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Muhith juggles with ifs and buts in big budget, pins hope on domestic financing; growth, inflation challenge his goals

INAM AHMED

Finance Minister AMA Mubhith has proposed a new budget with a lot of stress on future reforms Surp lu S e 1 e C tri C i ty

and analysis of why things went haywire this year. But his biggest challenges of squeezing out a
7.2 percent growth and strappinginflation remain unchanged.

He has rightly pinned growth on how fast the global recession wanes, a prospect not very fro m neXt ye ar?

bright so far. Still he banks on trade and agriculture for growth. Export is already tapering, as he

himself has pointed out. And agriculture remains an iffy thing with this year's growth having : . : S (PR
already slowed. His agriculture programme for the next year has not spelled out anything even Op enp i HLLILLIE ﬂdUISEd’ P olitical

near dramatic. diSCGUEYyr Gfﬂﬂﬁﬂld&' highllgh ted

He feels a much improved power and energy situation will boost growth, which is fore-

SHARIER KHAN

seeable. A surplus of over 1,170MW of power by 2013 is welcome news. Setting up of over 50 poand,
new power plants is also music to the ear. But the dual-fuel nature of the plants -- a mix of In the budget speech, the finance ., N
gas and furnace oil or diesel -- cannot take away the worry about whether we will again face minister projected that within the _J '
a similar kind of pressure on foreign reserves as we had after the rental plants became oper- next fiscal year, there will be huge “'ls. ¢
ational. surplus power as a result of imple- - /

The proposed budget has not promised anything on infrastructure except mentioning those mentation of dozens of power pro- .
projects taken in the past years, most of which are limping. When investment depends on jects.

SEE PAGE 19 COL 6 He said there will be 1,172 mega-

watt surplus power by next year while
there will be a deficit of 360 MW this

#
Ta_X m O re t aX l t I I e e d S year. The situation will continue to improve in the follow-
, ing years. In the past, the government had targeted 2011

tobeazeroload shedding year.

SAIADUR BAHMAN Presently, the load shedding level swings between 400

Owing to what the finance minister called a gradual decline in international trade-based reve- MW and 1,200 MW. _

nues, the government is making all-out efforts to boost revenue from domestic sources, thereby AMA Mubhith also mentioned that by next year, the

forcing people to carryaheavy taxburden. government plans to add 1,285 million cubic feet per day
[ncome tax and Value Added Tax (VAT) seem to have caught the government's eyes. (mmcfd) gas which should be enough to end the present
Even though the finance minister retained the threshold of tax-free income for individuals at gas crisis of around 500 mmcfd.

Tk 1.8 lakh, despite double digit inflation throughout the year, he has proposed increasing the The present government added 3,300 MW power to the

minimum tax payable by an individual to Tk 3,000 from the existing Tk 2,000. national grid till last month. But at the same time the
If a taxpayer does not have a tax identification number (TIN), the deduction of tax on bank demand and per capita consumption of electricity have

SEE PAGEG6 COL 1 SEE PAGE 13 COL 6
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cars, microbuses and sport utility vehicles The general public has little to cheer about the budgetary steps since
bl.ldg(ﬂ: h al likel lieve th f hich ' f Despite soaring inflation
REjAUL KARIM BYRON would go up as the government plans to thOS€ measures alone are unlikely to relieve them ot higher prices o P 5 '

: Tk 1 9 1 738 impose supplementary duties on their ssentials. . _ _ S e
The outlay of the next fiscal year has been increased by 19 5 3 importsfrom the next fiscal year Besides, prices of commodities on the international markethavea remainsatTk 1.80 lakh in
percent from the 2011-2012 revised hudget to fix it at Tk crore Reconditioned car impurter-s said cars pronounced influence on the local market. the pI‘[}pDS:EIEl hUdgEt-
1,91,738 crore, which is 18.1 percent of Gross Domestic with engines as big as 1.5 litres (1,500cc) Finance Minister AMA Muhith yesterday proposed a continuation wnsmeg:ln:v{i:tll??ﬁgg ;‘iu
Prc}?ct‘[G]:.lP}. - Deficit would have 45 percent supplementary duty uf. zero-duty fﬂﬂ].[ll'j.,' for 1mp_-urts of 'fcmd items tf’ contain their Prices. . o lakh will be with?n
e rise in the development budget is higher over the i on them. As a result. the total tax burden s other pledges include increasing food grain storage capacity in h ey _
non-development spending as the government eyes the (Wlth{)llt grants) ' ' sEE PAGE 13 coL 1 public warehouses and expediting the passage of a law to ensure fair ;[13&5 LE;I:?EE g:;zlil;ll' filfe
next national polls. _ Tk 5 2 068 competition and prevent illegal practices, such as cartel by busi- ongoing fiscal year that
The Fie*.felupment expenditure, up by 31 percent from E NEesses. | o ‘ endson hune 30 The tax:
the revised budget, has been set at Tk 60,137 crore, of crore Because of a tax cut proposal for edible oils including soybean, .6 income for the men-
which Tk 55,000 crore is for Annual Development f1:“1311;"11 oil and sunflower, prices of these items may fall in the coming  (a]ly challenged ones also
Programme (ADP). 1scal year. remains unchanged at Tk
P?Dﬂ—dﬂ?&lﬂpmﬂﬂi expenditure, raised by about 10 BUdgEt to G])_P Bui{cunsumers would not get their benefits without strong market 2 5 |akh. :
percent, has been fixedatTk1,11,675 crore. ratio monitoring and implementation of those steps, experts said. They The minimum tax of an
In the current FY, non-development expenditure was 1 8 1 (yr feel that marketers will take advantage if the government does not individual taxpayer,
SEE PAGE 13 COL 4 o 0 SEE PAGE 6 COL 5 SEE PAGE 19 COL 3
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MD FAZLUR RAHMAN

Last year, Abidur Rahim rushed home from office and
watched the budget speech alone because the rest of the
family thoughtitwas boring.

This year, he decided to spend the evening at his friend
Momen's flat with their school friends as they do on most
oftheirweekends.

Abid is a private firm employee who lost everything --
his motorbike, wife's jewellery and life savings -- in last
year's sharemarket slump. A few months ago, he some-

howmanaged aloan and got himself anotherbike.

This year as well he was expecting nothing spectacular
in the proposed budget as he had already come to know
about many of its features from newspapers. He knew it
was time for the middle class to tighten their belts further.

Still curiosity persists. On top of that most of his
friends were students of business studies and eager to

The government will face formidable challenges in
implementing its budget for the fiscal year 2012-13, ana-

lysts said in theirimmediate reactions yesterday.
SEE PAGE 19 COL 1
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Though the proposed budget is not highly ambitious, its
implementation will be impossible due to uncertainty
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