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Scams, political unrest
take toll on businesses

LC confirmation charges go up to 4pc

SAJJADUR RAHMAN

The recent scams in the banking sector
and the ongoing political unrest have
started taking a toll on the businesses that
are already coping with a rise in cost,
businesspeople and bankers said.

Now an importer has to pay up to 4 per-
cent of his import value as the confirma-
tion fees of letters of credit (LC), which
was 2-3 percent afew months ago.

According to bankers and
businesspeople, the LC confirmation
charge was (0.75-1 percent a year ago.

Exporters also count losses and lose
competitiveness as they cannot ship their
goods in time due to shutdown and road-
blockade programmes.

Many exporters have to count extra
charges as their goods-laden trucks
remain stranded at ports.

“The LC confirmation charge has
increased up to 4 percent in recent days.
We used to pay 0.75-1 percent a year ago,”
sald Mostata Kamal, chairman and man-
aging director of Meghna Group of Indus-
tries that has an annual turnover of
around Tk 13,000 crore.

Meghna Group imports commodities,
such as sugar, edible oil and wheat, in bulk.

MA Jabbar, managing director of DBL,

which exports garments worth more than
$250 million a year, also said the LC confir-
mation fee has gone up recently.

The LC confirmation charge isimposed
when an exporter's (foreign party) bank
wants security in receiving payments
under the LC.

Accordingly, an importer's (local party)
bank approaches renowned banks, such
as HSBC, Standard Chartered or Citibank
NA, to provide guarantee to the exporter's
bank about the payments. And, these
banks impose a charge, which is called LC
or Ad confirmation fee.

The LC confirmation charge depends
on some factors, mainly the country risk
and the reputation and strength ot the
issuing bank. It is also called commitment
fee that varies from bank to bank.

According to bankers, the recent scams
in the banking sector, particularly those
related to Hall-Mark and Destiny, have
raised question about the banking indus-
try's capacity. The ongoing political
unrests may also dent the country ratings.

Helal Ahmed Chowdhury, managing
director of Pubali Bank, said the LC confir-
mation fee has increased by 1 percentage
point to up to 4 percent in recent days. But

he said the hike was not for all cases.
READ MORE ON B3
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Prime Minister Sheikh Hasina visits a stall after inaugurating the 23rd
Bangladesh Apparel and Textile Exposition at Bangabandhu International

Conference Centre in Dhaka yesterday.

Biggest garment expo
starts on a sombre note

SUMAN SAHA

A giant signboard with a mourning
sign -- to express sympathy for the
Tazreen fire victims -- greeted the
visitors yesterday as they entered the
country's biggest apparel and textile
exposition.

This was the first day of the 23rd
annual Bangladesh Apparel and Textile
Exposition (BATEXPOQO) at
Bangabandhu International Confer-

ence Centre, organised by the Bangla-
desh Garment Manufacturers and
Exporters Association -- to boost the
country s main breadwinning sector.
Spread across 138 stalls, the exposi-
tion has all the stakeholders ot the coun-
try's apparel industry, starting from the
accessories and machineries suppliers
to the garment manufacturers, quality
and safety service providers to the
financial institutions.
READ MORE ON B3
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Row over surplus lands
at state enterprises

Govt refreshes bid to measure the lands
to lease out to private investors

STAR BUSINESS REPORT

The industries ministry has rejected an estimate of the

Privatisation Commission that the mills under the minis-
try have huge surplus lands to lease out.

In the face of disagreement between the two entities, a
committee was formed yesterday to see whether the state
enterprises have any excess land that can be leased out.

The decision came at a meeting of a panel, formed by
the government in March this year to know about the
state enterprises’ surpluslands and lease the lands to the
private sector for setting up mills.

"The committee will set a definition of surplus lands
and determine the amount by consulting all stake-
holders,” said Board of Investment's Executive Chair-
man SA Samad, who chaired the meeting.

The five-member committee, headed by a director
general at the Prime Minister's Office, has been asked to
submit a report within a month. If needed, one addi-
tional month will be given.

Last year, the Privatisation Commission released an
estimate that 39 state enterprises have 1,288 acres of
unused lands and suggested that the government can
lease out the unutilised lands to the private sector for
setting up factories.

Based on the proposal of the commission, the govern-
ment formed the panel, comprising representatives from
the industries, jute and textiles and commerce minis-
tries.

The committee in August asked these ministries to
provide information on the excess lands under the enter-
prises theyrun.

READ MORE ON B3

READY MADE GARMENTS MANUFACTURER

IN-HOUSE PRINTING & EMBROIDERY
KNIT/ WOVEN / DENIM / SWEATERS / DOWN JACKETS
DAILY PRODUCTION CAPACITY 40,000 PIECES

MOSCOW

L

BALUSA

HAMBURG NEWJERSEY SINGAPORE

FLEXIBLE PAYMENT TERMS

ORDERS WITH SMALL QUANTITY PER STYLE WELCOME
QUICK DELIVERY ON-TIME SHIPMENT GUARANTEE
HIGHLY EXPERIENCED MANAGEMENT / TECHNICAL TEAM
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YEAR END EXCLUSIVE

DISCOUNT OFFER

BUY & GET A DISCOUNT OF

BDT ONE LAC

TEST DRIVE IS AVAILABLE
ON FRIDAY & SATURDAY*

This offer is valid till 31st December, 2012
This offer is valid only for selected models of Nissan vehicle

BLUEEIRD

SYLPHY

1300cc

(Sunny & Bluebird Sylphy) (manufacturing year 2012)

Showroom is open everyday
*Conditions apply

PACIFIC MOTORS LTD

Dhaka Showroom: 206/1-207/1, Bir Uttam Mir Shawkat Sarak, Tejgaon I/A, Dhaka

Chittagong Showroom: 334 Sk. Mujib Road, Agargaon, Chittagong

STOCK
'AVAILABLE

Dhaka Showroom:
01199 800 103, 01199 800 107, 01730 044 666

Chittagong Showroom:
01199 700 103, 01199 700 453

1500cc

Chittagong

&Y |nEW THINKING.

HYUNDAI NEW POSSIBILITIES.

2000cc

2000cc

TEST DRIVE IS AVAILABLE
ON FRIDAY & SATURDAY*

—This offer is valid till 31st December, 2012

-This offer is valid only for selected models of Hyundai vehicle
(Tucson 2WD, Sonata, Elantra & Accent) (manufacturing year 2012)

-Showroom is open everyday
-*Conditions apply

HYUNDAI MOTORS BANGLADESH LTD

Dhaka Showroom: 206/1-207/1, Bir Uttam Mir Shawkat Sarak, Tejgaon I/A, Dhaka
E-mail: fkhan.sales@hyundaimotorbd.com

Showroom: 334 Sk. Mujib Road, Agargaon, Chittagong

E-mail: nazeem@hyundaimotorbd.com

YEAR END EXCLUSIVE DISCOUNT OFFER
BUY & GET A DIscounTt oF BDT OINE LAC

ELANTRA

AL L ENT 1400cc

READY
'STOCK
'AVAILABLE

Dhaka Showroom:
01199 800 110, 01199 800 119, 01199 800 108

Chittagong Showroom:
01199 700 103, 01199 700 453




