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Stock regulator to
take action against
12 big investors

SARWAR A CHOWDHURY
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The stockmarket regulator will take action
against ten individual and two institutional
investors as they bought high-priced and

newly listed stocks on credit.

These stocks were not allowed to be
purchased with bank loans, according to
rules of the Securities and Exchange

Commission.

The SEC will also take action against the

credit providers and

under omnibus accounts. It cited 19 such

accounts.

The committee had advised the govern-
ment to investigate the shadow accounts
under the omnibus accounts further.

After that, the finance ministry in May last

year instructed the SEC to conduct an inves-
tigation into the 19 accounts.
The SEC later formed a two-member

inquiry panel, which submitted a report to

merchant banks, who were
not allowed to give loans to
the investors for purchasing
such shares, commonly
known as non-marginable
securities.

The SEC took the

R ach

e

decision at a meeting

yesterday with its Chairman M Khairul

Hossain in the chair.

Earlier, an SEC inquiry committee found
irregularities in trading by these big investors
"omnibus

and institutions through
accounts”.

A government probe committee on
stockmarket debacle in 2011 had stated in its
report that it found unusual buy-sell and

the commission in December last year.

The SEC committee
examined the transaction
ledgers ofthe 19 accountsin
the period between January
1, 2010 and June 15, 2011
and detected violations of
securities rules.

The committee found
that the individual and

institutional investors violated the rules in

2010 when the stockmarket was on an

abnormal rise and many securities were

overpriced and many new companies were
beinglisted on the bourses.

The probe body detected the irregularities

deposit withdrawal out of shadow accounts

after an investigation into 19 shadow accounts
under omnibus accounts with three merchant
banks, also the loan providers.
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bKash users face trouble
in mobile money transfer

Officials say the problem was due to system
upgrade and will be fixed in 4-5 days

SAJJADUR RAHMAN

Agents and users of mobile financial
service provider bKash have been facing
trouble in money transter for the last one
week.

They even do not know what is going
wrongwiththeservice.

bKash, a subsidiary of BRAC Bank,
however, said a system upgrade has caused
temporarydisruptionsinsome areas.

“We're carrying out maintenance work
that has created temporary sufferings,”
Kamal Quadir, chief executive officer of
bKash,said yesterday.

“ltalked to distributors. The problemis not
alarming,” said Quadir. bKash made 70,000
transactionsinlasttwo days, almostsimilarto
thenumberotfusualtransactions, hesaid.

He expected a fair solution to the prob-
lem by last night and a full recovery in next
4-5days.

(Quadir, however, claimed 95 percent of
theusersaregettingbKashservicesproperly.

Butthetfield-levelsituationisdifferent.

“We have been facing serious trouble in
making payments and transferring money
for the last one week. We've heard bKash's
server cannot take the load,” said

Mohammad Shahin, whorunsanoutletasa
bKashagentin Gulshan.

Shahin said he used to make 400-500
transactions a day, but the number has
comedownto30-35inthepastfewdays.

“A girl has been trying to send money to
her parents for the last few days, but failed,”
hesaid.

Firoz, another agent in the same area,
alsoechoedthesame.

Kash)‘

“The service was good when it was
launched, but now transactions are being
settled afteradayortwo,” said Firoz.

Sabuj Hossain, who is a bKash agent at
KarwanBazarinthecity,said hismobilemoney
transter service was totally inactive yesterday
ashecouldnotmakeanytransaction.

Abdullah, another agent at Karwan
Bazar, alsoadmitted suchadisruption.

But these agents could not tell the users

what the problem was, as they are not
directly linked with bKash. Agents are
appointed through distributors who main-
tainthelinkwithbKash.

“We are facing trouble tor the past eight
days. The problem becomes acute during
thedaytime, butremainsbetteratnight(12-
7am) when customer turnout is scarce,”
said Sadequr Rahman, owner of Channel
Enterprise, a distributor of bKash in
Gulshan.

Rahman said bKash ofticials told them
that it was a technical problem and will be
solvedsoon.

Bangladesh's first mobile financial
service provider bKash started its formal
businessin July 2011 with an aim to provide
financial services through mobile phones
to both the unbanked and banked people
acrossthecountry.

A phone call or a text message can make
payments and money transters. Customers
are able to receive electronic money into
their bKash accounts through salary, loan,
domestic remittance, and other disburse-
ments. Theyalsocan cashouttheelectronic
money at any of the hundreds of agents
assigned bybKash.

Now bKash has 15,000 agents and five
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