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Central bank goes tough

Non-compliant banks to lose 3pc of their undisbursed loans

STAR BUSINESS REPORT
Bangladesh Bank (BB) yesterday
said banks that fail to disburse
targeted farm loans would be
penalised.

Bankers also demand an
impact assessment study against
their farm loans to the economy.

“We will cut 3 percent of
undisbursed farm loans from the
respective banks' accounts,” BB
Governor Dr Atiur Rahman told
top bankers at the launch of the
Agriculture and Rural Credit
Policy and Programme for fiscal
2012-13 atthe bank s office.
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BB refutes banks'
concerns over
new loan rules

SAJIADUR RAHMAN
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The central bank has refuted the concerns of the bank-
ing sector over a jump in non-performing loans (NPL)
due to enforcement of the new rules on classification,
provisioning and rescheduling of loans.

“NPL may go up to 8.5 percent from around 6.5
percent now due to the new loan rules,” SK Sur
Chowdhury, deputy governor, told The Daily Star,
quoting an impact assessment study on the new rules.

Bangladesh Bank (BB) carried out the study follow-
ing bankers' concern that the banking industry would
negatively be aftected by the new rules that became
eftective from July 1.

Under the new provisions, an ongoing loan opera-
tion will be classified in the event of non-repayment of
any installment within three months instead of earlier-
fixed sixmonths.

The base for provisioning has been set at a mini-
mum level of 20 percent of the outstanding balance of
the credits, while strictly limiting the rescheduling
facility of any defaultloan, up to three times.

According to new rules, non-repayment period

100 crore, the BB will cut Tk 60 SPECIALISED BANKS against a term-loan for more than two months will be
lakh (Tk 3 lakh per Tk 1 crore) = STATE-OWNED treated as a "specially mentioned account" and the
from the bank's accounts with it. COMMERCIAL BANKS non-repayment period between 3-6 months will be

The BB introduced the measure
last year and 13 banks failed to

disburse their targeted loans.
READ MORE ON B3
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The agriculture sector contributes more than 20 percent to Bangladesh's gross domestic product.
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classified as substandard. If the non-repayment

period is more than six months, it will be treated as
defaultloan.
READ MORE ON B3

Stocks rally for second day

STAR BUSINESS REPORT
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executed on the premier bourse,
with 6.58 crore shares and mutual

SEC asks firms not to
air price-sensitive info

Stocks gained 2.78 percent yester- 4340 - fund units changing hands. _

day, the highest this month, owing 4390 - Among the major sectors, non- STAR BUSINESS REPORT advcrrtl.semfznts, but theie rfm}? crr:af;z
to institutional investors' increas- life insurance gained the most at resssssasysinass rasssasssases s s s asa senasenas confusion in the market,” said the SEC
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The rally continued for a sec- g 4280 I E yesterdayasked listed companies, mclkucl- Standard, Pubali, EXIM and N:CC are
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The opening 30 minutes of the 4200 - "~ the DSE, 247 gained, 14 declined through advertisements and press National Bank, too, published an
day saw a rise of 110 points, and 10.30 am 2.30 pm and seven remained unchanged. releases, their intention to invest Tk 900 advertisement yesterday of its decision to
the momentum continued until Grameenphone was the top crore in the stockmarket within the next investTk300 crore inthe stockmarket, but
the close of trade. ful of a boost to small investors’ investors' positive outlook, itsaid. traded stock of the day, recording couple of months. it did not specity, like the other four, any

“Institutional investors, confidence. “The rally went on for asecond transactions of 6.85 lakh shares As per SEC rules, listed companies timeirame fortheinvestment.
including banks, which publi- “New commitments from consecutive session, with worthTk14.24crore. are supposed to inform the regulator The advertisements had an immediate

cised their intent to make fresh
investments, followed up and

bought shares, while some corpo-
rate dividend announcements,
too, improved investor senti-
ment,” said Ahmed Rashid, senior
vice president of the DSE.

Rashid added that the market is
on its way to stability and is hope-

banking institutions reassured
the investors that the liquidity
would remain aplenty during the
forthcoming period,” said
LankaBangla Securities in its
market analysis.

Latest policy decision by the
government regarding the Padma
bridge project also added to

improved turnover as well. Expec-
tation of the rally persuaded
investors to make fresh invest-
ments,” said IDLC Investments in
its market commentary.

Turnover stood at Tk 289 crore,
a 38.87 percent rise from the pre-
vious day.

A total of 0.89 lakh trades were

Beximco and Bangladesh Sub-
marine Cable Company were the
next popular stocks, registering
figures of Tk 13.79 crore and Tk
12.64 crore respectively.

The biggest gainer of the day
was Dhaka Insurance with its 9.98
percent rise, while Beximco lost
the most,at 12.18 percent.

and the stock exchanges betorehand of

their plans to broadcast information
that might influence investment deci-
sions.

The four banks, however, circum-
vented the procedure and went straight to
the news outlets.

“Some listed banks disclosed their
investment decision through newspaper

positive impact on the market, with the
benchmark index of the Dhaka bourse,
DGEN, rising by more than 300 points in
thelastfive trading sessions.

Retail investors, however, are wary of
the banks' publicised investment deci-
sions, as the newspaper advertisements
were made without following the SEC
guidelines.
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World’s 5-star airline,

More flights. Better connections.

C.Flying 14 times a week from Dhaka.

Commencing 28th October 2012.

Qatar Airways now flies two times daily from Dhaka, offering better connections to over 100
destinations worldwide. Fly via Doha, your gateway to journeys as rewarding as the places you visit.

To book your tickets, call Dhaka 9890024, Sylhet (0821) 719838/2832617, C

contact your travel agent or visit gatarairways.com
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