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Shipbuilders seek
10pc cash incentive

STAR BUSINESS REPORT

Shipbuilders yesterday demanded 10
percent cash incentives against ex-
port performance, up from 5 percent
now, to help the sector grow further.

The global market size of ships
and ocean-going vessels was over
$300 billion in 2011 where Bangla-
desh, as a new entrant to ship busi-
ness, exported ships worth $45.95
million in 2011-12, up 13 percent
than the previous fiscal year.

Major markets for Bangladesh-
made ships and vessels are Den-
mark, Germany, Finland, England,
Japan, Mozambique and Pakistan.

“The shipyards in Bangladesh
now have the capacity to build
export-oriented ships and vessels
worth $600 million. But we need
policy support from the govern-
ment to exploit the opportunity,”
said Abdullahel Bari, president of
the Association of Export Oriented
Shipbuilding Industries of Bangla-
desh (AEOSIB).

Bari spoke at a seminar on "Prob-
lems in exporting ship from Bangla-
desh and their solution”, jointly
organised by the Export Promotion
Bureau (EPB) and AEOSIB, at
Ruposhi Bangla Hotel in the capital.

“We need 10 percent incentive
against our export performance
because the cost of fund is very high
forus,” he said.

Bangladesh can earn $2 billion by
exporting ships and vessels in the
next five years it both government
and private sector etforts are put in
place, said Bari, who is also the
chairman of Ananda Shipyard and
Slipways Ltd.

Nearly 70 percent orders were
cancelled in China, the leading ship
exporting country, for the US finan-
cial meltdown and the ongoing debt
crisis in the Eurozone, said Saiful
Islam, chairman of Western Marine
Shipyard Ltd.

The orders in Bangladesh were
not cancelled, but it is taking time
for maturing up for new orders, he

said, adding that the country is
losing its competitive edge for
higher cost of fund.

“We have to look into the matter
seriously whether we are following
the rules of the International Mari-
time Organisation or not to increase
exports ofships and vessels.”

"Bangladesh is not new in ship-
building and ship exporting. The
sector lost its shine a bit, but it is
rebounding now with the effort of
some entrepreneurs, said Com-
merce Minister GM Quader.

Quader urged the businessmen
not to be highly dependent on the
government and asked them to
recommend steps to help the sec-
tor flourish.

Industries Minister Dilip Barua
said the government is preparing a
shipbuilding policy as the sector is
thriving at a faster rate.

Acting Commerce Secretary ATM
Murtozaa Reza Chowdhury chaired
the session where EPB Vice-chairman
Shubhashish Bose also spoke.
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Panic sales send
stocks tumbling

STAR BUSINESS REPORT

Stocks yesterday dropped
2.94 percent, the highest
price correction in the last
two months and five days,
as investors sold shares to

reallocate their portfolios.

DGEN, the benchmark
General Index of Dhaka
Stock Exchange, finished
the dayat 4,544.41 points,
atter declining 137.78
points.

“There is no logical
reason for the investors to
be panicky about the
market,” said Yawer
Sayeed, managing direc-
tor of AIMS of Bangladesh,
while suggesting it to be a
consequence of the herd-
ing mentality of traders.

He also advised insti-
tutional investors to be
careful with their trades.

“In terms of price the
correction was fierce, but in
terms of volume, it was not
so much,” LankaBangla

Securitiessaid.

Turnover on the pre-
mier bourse dropped
17.41 percent overnight

to Tk 946 crore.
A total of 1.85 lakh

trades were executed,
with 21.60 crore shares
and mutual fund units

changing hands on the
Dhaka bourse.

Of the 274 issues that
traded on the DSE floor,
232 declined, 38 advan-
ced and 4 remained

unchanged.
United Airways featured

in the most traded stocks
chart, thanks to its transac-
tions of 2.30 crore shares

worth Tk 71.04 crore.
Delta Spinners was the

biggest gainer of the day
withitsgainof13.45percent.

The Selective Catego-
ries Index of Chittagong
Stock Exchange finished
the dayat8,814.11 points,
after talling 305 points or
3.35 percent.
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NCC BANK

Mayor of Tower Hamlets Lutfur Rahman opens an
office of NCCB Exchange (UK) Ltd, a subsidiary of
NCC Bank, on Vallance Road in London recently.

NCC Bank Chairman Md Nurun Newaz Salim and
Managing Director Mohammed Nurul Amin were

also present.

Pubali Bank MD reappointed

STAFF CORRESPONDENT

The tenure of Pubali
Bank's Managing Direc-
tor Helal Ahmed
Chowdhury has recently
been extended for
another term.
Chowdhury joined
Pubali Bank as a class-1
officer in 1977 through
Superior Service Exami-
nation and served the

bank for the last 36 years. He has been serving the
bank as its managing director since 2006.

*

M Ghaziul Haque, chairman of Eastern Bank, inaugurates the 63rd branch of the
bank at Dakshinkhan of Uttara in the city yesterday. Ali Reza Iftekhar, managing

director, was also present.
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CITYCELL
EBL Mehboob Chowdhury, chief executive officer of Citycell; Md Shahadatullah Khan,
managing director of Progoti Systems, and Syed Waseque Md Ali, deputy managing
director of First Security Islami Bank, pose after signing a deal to launch mobile
banking service, at the head office of Citycell in Dhaka recently.

Japan merger forms world's
2nd largest steel firm

AFP, Tokyo

Two of Japan's biggest
steelmakers will formally
merge on Monday, creat-
ing the world's second
largest firm in the sector
as they look to outpace
their Chinese and South
Korean rivals.

Nippon Steel, the
nation's number one steel
company and third-
ranked rival Sumitomo
Metal Industries will
combine to form a giant
second only to India's
ArcelorMittal.

Global competition in
the steel industry has
intensified in recent years
even as demand has been
spurred by emerging econ-
omies such as China,
which are undertaking
massive construction,
infrastructure and manu-
facturing projects.

But economic fears
have weighed on steel
demand and Japanese
producers have strug-
gled with an unfavour-
able exchange rate,
which saw the yen hit
record highs against the

dollar late last year.

Even with their econo-
mies of scale, Nippon Steel
& Sumitomo Metal Corp.,
will still be a distant
second to behemoth
ArcelorMittal, with less
than half of its annual
production.

In 2011, ArcelorMittal
produced 97.2 million
tonnes of crude steel, while
Nippon Steel, ranked
sixth-largest, and
Sumitomo Metal, ranked
27th, produced a com-
bined 46.1 million tonnes,
according to the World
Steel Association.

The launch comes at a
ditficult time for the Japa-
nese steel industry.

It is "not a very good
environment”, Hiroshi
Tomono, Sumitomo Metal
president, who will
become the new com-
pany's number two, told
reporters last week, the
Yomiuri Shimbun daily
reported.

"We have an over-
whelming advantage in
terms of quality, but (pro-
duction) costs are our
problem," Tomono said.

Ministry to decide on New Mooring terminal's bidding

FROM PAGE B1
Mohiuddin's supporters were seen

near the venue but the meeting
ended peacefully. Mohiuddin's
supporters assaulted lawmaker
Latif on September 27 during arally
of Chittagong Chamber of Com-
merce and Industry.

Mohiuddin is the Awami
League's Chittagong city unit pres-
ident, and Latif is an AL lawmaker
from Chittagong-10 constituency.

After the meeting, Latif said he
was happy with the meeting out-
comes.

He admitted that there were
some miss-understanding
between him and Mohiuddin but
such problems could be solved
through discussion.

But he said Mohiuddin should
avoid agitation and come up in
discussionifhe hasanyallegation.

Mohiuddin did not make any
comment on the rivalry, while the
shipping minister said there is no

conflict between the ruling party
leaders on the biddingissue.

He said there could be difference
of opinions and everything could
be solved through discussion.

Shajahan said some newspapers
reported that former shipping
secretary Abdul Mannan Hawlader
was transferred due to irregulari-
ties over the bidding, but it was not
true at all.

He said there is no question of
irregularities against him since
no such allegation was brought or
no investigation was done
against him.

When asked about the changes
brought to the terms and condi-
tions of the bidding documents,
the minister said the authority has
the power to correct the docu-
ments or cancel those.

The minister said they have
directed the port authority to hold
a meeting with the port users every
month to solve their problems.

At the meeting, Mohiuddin
brought some allegations of irregu-
larities in port activities and
demanded a high-level probe com-
mittee to investigate those.

He said two vessels -- Bay
Cleaner-1 and Bay Cleaner-2 --
were bought from Turkey but they
are not used properly.

Member (harbour and marine)
Captain Md Shahjahan said they
use the two cleaning vessels in case
ofmajor pollution.

Chittagong City Corporation
Mayor M Manjurul Alam in the
meeting said the way capital
dredging of the river Karnaphuli is
being done would cause water-
logging in the city.

The minister said they have
decided to hold a coordinating
meeting among the port authority,
Chittagong City Corporation and
Chittagong Development Author-
ity to discuss the ongoing capital
dredging ot the Karnaphuli.

Telcos' claims for VAT rebate stuck in a rut

FROM PAGE B1
"The need for Mushak-11

Challan is a technicality, which
the NBR can waive, or the BTRC
can issue the relevant challan if
it has a VAT registration num-
ber," said Barrister Zaki Omar,
director (legal and compliance)
of Grameenphone.

He said the decision to cancel
rebate on the VAT paid is 'unex-
pected'.

"We are still hopeful that an
amicable resolution can be
reached where all parties will be
able to take steps to resolve out-
standing legal proceedings out of
court,” said Omar.

"We will file appeal with the NBR
against the decision," said
Mahmudur Rahman, executive vice
president of Robi.

Hesaid the BTRC had earlier told
the telecom operators that the NBR
would accept the copies of the
telecom regulator's acknowledge-
mentreceipts of VAT deposits.
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EXIM BANK

Exim Bank Vice Chairman Md Abdul Mannan MP opens the 64th branch of the bank
at Dhopadighir Par in Sylhet recently. Managing Director Mohammed Haider Ali Mia
was also present.

PREMIER BANK

Ihsanul Aziz, deputy managing director of Premier Bank, opens an ATM booth of the
bank at Dhanmondi in Dhaka recently. Sheikh Talibur Rahman, senior executive vice
president, was also present.

During the last few years, the bank came out from
early warning system, reduced classified loans sub-
stantially, got DHL-Daily Star business award for
best financial institution-2009 and experienced
constant growth of other financial parameters at a

Global acclaim for IBBL

STAR BUSINESS DESK

UK-based financial magazine The Banker has recently
enlisted [slami Bank Bangladesh as top 1,000 banks in
the world inits latest evaluation report.

The list is made on the basis of overall activities,
operational performance and asset value of differ-
ent banks, Islami Bank said in a statement recently.

The Banker is read in over 180 countries around
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