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M Nasir Uddin, managing director of Pacific Jeans Group, speaks at a roundtable at the Chittagong office of
BGMEA yesterday. The Daily Star and Chittagong Research Initiative organised the event with support from

BGMEA and AK Khan Foundation.

Ctg businesses count costs
of Dhaka-centric pull

Analysts say the port city deserves more attention

STAR BUSINESS REPORT
Chittagong entrepreneurs find business climate in the
port city unfriendly for investment as they have to depend
on Dhaka for taking decisions that costs them time, money
and ultimately competitiveness.

From registering a company to getting bank loans,

Chittagong has to wait for Dhaka's green light that some-
times wrecks havoc on the businesses.

The views came at a roundtable on “business cli-
mate: challenges for growth” at the
Chittagong office of Bangladesh Garment
Manufacturers and Exporters Association
(BGMEA) yesterday.

The Daily Star and Chittagong
Research Initiative organised the event
with support from BGMEA and AK Khan
Foundation as part of the leading English
newspaper's 12-day Odommo Chattagram festival.

Poor governance and infrastructure, including a lack
of gas and electricity connections and unavailability of
land, further complicate the situation and hinder the
prospect of Chittagong to become a regional economic
hub, analysts said.

“Chittagong is a haven for investment. But we, the
entrepreneurs, have to suffer. We have to go to Dhaka

il

frequently to complete formalities even for simple
matters,” said Nasir Uddin Chowdhury, BGMEA first
vice president.

“It seems that Chittagong has been treated as the coun-
try'scommercial capital for political gains. Actually the city
getslittleattention.”

There is no office of the commerce ministry in
Chittagong while public offices and branches of banks do
not have the authorityto take decisions, he said.

The head office of the shipping ministry is also in
Dhaka although the port city is a maritime
hub, headded.

The BGMEA leader said many entrepre-
neursin Chittagongsitidle in the absence of
industrial plots and electricity and gas con-
nections. Investors become victims of
bureaucratic tangles and poor governance,
he said.

Chowdhury said the city has many quality entrepre-
neurs, but no industrial cluster in the suburbs of
Chittagong has yet been developed.

Such cluster could be developed under public pri-
vate partnership (PPP) to ease pressure on the city and
save workers from paying extra house rents for staying

in the city, Chowdhuryadded.
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BPC gets $855m from
Islamic Trade Finance
for fuel imports

STAR BUSINESS REPORT

Bangladesh signed an $855 million loan agreement
with the International Islamic Trade Finance Cor-
poration (ITFC) yesterday to finance imports of
crude oil and refined petroleum products.

A deal was signed among ITFC (a member of the
Islamic Development Bank Group), the Energy and
Mineral Resources Division and Bangladesh Petro-
leum Corporation at Ruposhi Bangla Hotel in
Dhaka.

Bangladesh urged ITFC to disburse the money
during April-May, a period of irrigation, when the
nation burns fuel worth $%$500 million,
Mesbahuddin Ahmed, energy secretary, told
reporters.

ITFC will provide a total of $2 billion loans to
Bangladeshin 2012, said Abubakar Siddique, chair-
man of BPC.

The agreement brought together 28 financial
institutions in the largest syndication by ITFC for a
single client, thelender said in a statement.

Bangladesh needs $6 billion a year to import
crude and refined petroleum products while ITEC
is providing a third of its requirement, he said.

Tawfig-e-Elahi Chowdhury, the prime minister's
energy adviser, said a frequent fuel price hike has
become a burden on the countries such as

Bangladesh.
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Explain shareholding
notice: HC directs

requlators

STAR BUSINESS REPORT

The High Court yesterday asked
regulators to explain why a
directive for directors to hold at
least 2 percent stakes in compa-
nies should not be declared
illegal.

The HC's rule came after a writ
petition filed by Sheikh Abdul
Momen, husband of the late
Masuda Begum, a sponsor of
National Credit and Commerce
(NCC) Bank Ltd.

The Securities and Exchange
Commission made it compulsory
for sponsors, directors and pro-
moters of listed companies to
hold individually atleast 2 percent
stakesin their own companies.

The court directed the
finance secretary, commerce
secretary, Bangladesh Bank
governor, managing director of
NCC Bank, registrar of Joint
Stock Companies and Firms,
and Dhaka and Chittagong
bourses to explain within four
weeks as to why the directive will
not be declaredillegal.

A bench of Justice Farid
Ahmed and Justice Sheikh
Hassan Arif issued the rule after
hearing the petition.

The regulatory directive on
shareholding, issued by the SEC
on November 22 last year, will,
however, remain effective, as no

stay order came from the court.

According to the SEC, those
who will fail to hold minimum 2
percent stakes in their own firms
by May 22 will have leave their
sponsorship or directorship
from the company.

Petitioner's lawyer Barrister
Riaz Uddin said Abdul Momen's
wife was a sponsor of NCC Bank
and after her death on Novem-
ber 2 last year Momen intended
to become the sponsor of the
bank.

Meantime, as the SEC on
November 22 last year issued the
directive on sponsor
shareholding, NCC Bank asked
Momen to obtain a no-objection
certificate (NOC) from the regu-
lator. But the SEC refused to give
the certificate.

Riaz Uddin said the SEC can-
not impose any condition on a
company's sponsorship or
directorship. Sponsorship or
directorship of a bankis a matter
of Companies Act or Banking
Companies Act or the central
bank.

“We challenge the SEC order
regarding 2 percent holdings,”
he said.

Rakibur Rahman, president
of the Dhaka Stock Exchange,
said the bourse officials would
sit with the attorney general on
theissue today.
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Fridge importers
want duty cut

STAR BUSINESS REPORT

Refrigerator importers yesterday
urged the government to reduce duty
on import so that they can compete
with the local manufacturers.

The government should also with-
draw the recently imposed 20 percent
regulatory duty on import of refrigera-
tors, said Chairman of Bangladesh
Electronics Merchants Association
Amir Hossain Khan at a press briefing
at Ruposhi Bangla Hotel in Dhaka.

He said the total duty on imported
refrigerators is 136 percent, including
20 percent regulatory duty, whereas
the duty for thelocally made refrigera-
torsis only 14 percent.

Recently, the National Board of
Revenue (NBR) set 20 percent regula-
tory duty on import of luxury items
and classifying refrigerators as a lux-
ury, although the home appliance is
rather a daily necessity, Khan added.

The government should not
impose any illogical tariff on imported
refrigerators in the name of luxury
items, Khan said.

“As a result, we have to fight a 122
percent duty gap with the local prod-
ucts, for which the importers are fac-
ing an uneven competition,” he said.

Moreover, the government does
not realise any value-added tax from
the local manufacturers, he said.

“We must not have such a big dif-
ference between importers and local
manufacturers,” he said.

Khan also criticised the govern-
ment for giving undue favour to alocal

refrigerator maker.
READ MORE ON B2
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