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BGMEA wakes up, but slowly

Garment owners promise to bear expenses
of fire victims' families for 10 years

STAR BUSINESS REPORT

It took four days for the trade body of
garment makers to take a mere deci-
sion to form a taskforce that will give
the factory owners a deadline to
upgrade their fire satety measures.

The BGMEA still does not know
when the taskforce will be formed
and when the factory owners will be
given the deadline.

The BGMEA came up with a prom-
ise never heard of: If the owners do
not meet the deadline, the tasktorce
will close their factories.

The announcement came from
Shafiul Islam Mohiuddin, president
of Bangladesh Garment Manufactur-
ers and Exporters Association, after
the fire killed more than 100 workers
at Tazreen Fashions in Ashulia on
November 24.

“We want to take lesson from the
tragic death in Ashulia. We want to
rectify us,” Mohiuddin said after an
Extraordinary General Meeting of
the trade body at its office in Dhaka.

All factories, whether they are
BGMEA members or not, will come
under the purview, he said.

The trade body will also introduce
'service books' tor the workers and
keep their track records, Mohiuddin
said.

The BGMEA chief also said the
owners will introduce the finger-
print-based biometric identification
system for the workers.

At the hurriedly-called meeting,
around 70 garment exporters
showed interest to bear the expenses
of the families of the fire victims for
the next 10 years.

Former BGMEA president Anwar-

ul-Alam Chowdhury Parvez said the
entire garment sector cannot sutfer
for the misdeeds committed by one
or two factories.

Anwar A Chowdhury, chairman of
AJ] Group, a garment manufacturer,
urged the owners to spend more time
with their mid-level management.

He also called upon the owners to
keep their factory gates open so that
workers can manage to escape in
case of any accident.

Atiqul Islam, a director of the
BGMEA, said the garment makers
follow the compliance issues only
when the international buyers push
for those.

He also called for forming a disaster
management fund for the workers.

BGMEA Vice-president Siddiqur
Rahman said: "Our buyers will be
shakyitwe donotcorrectus.”
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ROBI
Michael Kuehner, second from left, managing director of Robi Axiata, attends a press meet in Dhaka yesterday to

announce the company's third quarter performance. Mahtab Uddin Ahmed, chief financial officer; Pradeep
Shrivastava, chief market officer; and Matiul Islam Nowshad, chief human resources officer, were also present.

Emami to set foot in
Bangladesh soon

PTI1, Kolkata

Emami, an Indian fast-moving
consumer goods company, is
set to start commercial pro-
duction in Bangladesh soon
from an Rs 20 crore facility, a
senior company official said.

"We had got the licence from
the Bangladesh government to
set up a factory there. Everything
is in place and trial production is
going on and commercial opera-
tions will start soon," said N
Krishna Mohan, chief executive
officer of Emami Ltd.

Emami would be the second
Indian FMCG company to start
operations in Bangladesh after
Dabur.

Mohan said that the com-
panywould also setup a manu-
facturing unit in Egypt to serve
the Middle-East North African
(MENA) region.

He said the plans were
delayed due to the recent polit-
ical turmoil there.

"But we hope to kick start
operations after obtaining

land", Mohan said.
READ MORE ON B3

TAZREEN FIRE

Labour rights group presses for

Robi posts Tk 66c¢r
net loss in Q3

binding safety agreement

STAR BUSINESS DESK

International labour rights group
Clean Clothes Campaign (CCC)
yesterday called for international
pressure on Bangladeshi garment
makers to get them to sign the
Bangladesh Fire and Building
Safety (BFBS) agreement.

The purpose of the agreement is
to prevent and correct the danger-
ous fire safety risks prevalent at
many of the garment factories in
Bangladesh.

The move comes in the wake of
the 111 deaths due to inadequate
fire safety precautions at Tazreen
Fashions Ltd in Ashulia.

CCC, based in Amsterdam, is an
alliance of trade unions and
nongovernmental organisations
from 15 European countries,
geared towards the improvement
of working conditions in the gar-
mentindustry.

"Brands need to prevent any-
more unnecessary tactory worker
deaths. Signing this agreement and

working with trade unions in Ban-
gladesh is the first essential step,”
said Tessel Pauli, president of CCC
in Europe.

“Proper worker safety measures,
such as those that will be required
by the Bangladesh Fire and Building
Safety Agreement, could go a long
way towards saving lives in cases of
fire, or even preventing fires from
occurring,” said Judy Gearhart,
executive director of the Interna-
tional Labour Rights Forum.

"Workers need to be central to
the solution, not victims of bad
management,” she said.

“The agreement we are propos-
ing involves a number of critical
elements that distinguish it from
the voluntary corporate social
responsibility programs that have
allowed these deadly fires to con-
tinue,” said Scott Nova, executive
director of the US-based Worker
Rights Consortium.

Inspections by trained fire
safety experts operatingindepend-
ently of the brands and the facto-

ries being inspected and making
the results of the inspections are
the major stipulations of the pro-
posed agreement.

Other noteworthy demands
include: mandatory renovations to
address all identified hazards, and
a requirement that brands cease
doing business with any supplier
that refuses to do so; a binding
contract between the brands and
worker representatives to make
these commitments enforceable.

The agreement -- already signed
by PVH, owner ot Calvin Klein and
Tommy Hilfiger, and the German
retailer Tchibo -- also asks for a
central role for unions for the pur-
pose of educating workers on how
to protect their rights and safety,
including their rights to refuse
unsate work.

Meanwhile, 85,000 Walmart
customers and SumO{Us, a global
movement of consumer and inves-
tors, have started a campaign to get
the US retail giant to get on board
with the BFBS agreement as well.

STAR BUSINESS DESK
Robi, the country's third largest mobile
operator, yesterday posted losses of Tk
66 crore in net profits for the third
quarter (Q3) of2012.

The high tax regime that includes
the SIM tax and other regulatory
charges is to blame for Robi's failure to
rake in profits in Q3, said Mahtab
Uddin Ahmed, the company's chiet
financial officer.

Robi's revenues in Q3 stood at Tk
1,014.6 crore, a 29.7 percent year-omn-
year increase.

“During the third quarter, Robi
continued with its strong revenue
growth, primarily driven by new sub-
scribers,” Ahmed said.

But the mobile phone operator's
EBITDA (earnings before interest,
taxes, depreciation and amortisation)
were impacted by the tax charges.

The company has crossed the 2
crore subscriber-mark during the
quarter, adding 16 lakh subscribers
alongthe way.

“Over the years, Robi has made
significant contributions to the
national exchequer and has actively
contributed towards the development

of the mobile telecommunications
industry. But, it could not generate
enough profits to give returns to its
shareholders -- since 2006."

Robi's total capital investment since
its inception 16 years ago stands at Tk
9,600 crore, while it deposited a total of
Tk 8,800 crore to the state cofters,
Ahmed said.

The investors or shareholders of the
company have taken Tk 170 crore in
dividend and technical and manage-
ment fees, he said.

The quarter saw Robi add 203 new
base-transceivers, bringing the total
numberof BTS stands to 8,595.

The country's business environ-
ment is not yet conducive to profit-
making, said Michael Kuehner, Robi's
managing director and chief executive
officer.

He further said the current estima-
tion for third generation spectrum
licences is not economically feasible,
and he hopes the government would
decrease the proposed price.

The telecom ministry has proposed
$20 million for per megahertz spec-
trum in the 2,100 MHz band for 3G or
4G technology service.

IMF wants changes in
six sections of Banking

Companies Act

Stocks leap on positive
news from ADB, SEC

BB spurs financial
Institutions on
e-statements

STAR BUsSINESS REPORT

REJAUL KARIM BYRON

An IMF mission yesterday suggested the government
amend six specific sections of the Banking Companies
Act for getting the second instalment of a $1-billion loan
from the lender.

One of the recommendations was to increase the num-
berofindependentdirectorsin private banks.

Government officials held a meeting with the IMF
team at the finance ministry yesterday.

Fazle Kabir, the finance secretary, led the Bangladesh
side, while David Cowen, deputy division chief of the
International Monetary Fund in the Asia Pacific, repre-
sented the lender.

The IMF mission has been continuing discussions with
different government ministries and departments since
November 27 on the implementation status of various
conditions tagged with releasing the second instalment --
$140 million. The talks will continue till December 6.

A finance ministry official said the IMF mission has
demanded amendment to articles of some sections,
including4, 15,46,47and 121, of the Act.

Earlier a technical assistance team of the lender
reviewed the existing Act and suggested amendment to
several articles and sections.

The IMF team has told the government that if the six
specific sections are not amended, the draft Act would
not be acceptable, said the ministry official.

However, the government has already finalised a draft
amendment to the Act, without changing any of the six

sections.
READ MORE ON B3
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Stocks vesterday went up almost
5.5 percent, putting an end to the
downward trend of the past eight
sessions.

DGEN, the benchmark General
Index of Dhaka Stock
Exchange (DSE),
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The Securities and
Exchange Commission yesterday
suspended the clauses of its earlier
directives which barred investors
from taking margin loans to pur-
chase shares of a company within
30 days of its listing or changing the
category.

The Asian Development Bank,
in another move, announced on
Wednesday that it would provide

$300 million in loans to develop the
country's capital market.

Coupled with the compulsion
to buy due to the market being at
a four-month low, the bourse
experienced the highest single
session gain -- of 219.07 points --

DSE GENERAL INDEX
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since February 7, IDLC Invest-
ment said.

“Newsregarding the DSE's meet-
ing with Bangladesh Association of
Banks also spurred enthusiasm
among the investors,”
LankaBangla Securities said.

Turnover on the premier bourse
went up 80 percent to Tk 336 crore,
with 9.21 crore shares and mutual

fund units changing hands.

Gainers outnumbered losers by
a huge margin 266 to 3, with only 2
securities remaining unchanged
onthe DSEfloor.

All the major sectors ended in
the black, with banks gaining by
6.98 percent, followed
by non-banking
financial institutions
of 6.08 percent, power
.99 percent;
pharmaceuticals 3.79
percent and telecom-
munications 3.54
percent.

Chittagong stocks
also surged yesterday,
with the Selective
Categories Index
gaining 430 points to
close the day at 8,166

2:30 pm'

points.

A total of 1.40 crore shares and
mutual fund units changed hands
on the Chittagong Stock Exchange,
generating a turnover of Tk 44.24
Crore.

Of the traded issues on the port
city bourse, 170 advanced, 8
declined and 2 remained
unchanged.
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Bangladesh Bank vesterday asked all financial institu-
tions to submit some of their statements through the
electronic system instead of presenting those manually.

Statements on net asset, call money, cash reserve
requirement, statutory liquidity ratio, business activities,
interest rate in lending and deposit, loan/lease resched-
uling and loan/lease write-off will have to be sent
through the electronic system from November 30, said a
circular.

Other statements can be sent through the manual
system until further instruction.

The BB in another circular asked all scheduled banks
to open 50 percent of their branches in the rural areas.
Rural branches must be outside the metropolitan, city

corporation and pourashava areas.
READ MORE ON B3
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