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Bangladesh again
says no to TICFA

The country disagrees with US over labour issues

REFAYET ULLAH MIRDHA

Bangladesh again declined to sign a
TICFA as the country cannot imme-
diately set much higher labour
standards pressed by the US as a
precondition for the trade and
investment cooperation deal.

The US wants immediate elimi-
nation of child and forced labour
from all sectors and permission for
trade union at factories, but Bangla-
desh wants to implement these
conditions in phases.

The latest proposal for signing
the Trade and Investment Coopera-
tion Framework Agreement
(TICFA) was presented at the
launch of US-Bangladesh partner-
ship dialogue in Washington during
September 19-20.

“The US again proposed signing
the TICFA deal at the partnership
dialogue, but we responded by
saying that Bangladesh's stance
[over the matter] remained the
same,” said a senior official of the
commerce ministry, asking not to
be named.

The US government wants Ban-
ogladesh to set much higher labour
standards following the rules of the
US Department of Labour, said
another official of the commerce
ministry, who did not want to be
named.

“The US wants more compliance
at the factory level, meaning elimi-
nation of child and forced labour

from all sectors and permission for
trade unions at factories,” the offi-
cial said.

The US wants more
compliance at the
Jactory level -- imme-
diate elimination of
child and forced
labour from all sec-
tors and permission
for trade unions. But
Bangladesh wants
gradual elimination
of child labour and
gradual improve-
ment of trade union

Bangladesh, on the other hand,
wants gradual elimination of child

labour and gradual improvement of

trade unionism at the factory level,
the official said.

The garment sector, however, has
been declared child labour-free by

the US Department of Labour.

Bangladesh is now following the
labour standards of both Interna-
tional Labour Organisation and
Bangladesh labour laws, and is
currently in the process of imple-
menting [ILO's 'better work
programme’ at the factory level.

The TICFA is a proposed plat-
form for Bangladesh and the US to
discuss bilateral trade issues,
including the trade barriers and
opportunities in the two countries.

Four core factors -- security,
protection of investment, intellec-
tual property rights and standard of
labour -- have been the widely dis-
cussed issues in the negotiations.

Bangladesh, however, has agreed
on some major issues of the deal,
said the ministry ofticial.

Ahead of US Secretary General
Hillary Clinton's visit to Bangladesh
in May, the Bangladesh government
finalised a draft of the TICFA.

Although many issues were dis-
cussed, the draft was not signed
during the visit.

The TICFA is now on Prime Min-
ister Sheikh Hasina's table for her
final approval.

“We also raised the issue of duty-
free access of Bangladeshi garment
items to the US market during the
dialogue,” the official said.
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Tax officesto OE( giVES nod to draft

remain open
Saturday

STAR BUSINESS REPORT

The National Buard ut Reve—
nue (NBR) will keep tax
offices open on Saturday to
give payers one more day to
submit returns.

The NBR also urged Ban-
gladesh Bank to keep the
major branches of all banks
open in divisional cities and
district towns.

The move comes as the
deadline for tax return sub-
mission ends on September
30 while many taxpayers are
yet to submit returns facing
difficulties in finding their
respective tax circles.

Taxpayers faced troubles
after the NBR expanded its
tax circles to 649 from 303 by
increasing its zones to drive
more people into the tax net.

"We are sympathetic to the
problems of taxpayers. That's
why, we have asked offices to
remain open on Saturday,"
said MA Quader Sarker, mem-
ber in charge of NBR's tax
administration and monitor-
ing.

The tax offices will remain
open from 9am to 5pm on
Saturday. The offices will also
stay open until the evening of
September 30.

demutualisation law

Bourses to turn into public companies

STAR BUSINESS REPORT

The Securities and Exchange Commis-
sion vesterday approved a draft of the
Demutualisation Act, which will sepa-
rate the bourses' management from
ownership to ensure transparency and
accountability in the market.

The stockmarket regulator pre-
pared the draft as part of assisting the
government to enact a law in parlia-
ment on the demutualisation of the
country's twin bourses.

The SEC will now forward the draft
of the Demutualisation Act to the
ministry concerned for the next
course of action, the regulator saidin a
statement after a meeting.

After the demutualisation of the
stock exchanges, majority of the board
directors will be selected from inde-
pendent directors.

The bourses will also be able to raise
funds from the market through initial
public offering. The stock exchanges
can also sell shares to strategic inves-
tors.

The bourses will have to submit
their demutualisation scheme within
90 days from the enactment of the act
and the SEC will give consent to the
demutualisation process within the
next 60 days.

Demutualisation transforms a
stock exchange from an entity owned
by stockbrokers into a public company
owned by shareholders

The process is conducive to sound
corporate governance and operational

efficiency.

Bangladesh's stock exchanges are
now non-profit co-operative organi-
sations, owned by exchange mem-
bers who are predominantly stock-
brokers.

After the stockmarket debacle in
January last year, market experts were
advocating demutualisation of the
stock exchanges for greater transpar-
ency and accountability.

Also a probe committee, led by
Khandker Ibrahim Khaled, in its report
on the stockmarket debacle had rec-
ommended demutualisation of the
bourses.

Contlict of interest occurs if busi-
nessmen take the role of regulators,
which results in shirking of regulatory
duties, the probe report had said.

“It is necessary to demutualise the
stock exchanges. Market players and
regulators should be separated,” it had
said.

The Dhaka and Chittagong stock
exchanges submitted their plan on
demutualisation of their bourses to
the finance ministry and the SEC in the
first week of July this year.

Following an instruction from the
finance ministry, the SEC later formed
a three-member panel to look into
demutualisation and prepare a draft
on the demutualisation act.

The committee, headed by SEC
Executive Director Farhad Ahmed,
submitted the draft on
demutualisation act to the commis-
sionrecently.

Revenue
receipts
up 10pc

STAR BUSINESS REPORT

Tax collection grew 10
percent in the first two
months of the current
fiscal year, buoyed mainly
by income tax receipts,
according to the data
released by the National
Board of Revenue yester-
day.

The tax administrator
logged Tk 12,728 crore in
July-August, up from Tk
11,558 crore in the same
period a year ago.

Income tax collection
rose 17 percent to Tk 2,846
crore in the two months,
while duty from imports
and exportsslipped.

"Itappears that people's
motivation to pay tax has
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Minister calls for a fight
against dishonest realtors

Three-day construction show begins in Dhaka
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CEMS BANGLADESH
Middle, Abdul Mannan Khan, state minister for housing, opens a fair for con-
struction materials -- 15th Con-Expo Bangladesh 2012 Int'l Expo -- at
Bangabandhu International Conference Centre in Dhaka yesterday. CEMS
Bangladesh organised the show. Aftab ul Islam, president of American Chamber

of Commerce in Bangladesh, was also present.

increased, as we run
awareness campaigns and
organised fairs,” a senior
official of the NBR said.

At domestic level, col-
lection from value-added
tax improved. But supple-
mentary duty at local level
dipped 19 percent to Tk
1,361 crore in July-August
from Tk 1,693 crore a year
ago.

Collection rose 4 per-
cent to Tk 6,305 crore in
August from Tk 6,027 crore
in the same month last
fiscal year.

STAR BUSINESS REPORT

State Minister for Housing Abdul
Mannan Khan vyesterday called upon
the realtors to join the government's
fight against the unscrupulous players
in the sector.

“The dishonest realtors are cheat-
ing people through lucrative adver-
tisements. They are violating laws in
the name of business,” said Khan.

He said the government will not com-
promise with the dishonest and oppor-
tunist businesses, who are tarnishing
the image of the honestrealtors.

He spoke at the inaugural session of

a three-day international exhibition --

15th Con-Expo Bangladesh -- of build-
ing materials, and other construction-
related products and services.

“We are trying to bring back disci-
pline in the sector,” said Kahn.

Conference and Exhibition Manage-
ment Services (CEMS), an event man-
agement company, organised the show
at Bangabandhu International Confer-
ence Centre in the capital.

“The exhibition will reveal to the coun-
try the rapid developments in the indus-
try and newer technologies in the con-
struction sector,” said Meherun N Islam,
managing director of CEMS Global in the

JSA and Asia.
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we're focused on right now,”
interview with the financial network CNBC.

"There will come a time when we need to start
talking about what's
future growth of the company and then we'll have
that conversation.”

Time not ripe for Twitter IPO: CEQ

Twitter is not readying a public oftering nor is it
seeking to be sold to another group, chief executive
Dick Costolo said Wednesday.

An initial public offering (IPO) "is not something

Costolo said in an

the best way to finance the

STAR BUSINESS REPORT

from public.

Khairul Hossain.

ment.

The Securities and Exchange Com-
mission yesterday approved the [PO
prospectus of Global Heavy Chemi-
cals Ltd, which will raise Tk 24 crore

The approval to the initial public
offering (IPO) of the sister concern of
Opsonin Group came at a meeting
presided over by SEC Chairman M

Global Heavy will float 1.2 crore
ordinary shares of Tk 10 at an offer
price of Tk 20 each, including Tk 10 as
premium, the SEC said in a state-

As per the latest financial report,

managers of the [PO.

capital.

Fiber @ Homes will raise its paid-
up capital to Tk 64.50 crore from exist-
ing Tk 44 crore through issuing 2.05

lakh ordinaryshares of Tk 10 each.

At yesterday's meeting, the SEC
also gave a go-ahead to Fiber @
Homes Ltd, Infrastructure Develop-
ment Company Ltd (Idcol) and
National Feed Mill Ltd, the non-

listed firms, to increase their paid-up

Idcol will issue 33 lakh ordinary
shares of Tk 100 each to raise its paid-
up capital to Tk 120 crore from Tk 87

Global Heavy gets green light for IPO

earnings per share of the company
are Tk 3.71. BMSL Investment Ltd
and AFC Capital Ltd are the issue

Crore now.

National Feed will raise its paid-
up capital by Tk 15 crore through
giving stock dividends to existing
shareholders and issuing new shares
to others.

The company will give 20 percent
stock dividends, or 50 lakh shares of
Tk 10 each, to the existing sharehold-
ers, while it will issue one crore ordi-
nary shares of Tk 10 each to others
than existing shareholders.

The SEC also warned Swadesh
Investment Management Ltd, an
issue manager and underwriter, for
making delays to subscribe the
undersubscribed portion of the
rights issue of Saiham Textile Mills.
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