STOCKS

DGEN CSCX

v 223% W 212%
4,542.64 8,760.15

*BUSINES

COMMODITIES

Gold &

C 1 $1,789.90
== (per ounce)

&
e

DHAKA MONDAY OCTOBER 8, 2012, e-mail:business@thedailystar.net

ssotficy  ASIAN MARKETS rridgaycosings  CURRENCIES BANGLADESH BANK
Oii ¥  MUMBAI TOKYO SINGAPORE  SHANGHAI ©ysD <EUR £GBP #JPY
. $91.00 W 063% A 044% A 0.69% Closed BUYTK 8150 105.28 131.49 1.04
| e ) 18,938 8,863.30  3,107.87 SELLTK 81.59 105.40 131.65 1.04

BB to tighten grip on
banks to avert shocks

The central bank launches financial stability report,
blames foreign banks for higher spread

STAR BUSINESS REPORT

The central bank will introduce more
regulations and strengthen supervi-
sion over banks in the coming
months to avert any "systemic crisis”
in the sector, the governor said yes-

terday.

Atiur Rahman, however, did not
detail the regulations in the pipeline
and asked the banks not to be wor-

ried about the changes.

He was talking to the chief execu-

tive officers of banks at the launch of
the Financial Stability Report 2011 at
the Bangladesh Bank office.

“It doesn't mean that the sector

will become over-regulated,”
Rahman said.

However, the BB efforts alone will

not work without the implementation
of prudential rules and regulations by
banks, non-bank financial institu-
tions, and regulators of other financial

intermediaries, said the governor.

The report, launched by the BB for

the second time, was prepared to
understand the resilience of the
financial system in dealing with
unanticipated and adverse shocks.

The report outlined the major

trends in the banking industry and
the non-bank financial institutions
with respect to theirimpact on finan-
cial stability.

READ MORE ON B3; RELATED STORY ON B4

Inflation drops on
stable food prices

Power price hike pushes up non-food inflation

STAR BUSINESS REPORT

lllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllll

Inflation eased for the third month in
September thanks to stable prices of food,
but spiralling electricity prices, transport
cost and house rents pushed up non-food

inflation.

Overall inflation slipped
to 7.39 percent in Septem-
ber, compared with 7.93
percent in August, accord-
ing to data released by Ban-
ogladesh Bureau of Statistics
yesterday. Food inflation
dropped to 6.16 percent in
September from 7.10 per-
centamonth ago.

Non-food inflation
soared to 9.95 percent last
month from 9.59 percent in

the base year.

In a press briefing at its otfice in
Dhaka, BBS Director General Golam
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Inflation falls to
7.39%
Food inflation drops to

6.16%

Non-food
inflation rises to

9.95%

August, said the statistical agency that
calculated intlation taking 1995-96 as

Mostafa Kamal linked higher non-food

inflation to a power price hike.

The government increased power
tariff 15 percent to Tk 5.75 a unit on Sep-

tember 1 to cut subsidy on power.

As per the BBS estimate based on 1995-
96 base year, inflation

dropped in both rural

tion, whichis good forthe economy.

READ MORE ON B3

urban areas because of a
decline intood price index.

Stable prices of food,
mainly rice, contributed to
the falling inflation, said
Zaid Bakht, research direc-
tor of Bangladesh Institute
of Development Studies.

“A good stock at govern-
ment warehouses reduced
the scope to hike prices
through hoarding,” he said,
adding that the central bank's move to
curb lending to unproductive sectors
also contributed to the declining infla-

DSE to probe
Delta Spinners,
United Airways

STAR BUSINESS REPORT

The Dhaka Stock Exchange
(DSE) will investigate the
recent trade patterns and
financial statements of two
listed companies whose
share prices rose abnormally
inthelastcouple ofmonths.

The premier bourse's
board on Thursday asked
the management to carry
out the inquiry on the two
firms, Delta Spinners and
United Airways, and sub-
mit a probe report in the
next meeting.

In the last two months,
Delta Spinners' share price
leapt by 180 percent, while
United Airways by 150
percent.

The DSE, on several occa-
sions, sent letters to the com-
panies asking them whether
there was any undisclosed
price sensitive information

behind the price spiral.
READ MORE ON B3
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From right, Amjad Khan Chowdhury, president of MCCI; GM Quader, commerce minister; Ghulam Hussain, com-
merce secretary; Md Shahab Ullah, chairman of Bangladesh Tariff Commission; Sadiq Ahmed, vice-chairman of
Policy Research Institute; and Rokia Afzal Rahman, former caretaker government adviser, attend a seminar on

trade facilitation at the MCCI building in Dhaka yesterday.

Govt moves to remove
export-import hassles

STAR BUSINESS REPORT

The government will form a trade
facilitation council to ensure
better services for the
businesspeople in overseas
trades, Commerce Minister GM
Quader said yesterday.

The council will ease the proce-
dures of import and export of goods
through simplification and auto-
mation of the system as the busi-
nesses often complaint of hassles in
such trades.

But the minister did not say when
and how the council will be formed.

“We are also formulating a com-
prehensive trade policy,” Quader
said.

He said a businessman needs to
take approvals from at least 31 desks
at airports to export a product,
whichis time consuming.

“This is the price of democracy,”
the minister said.

Once the trade facilitation body
is formed, the businesses will not
face such hassles as the procedures
will be automated and e-
certification will be in place.

“Automation also reduces rent-
seeking,” Quader said.

About border trade with India,
the minister said Bangladesh wants
to increase the number of land cus-
toms stations in the border areas,
but India does notwant to do so.

The commerce ministry wants to
sign a free trade agreement (FTA)
with Malaysia, but the National
Board of Revenue opposes the idea,
arguing that the country will lose
revenue substantially if the deal is
signed.

The commerce ministry is now
working on the possible FTAs with
Malaysia, Turkey and Sri Lanka, the
minister said.

(Quader also ruled out the possi-
bility of losing 20 percent business

by Bangladeshi garment exporters if
the EU and India sign an FTA, saying
many buyers are now coming to
Bangladesh.

Quader was responding to a
keynote presentation on "trade
facilitation in Bangladesh: con-
straints and way forward" at the
office of Metropolitan Chamber
of Commerce and Industry in
Dhaka.

The MCCI organised the seminar
in collaboration with Bangladesh
Tariff Commission where Rama
Dewan, a deputy chief of the com-
mission, presented the paper.

Commerce Secretary Ghulam
Hussain said the ministry is now
working to amend the Bangladesh
Companies Act 1994.

The competition law and multi-
level marketing law have already
been passed in parliament, he

added.
READ MORE ON B3
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Key requirements

Career Opportunity

with the Leading International Bank

HSBC, the leading international bank in Bangladesh, is looking for a world-class marketing
professional who will be driving the marketing initiatives for the Commercial Banking
division of the Bank. Join the winning team as:

Senior Marketing Manager, Commercial Banking division

The Senior Marketing Manager will be responsible for setting strategic direction and steering
the team to implement all marketing initiatives for the Commercial Banking division. S/he
will also be responsible for achieving the regional and local marketing objectives, and
ensuring that all marketing initiatives support the overall business goals.

» At least 8 - 10 years of full time professional experience with minimum 3 years in a
senior management role in Marketing, Communication and/or Brand Management
» Minimum undergraduate degree from a reputed university
» Sound understanding and knowledge of key marketing trends, customer insights and
relevant industry practices
Experience in agency supervision and event management
Exceptional communication and interpersonal skills
» Having creative panache and the ability to think out of the box, combined with strong
business acumen

If you think you have what it takes to excel as a member of the HSBC team, please visit the
career section in our website www.hsbc.com.bd and apply online. You need to apply on or
before 14 October 2012,

Exceptional candidates without the above experience will be considered on a case by case basis.

HSBC X»

Issued by the Hongkong and Shanghai Banking Corporation Limited in Bangladesh. HSBC is an equal opportunity employer. Data held by the Bank
relating to employment will be kept confidential and used only for applications processing by HSBC Group Companies.




