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EBL salutes
| atifur Rahman

STAR BUSINESS REPORT

Eastern Bank Ltd (EBL) organised a reception on
Wednesday to felicitate Latifur Rahman, chairman and
managing director of Transcom Group, for winning the
prestigious 'Oslo Business for Peace Award' earlier this
month.

The award is a distinction conferred by the Norway-
based non-profit organisation, Business for Peace Foun-
dation, to seven business leaders each year in recogni-
tion of their outstanding ethical and responsible busi-
ness practices.

Rahman is the first Bangladeshi to be awarded, whose
past honourees include eminent business personalities
like Ratan Tata, chairman of India's Tata Group, and
Jeffrey R Immelt, CEO of the US-based conglomerate
General Electric.

EBL's programme 'Saluting a Business Icon' was held
at The Westin Dhaka. Speakers at the event lauded
Rahman's leadership, integrity, ethical standards and
business acumen.

“I congratulate him not just as a business person but
also as a fellow social worker,” said the chief guest Sir
Fazle Hasan Abed, the founder and chairperson of BRAC.

Rahman has created sustainable long-term benefit to soci-
etythrough his exceptionalbusiness judgment, Abed said.

“In order to build sustainable businesses, it is impera-
tive that the management behaves in a socially responsi-
ble and ethical manner if it wants to succeed in the long
term,” Rahman said. He believes Bangladesh has an
extremely bright future on the global stage.

His enterprises boast immaculate tax and bank loan
records and are also among the highest-payers of corpo-
rate tax, VAT and import duties in a country where many
top companies are willful defaulters.

Ragne Birte Lund, the ambassador of Norway to Ban-
gladesh, said: “By setting up numerous prosperous new
enterprises, while simultaneously maintaining a vocal
stance against unethical business practices, Latifur
Rahman is truly a worthy leader of the Bangladeshi busi-

ness community.”
READ MORE ON B3
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TRIUNE
Second from right, M Ghaziul Hague, chairman of Eastern Bank, presents a bouquet
at a reception organised by the bank to honour Latifur Rahman, second from left,
chairman of Transcom Group, for winning the Oslo Business for Peace Award, at the
Westin hotel in Dhaka on Wednesday. Sir Fazle Hasan Abed, chairperson of BRAC;
Ragne Birte Lund, Norwegian ambassador; Ali Reza Iftekhar, MD of EBL; and Ziaul
Karim, the bank's head of brand and communications, were also present.

IMF's reform recipe to
impact new budget

Economists say the reforms will benefit the economy

REJAUL KARIM BYRON

IMF conditions will have a sizable
impact on the budget for the next fiscal
year, which economists say will boost
economic reforms, but will require the
government to take a few
unpopular decisions just
before the polls' year.

The governmentis going
to present its third budget & t h i s
year after assuming power, accept-
ing some stringent conditions of the
International Monetary Fund (IMF).

The economists sayifthe government
can fulfil the conditions, it would create
more space for development spending.

In line with the IMF conditions for
getting an Extended Credit Facility
(ECF) of around $1billion from the
lender, the government's subsidy
spending in the next budget will have to
be contained within 2 percent of GDP.
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This year the amount of subsidy is more
than 4 percent of gross domestic prod-
uct (GDP) in the revised budget.

To fulfill the IMF conditions, the
government will also have to hike the
prices of fuel, fertiliser and electricity in
the next fiscal year which
O N is very risky for the gov-

national election year.

The IMF conditions also include
reducing the government's borrowing
from banks; especially borrowing from
the central bank has to be kept within 1
percent of GDP; tax-revenue target has
to be raised by 0.5 percentage point to
11 percentof GDP in the next fiscal year.

For achieving the targets, two new
laws on value added tax and income
tax, including various reform
programmes, have to be incorporated

in the revenue administration.
READ MORE ON B3

Muhith may set
aside Tk 100cr
for women
entrepreneurs
in budget

STAR BUSINESS REPORT
Finance Minister AMA
Muhith may allocate a Tk
100 crore fund for the devel -
opment of women entre-
preneurs in the national
budgetfor2012-13.

The minister asked
women entrepreneurs to
submit a proposal to him
soon mentioning the meth-
ods of expenditure of the
fund, so that he can allo-
cate the fund for them.

i"Previously I allocated a
Tk 100 crore fund to some
projects in different other
sectors without examining
the proposals, but those
were not fully utilised,j+
Muhith said at a
roundtable on "National
budget 2012-13 and
women entrepreneurs” at
the CIRDAP Auditorium in
Dhaka.

The minister asked the
leaders of Bangladesh
Women Chamber of Com-
merce and Industry
(BWCCI) for arranging
special training
programmes for women
entrepreneurs so that they
can become successful

enirepreneurs.
READ MORE ON B3
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SEC awaits court details
to take next move

STAR BUSINESS REPORT

The Securities and Exchange Commission will take the
next course of action on minimum shareholding by
directors of listed companies upon receipt of a certi-
fied document of the High Court verdict.

In a notice issued on November 22 last year, the
commission made it compulsory for sponsors, direc-
tors and promoters of all listed companies to have a
minimum of 2 percent stake individually and a 30
percent stake jointlyin their firms.

The stockmarket regulator also set a six-month time
toMay 21 to acquire shares to meet the stipulation.

“The High Court in a verdict on May 21 upheld the
SEC directive and vacated the writ petitions challeng-
ing the legality of the circular filed by some directors
and aspirant directors of three listed firms,” the regula-
torsaid in a press statement yesterday.

“So the commission's circular on the minimum
shareholdingisin effect,” the SEC said in the statement.

The stockmarket regulator added that it has already
started gathering information on the shareholding
status oflisted companies.

The SEC directive on minimum shareholding was
meant to stop sales of shares by sponsors and directors
and to create a buying pressure in the stockmarket for
the benefit of general investors.

There were also allegations that many sponsors and
directors sold off their shares but still held the control-
ling power of the company.

Earlier on Wednesday, the Dhaka Stock Exchange
asked all listed companies to inform the premier
bourse of their shareholding positions as of May 21,
within this month.

The bourse's move came as a follow-through to the
expiry on Monday of the six-month timeframe granted by
the SEC to non-complying firms to bring their
shareholding positionsin line with the regulatory directive.

About 950 directors failed to meet this term, accord-
ing to DSE's preliminary investigation. As of May 21,
some 550 directors bought shares to meet the regula-
toryrequirement on minimum shareholding.
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The wait is almost over

The moment of glory is nearly here
The honours await the champions of export excellence
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