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Fresh funds pour into shoemaklng

SOHEL PARVEZ

Significant export prospects bring a grow-
ing number of local and foreign entrepre-
neurs into the shoe and leather goods
industry.

In the past several years, more than a
dozen of local firms have signed up for
making footwear and leather goods.

The investors put the money in the
sector as international buyers flocked to
Bangladesh, a low-cost source, due to
rising costs in the world's biggest foot-
wear exporter -- China, industry opera-
tors said.

Already, exports of shoes and leather
goods are on the rise.

"Many are investing in shoe and bag
making business amid rising production
costs in China. Exports will be huge within
10 years,” said Tipu Sultan, managing
director of Bengal Leather Complex.

Some 11 Taiwanese groups have estab-
lished factories in EPZs in the last three to
five years, said Sultan, also a former chair-
man of Bangladesh Finished Leather,
Leather Goods & Footwear Exporters
Association.

Taiwanese firms control around 60
percent of shoe trading business globally,
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SEC extends deadline
for interest waiver

Time extension until Sept 30

STAR BUSINESS REPORT

The Securities and Exchange Commission yesterday
extended the deadline from August 14 to September 30
for waiving interests for retail investors who lost money
inlastyear's stock market crash.

The extension comes following requests from institu-
tions, stockbrokers and merchant banks, SEC Executive
Director Saifur Rahman said yesterday.

In response to the market crash of January 2011 the
government in October announced a stimulus package

for stockmarket investors to restore stability to the mar-
ket, and compensating the retail or small investors was
part ofthe package.

The government formed a seven-member special
scheme committee, led by Investment Corporation of
Bangladesh's Managing Director Md Fayekuzzaman, in
November 2011, to identify small investors who lost
money in the crash and the sum they lost.

The committee singled out 9.33 lakh small investors --
beneficiary account holders who deposited up to Tk 10 lakh
oftheirmoney and incurred losses -- for compensation.

It also recommended 20 percent quota for those small
investors in all initial public offerings -- government and

he said.

Since 2006, the association has
awarded memberships to 13 new local
firms, mostly shoes and leather goods
makers.

Foreign investors, especially from Tai-
wan, have also established factories in
export processing zones (EPZs) to cash in
on Bangladesh's cheap labour and a duty-
free export opportunity to Europe and
Japan.

AMRAN HOSSAIN

Reap More on B3 People work at a factory of Apex Adelchi Footwear Ltd in Gazipur.
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n the past 20 years product innovation, state-of-the-art
T solutions and excellence in service proposition have
become synonymous with Eastern Bank Limited. The
ability to innovate and keep pace with the fast changing
world made EBL the most valuable financial brand in
Bangladesh.
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