Afzal Rahman led a delega-
tion to a meeting with Finance Minister
AMA Muhith in hisofficein Dhaka.

The chamber appreciated some
successes of the government, includ-
ing enhanced food security, improve-
ment in tax revenue collection,
export growth-supportive measures
and combatinginflation.

"Despite several challenges, the
economy has done fairly well," the
chamber said.

"Although the economy has
achieved reasonable success in some
areas, there is also weakness in certain
areas of the economy. Some of which
are quite serious. The business com-
munityisconcerned about them."

The business leaders were con-
cerned about deteriorating law and
order and urged the government to
come down hard on extortions, illegal
toll collections, robberies and mis-

creants posingas political activists.
READ MORE ON B3
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Junk stocks mark
a risein trading

SARWAR A CHOWDHURY

Transactions in over-the-counter (OTC)
market were much higher in the just con-
cluded year than the previous year, both
in terms of volume and value.

More than 50 lakh shares of 21 firms
were traded on a value of around Tk 3.50
crore at the OTC market last year, accord-
ing to the Dhaka Stock Exchange.

Around two lakh shares of 22 firms were
traded in 2011 on a value of Tk 73.13 lakh
on the market, which is a platform for junk
companies.

Higher transactions in 2012 mean
the offer prices of buyers matched the
sellers' expectations at a higher rate in
the year.

The premier bourse in September 2009
introduced the OTC market for the
delisted companies that are removed
from the main trading board for non-
performance and non-operation.

The companies that failed to convert
their paper shares into electronic ones, as
per a regulatory instruction, were also
removed from the main trading board and
were listed on the OTC market.

Earlier, the Bangladesh Securities and
Exchange Commission directed the prime
bourse to open a separate trading floor for
the transaction of junk shares.

The aim was to enhance discipline,
transparency and efficiency and preserve
the interest of the retail investors.

Before the introduction of the OTC mar-
ket, the prices of many weak companies had
increased abnormally, although they did not
declare dividends and even some could not
be traced physically by the exchange man-

SHAHES SOLD ON OTC MﬁHKET

Al-Amin Chemical Industries 1 000 W
Apex Weaving and Finishing Mills 87,500 549,810

Arbee Textile Mills 15,46,380 1,15,97,850
Ashraf Textile Mills 3,91,550  27,95,687.50
Bengal Biscuits 10,000 8,00,000
Bengal Fine Ceramics 36,926 27,68,775
Dhaka Fisheries 250 83,700
Excelsior Shoes 1,250 27,500
Gulf Foods 41,500 4,26,500
Himadri 12,666 1,01,328
Lexco 1,31,500  15,86,550
Maq Paper Industries 5,500 2,74,300
Meghna Shrimp Culture 4,300 1,90,960
Monno Fabrics 25,75,000 1,28,51,800
Niloy Cement Industries 150 3,900
Padma Cement 1,61,000  7,17,700
Quasem Silk Mills 7,000 46,500
Quasem Textile Mills 500 4,050
The Engineers 200 22,000
Wonderland Toys 1,000 16,800
Yousuf Flour Mills 1,500 35,700
agement.

But trading of such stocks had been
going on, as many retail investors were
unaware of the companies' latest status.

Investors buy this type of stocks
expecting returns at the time of possible
liquidation of a company.

However, these companies can rejoin
the main trading floor when they become
operational.

Presently, 68 companies are listed on
the OTC market, where interesited buyers
and sellers through their brokerage
houses announce prices and the number
of stocks to be traded.

sarwar@thedailystar.net

Bangladesh, Mexico to sign
deal to curb smuggling

NBR team to visit Mexico in March

STAR BUSINESS REPORT

The National Board of Revenue (NBR)
looks to sign an agreement with its Mexi-
can counterpart on customs mattersin a
bid to curb smuggling and misde-
claration and boost trade between Ban-
gladesh and Mexico.

The plan coincides with the govern-
ment's focus on finding new markets for
exports and narrowing Bangladesh's
dependence on the two major destina-
tions: Europe and the USA.

“The agreement will deepen commu-
nications between the two countries,"”
an official of NBR said, asking not to be
named.

The foreign ministry has already
opened an office in Brazil, aiming to
boost trade with the Latin American
countries. The ministry also plans to
open another office in Mexico.

Two-way trade between Bangladesh
and Mexico rose to $96 million in fiscal
2010-11 from %80 million the previous
year, according to data from Bangladesh

Tariff Commission.

The balance favours Bangladesh that
mainly exports clothing items to Mexico.
Major exports from Bangladesh were
cotton, carboxylic acids and textile card-
ing machines.

“One of our main goals is to facilitate
export growth in the Mexican market,
whichremainslargelyuntapped,” hesaid.

Athree-member team from the NBR is
likely to visit the North American coun-
try in March to finalise the deal, known
as Agreement on Mutual Administrative
Assistance in Customs Matters.

The NBR took the decision two years
after its Mexican counterpart offered to
sign the agreement.

Currently, Bangladesh gets customs-
related assistance from the other mem-
ber countries under the Saarc and D-8.
Apart from the two groupings, the coun-
try has signed a similar deal with Turkey,

"Mexico will be the second country
after Turkey. Our talks with Qatar, Iran
and European Union are on to sign such
agreements," the official said.

Panel soon to decide on
labour charges in ICDs

STAFF CORRESPONDENT, Ctg

A high-level committee will be formed
soon to resolve the differences over a
recent hike in labour charges for han-
dling export cartons in inland container
depots (ICDs).

The decision was taken yesterday at a
meeting between the leaders of different
trade bodies and the Chairman of
National Board of Revenue Md Ghulam
Hussain.

Shipping Secretary (in-charge) Syed
Monjurul Islam was also present at the
meeting at the conference room of
Chittagong Customs House.

After the meeting, the NBR chairman
said the committee with representatives
from different stakeholders would take a

decision within ten days.

Hussain also said the ICDs have
already been asked to maintain the pre-
vious labour charge of Tk 1.60 per carton
until a further decision is taken.

Bangladesh Inland Container Depot
Association recently hiked the labour
charges from Tk 1.60 to Tk 3, effective
from January 1.

At a press conference on January 2,
garment exporters opposed the hike
and blamed the association for
increasing the charges without talking
to them.

However, Nasiruddin Chowdhury,
first vice-president of Bangladesh Gar-
ment Manufacturers and Exporters
Association, said they were trying to
form the committee by today.
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