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Indian Foreign Minister S.M. Krishna shakes hands with his Pakistani counterpart Hina
Rabbani Khar prior to meeting with the prime minister in Islamabad yesterday. India was
committed to rebuilding its relations with South Asian nuclear-armed rival Pakistan
through dialogue, Indian Foreign Minister SM Krishna said.
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*INTERNATIONAL
US to blacklist Hagqganis

work, had previously stopped short of

The United States yesterday decided to
designate the Pakistan-linked Haqgqani
network as a terrorist group, stepping up
pressure despite concerns over the impact

on ties with Islamabad.
[n a report ordered

the Hagqgani network --

group, an official said.

Hillary "signed a report to Congress this
morning stating that the Hagqani Network
meets the statutory criteria for designation
as a Foreign Terrorist Organization,"
official told reporters travelling with her on
a tour that saw her leave Brunei on Friday to
her next stop inVladivostok, Russia.

President Barack Obama’'s administra-
Haggani net-

tion while pressuring the

by Congress,
Secretary of State Hillary Clinton said that
known for bloody
attacks in Afghanistan -- was a terrorist

become a

the

declaring it to be a terrorist group due
concerns over relations with Pakistan.

Admiral Mike Mullen, the former head of
the US military, said before stepping down
last year that the Haggani network had
“veritable
[nter-Services Intelligence.

Meanwhile, any decision by the United
States to blacklist the Haqqgani network as
terrorists will negatively impact future rela-
tions with Pakistan, a senior Pakistani secu-
rity official said yesterday.

"Frankly speaking, any decision by the US
to declare the Haqgani network a terror
group will not be a good sign for future
Pakistan-USrelations,

"Any such decision will take the relation-
ship back to square one, ruining the improve-
ment seen in ties between the two countries
during the last couple of months," he said.

O

prief

Palestinian PM 'ready to resign’

arm” of Pakistan's BBC ONLINE

The Palestinian Authority’s prime minister has said
he is willing to resign, after protests in the West Bank
againstrising living costs.

Protesters burnt an effigy of Fayyad in Hebron on
Tuesday after the price of fuel and food increased.
President Mahmoud Abbas said their demands were
"justified" and that a "Palestinian Spring" had
begun,

With foreign aid levels falling, the Palestinian

" the official told AFP, i : o . :
Authority is facing a funding crisis, with debts of

Iran presidential poll on June 14

Agrani's dicey deal with Beximco
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ofitinto consideration.

The bank will then settle
for whichever amount of the
two is less: half of the six-
month average or half the
face value of the share.

Even then some banks
want additional assets as
collateral since shares are
seen asvolatile assets.

But in Beximco's case,
Agrani Bank did nothing of
the kind. The bank even
ignored the fact that the face
value of Beximco shares was
less than the six-month
average price.

Agrani sanctioned the Tk
244-crore loan to the com-
pany in two phases -- Tk 194
crore on August 17, 2010 and

extended it by Tk 50 crore on
February 24, 2011.

In so doing, the bank
considered the then market
price of Beximco shares and
accepted the company's
shares as collateral at Tk 233
per share.

During April-October of
2010, when the first loan was
given, the average price of
Beximco Ltd's share was Tk
150 a piece, according to
Dhaka Stock Exchange data.
The share was last traded at
Tk 71.7 on Thursday and its
face value was Tk 10 each.

50 by accepting the share
at Tk 233, Agrani gave
Beximco Tk 158 more than it
could give against each

share as collateral.

As for the extension, the
bank took Beximco Textiles’
(known as Bextex) share as
collateral at Tk 65 per share.
Here too the bank gave
Beximco undue benefits
without considering the
share's average market
price.

Later, Bextex got merged
with Beximco at an
exchange ratio of five Bextex
shares for one Beximco
share, which means the
textile's share price now
stands ataround Tk 14 only.

The result is clear. The
collateral value of the shares
was Tk 283.15 crore when
the loan was approved. The

share value fell to Tk 84 crore
on August 11 this year. Asa
result, the loan has become
insecure by Tk 200 crore.

Although Beximco uti-
lised the full loan by 2011 it
has neither paid back the
loans (except for only Tk 5
crore this year) nor provided
additional securities sought
by the bank to make up the
gap between the loan it took
and the price of shares the
bank got as collateral.

Even more alarming is
that the bank has failed to
sell off the Beximco shares
even amid a continuous
slide in price. Sources inside
the bank say they tried to
recoup the loss by selling the
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shares but failed to do so
because of interference from
a"topman" of the company.

The "top man" is politi-
cally very influential, the
sources added without nam-
Ing any.

“We attempted several
times to sell off the shares we
hold as collateral, but we
could not do it because of
influence,” said a senior bank
official, preferring anonym-
ity.

But Beximco's story does
not end here.

A central bank report on
August 25 this year says the
principal branch of Agrani
Bank opened 16 local letters
of credit (LC) worth Tk 228.9
crore to help Beximco Ltd
buy yarn from Beximco
Textile.

Here too, Agrani breached
the central bank rules by not
paying Tk 89.87 crore bills to
otherstate-run banks against
seven bills even after they
had matured.

As Beximco did not pay
back the loans, Agrani was
forced to create a Tk 125.3-
crore demand loan (forced
loan) against the company.

However, the bank took a
long time to create the demand
loan, saysthe BB report.

During inspection, the
central bank team assessed
that Beximco would not be
able to pay Tk 89.87 crore
without Agrani Bank having
created the forced loan.

Syed Abdul Hamid, man-
aging director of Agrani

REUTERS, Dubai

[ran will hold presidential elections on June 14 next
year, the Interior Ministry said yesterday, the first such
vote since a violent crackdown on protests over
Mahmoud Ahmadinejad'sdisputed re-election in 2009.
The 2013 presidential vote is expected to be a
contest between candidates representing
Ahmadinejad's allies and his more conservative
opponents. Ahmadinejad himself cannot run for a
third term due to a constitutional limit.
"The next presidential election will be held at the
same time as municipal elections,” the official IRNA

Bank, said the issue was
within his knowledge, but he
declined to elaborate.

When asked about the
central bank's inspection
and detection of irregulari-
ties, he said: "I can't com-
ment without verification.”

Contacted by The Daily
Star, Beximco in a written
statement said letters of
credit were opened as per
rules and such operations
were not unusual for any
bank or company engaged in
similar business.

“We could not make pay-
ments on due dates, as our
buyers delayed in making
payments. So thisis a tempo-
rary cash-flow mismatch
which will correct itself as the
economic scenario has
improved and we are expect-
ing payments from our buy-
ers which will enable us to
repay Agrani Bank, it said.

Thecompanyadded when
the LCs were opened the
bank took collateral to cover
the liabilities fully, as per the
business norms.

Regarding the loan against
shares, it said: "The collateral
value appears low now as the
value of share prices has gone
down due to the current mar-
ketsituation.

"It may be mentioned here
that the company’s net worth
as of June 30, 2012 is Tk 4,534
crore and all the directors
have given their personal
guarantees to the bank. So
the banks cannot be said to
be at risk due to these loans.”

Man fined for Mugabe
deathjoke

AFP, Harare

A Zimbabwe court fined a man
5150 for joking that President
Robert Mugabe had died, a daily
newspaper reported yesterday.

Cleapas Manangazira, 34, was HDhEFl Mugahe
convicted for undermining the authority of the
presidentin acourtin central city Gweru.

Manangazira joked to police about Mugabe's
death when the bus he was traveling in stopped at a
tollgate on the road to Gweru, according to the pri-
vately-owned NewsDay.

Reports surface often on arrests for slandering

Revenge attack kills 12 in Kenya

REUTERS, Mombasa

Armed raiders killed 12 villagers and set fire to houses
in Kenya's Coastal region, police and the Red Cross said
yesterday, in a revenge attack that is part of a long-
running dispute over grazing land and water.

The attackers targeted a village in the Tana Delta
inhabited by Pokomo farmers late on Thursday, less
than three weeks after 100 Pokomo tribesmen
armed with spears and machetes attacked an Orma
settlement and killed more than 50 people.
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Shafin de Iane, the world famous Hypnotherapist & author of Redefine Your Reality
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