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Urban poverty deserves
more attention: economist

STAR BUSINESS REPORT

The government needs to pay attention to
urban poverty alleviation and
policymakers need to take long-term and
sustainable measures to combat the prob-
lem, aleading economist said yesterday.

“We lack sustainable measures to
eradicate extreme poverty in the urban
slum areas. Instead of taking intermedi-
ate steps to eliminate poverty, the gov-
ernment needs to make long-term poli-
cies to fight poverty at large,” Binayak
Sensaid.

“Simultaneously, we have to over-
come the present culture of 'tokenism'
in programmes taken by the government
to alleviate poverty. Most of the time, the
allocations are very poor and hence, do
not make any difference.”

The government needs to rearrange
the size of allocations it makes under
different safety net programmes, pointed
out Sen, research director of BIDS.

He suggested the government ensure
better access to capital and healthcare,

so the urban poor living in slums can
improve their livelihood and quality of
life.

He also stressed the need to create
sustainable income generating activities
forthese people.

Sen was presenting the insights from
the midterm evaluation of a project
titled Breaking the Cycle of Urban
Chronic Poverty, jointly organised by the
Dustha Shasthya Kendra (DSK), a non-
government organisation, Shiree and
UKAid at the Samabai Bhaban in Dhaka.

The DSK-Shiree project conducted the
survey on 1404 people living in Kuril and
Kamrangirchar in Dhaka, where the pro-
jectspent Tk 28,000 for each person overa
period of two years.

The survey found that the addi-
tional income has made a qualitative
impact on the targeted people,
improving their standard of living. It
also found that the notion of extreme
poverty is gradually disappearing in
these areas although a qualitative
differenceis yet to be perceived.

Aamra organises corporate
awareness programme

STAR BUSINESS REPORT

Information technology
solution provider Aamra
technologies yesterday
organised a corporate
awareness programme for
the members of Dhaka
Stock Exchange at Ruposhi
Bangla Hotel in the capital.

The company provides
cost-effective technology
solutions and comprehen-
sive capabilities across all
industries and extensive
research, said Syed Faruque
Ahmed, chairman of Aamra
Technologies Ltd.

He said the company
will declare good divi-
dends for its shareholders.

Shakil Rizvi, president of
DSE; Rakibur Rahman,
former president; Ahasanul
Islam, senior vice president;
and Wagar A Choudhury,
managing director of Green
Delta Securities, were also

present.

The Securities and
Exchange Commission on
February 20 approved the
initial public offering of
Aamra to raise Tk 51.77
crore from the public.

Using the fixed price
method, Aamra will float
2.15 crore ordinary shares
of Tk 10 each at an offer
price of Tk 24, including a
premium of Tk 14.

With the proceedings
from the IPO, the company
will repay its bank loans
and set up ATM (auto-
mated teller machine) and
point of sales terminals.

The company's earn-
ings per share is Tk 2.61,
while the net asset value
per share is Tk 24.81,
according toits 2010 finan-
cial statements.

It will be the sixth IT
company to be listed on the
Bangladesh stockmarket.

32-point recipe for farm budget

STAR BUSINESS REPORT
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organisation, yesterday made a 32-point
set of recommendations on agriculture
budget, which will be subsequently con-
veyed to the budget makers forinclusionin
thenextnational budget.

It includes introducing agro-
commodity credit scheme, providing
incentive on setting up mini cold-
storage centres and allocating fund for
region specific crops research.

The private think-tank made the
recommendations following a budget
hearing on 'the issues of agriculture:
implication for budgets 2012-13"' at
RuposhiBangla Hotel.

The event was chaired by the chairman
of parliamentary standing committee on
Ministry of Agriculture, and participated
by the members of the committee, MPs,
concerned government officials, agricul-
ture analysts and sector stakeholders.

Khondkar Ibrahim Khaled, chairman
of Bangladesh Krishi Bank, said the gov-
ernment should introduce agro-
inventory credit system for the marginal
farmers as it will help them get reason-
able price of their produce.

He said this system will allow farmers

to store agricultural commodities after a
harvest until prices increase, thus raising
theirincomes.

Khaled said poor and marginal farm-
ers are often deprived of fair prices due
to poorinfrastructure facility.

So, he urged the government to provide
incentives for setting up mini cold-storage
centres for preserving perishable com-
modities such as fruits and vegetables.

Shykh Siraj, an expert on agriculture,
said the government should have to under-
take short-term and long-term measures
toachieveself-sufficiencyinfood.

He said our agriculture budget is
designed mainly centering on paddy
cultivation. But, it should be adopted
focusing on other crops also such as
flowers, mushroom, Baukul (a plum
variety) and mango cultivation along
with the paddy, he added.

Shawkat Momen Shahjahan, chair-
man of parliamentary standing commit-
tee on the Ministry of Agriculture,
stressed the need for improving trans-
portation of agro-products. He said
railway route would be the best mode of
transportation for agro-commodities.

He urged the business community to
set up more agro- processing industries
inthe hill tracts of the country.

AFP, Dublin

Irish Banks to axe 2,500 jobs

"AlB's objective is that
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State-owned Allied Irish
Banks is seeking to axe
2,500 jobs in order to slash
its annual payroll bill by 170
million euros ($224 mil-
lion), itsaid on Thursday.

redundancies will be
achieved on a voluntary
basis... if we do not achieve
our objectives with this
programme, we will need to
consider other options in
due course," the lender said.

Bangladesh Power
Development Board

Prime Minister Sheikh Hasina hands a cheque for Tk 4.8 lakh as financial assis-
tance from Shahjalal Islami Bank to the families of two martyred army officers
killed in the BDR carnage at Pilkhana, at a programme at Gono Bhaban in the capi-
tal recently. The bank's Chairman Anwar Hossain Khan was also present.

SJIBL

BANK ASIA
Abu Hena Mohd Razee Hassan, deputy governor of Bangladesh Bank, receives a

bouquet from Debasish Karmaker, manager for Jessore branch of Bank Asia, at
Jessore airport during Hassan's recent visit to the region. Shyamal Kumar Das,
general manager of the central bank's Khulna office, was also present.

Square Group
gets new
chairman

Samuel S Chowdhury

STAR BUSINESS DESK

The Board of Directors of
Square Group yesterday
chose Samuel S
Chowdhury as the chair-
man of the group, accord-
ing to a statement.

Prior to the appoint-
ment, he was the vice
chairman of the group
while his father, late Sam-
son H Chowdhury, was the
chairman.

The board also selected
Ratna Patra, the only
daughter of Samson, as
vice chairman.

Investment slowdown may hurt economy

Rushidan Islam Rahman shares excerpts of her book

STAR BUSINESS REPORT

Years of sluggish investments
may slow economy growth, an
economist said yesterday.

[nvestment as percentage of
gross domestic product (GDP)
declined to 24.3 percent in 2010
from 24.7 percent four years ago,
raising fears that economic
growth may slow down, unless
the trend is reversed, Rushidan
[slam Rahman said.

The research director of Ban-
gladesh Institute of Develop-
ment Studies (BIDS) shared with
the audience excerpts of her
book -- Economy and develop-
ment of Bangladesh: 40 years
after independence -- at a semi-
nar at BIDS.

Analysing data, she observed
that economic growth in Bangla-
desh accelerated every five years.
Between 2006 and 2010, the
growth rate was 0.62 percent.

And the prospects of the accel-
eration of growth from 2010-2015
depend largely on the scaling-up
of investment. But low rate of
investment gives signals of slow-
down in economic growth, said
Rushidan.

“It will be possible to maintain

the growth rate if there is political
stability and quality education
for the poor to create better
humanresources,"” she said.

Divided in 12 chapters, the 259-
page book touched upon various
issues that began with debates
and perceptions surrounding the
development prospects of Ban-
gladesh sinceits birth.

The book written in Bangla
and published by Shahittya
Prakash is a tribute to those who
sacrificed their lives for inde-
pendence.

In the book, Rushidan cited
data on various economic and
social sectors and showed that
Bangladesh has made progress
on various fronts that proved the
negative perceptions about the
country, such as the 'basket case’
of former US Secretary of State
Henry Kissinger, wrong.

She shed light on industrialis-
ation and agriculture, rural non-
farm sector, microcredit, jobs,
poverty, education, population
growth and women in industry.

"I have tried to mark the turn-
ing points in the development of
Bangladesh since independ-
ence."

The country has emerged as

almost self-sufficient in food
from the food deficit status just
afterindependence.

Poverty declined and more
people got jobs as the economy
grew, bolstered by industrialis-
ation and steady growth in
agriculture and services sec-
tors. Per capita income has
increased along with invest-
ment and savings as percentage
of GDP, she said.

Progress is also seen in various
social and human development
indicators. Child mortality in per
thousand fell by more than halfto
20.5in2008 from 47in 1974-76.

A huge number of women
joined economic activities due to
the growth of the export-oriented
garment industry. “Still there are
some problems,” Rushidan said.

Poverty declined but the rate
of savings by families tumbled
down to 4.3 percent in 2010 from
17.2 percent in 2005. A major
portion of job has been created in
informal sectors with export
earnings being highly dependent
onthe clothingindustry.

"The economy is at a cross-
roads."

Rushidan said increased sav-
ings and investment, political

stability and quality education
for poor people will help Bangla-
desh attain faster development.

The writer mentioned that the
small industries are more effi-
cient than the large industries,
said Mohammed Farashuddin,
former central bank governor.
The book has proved the percep-
tion of the inefficiency of small
industries false, he said in a
write-up.

Mahabub Hossain, who fol-
lows agriculture and rural econ-
omy, praised the writer but said
she should have included the
issues of health and nutrition,
impact of remittances on
employment and rural economy.

Shamsul Alam, member of
Planning Commission, sug-
gested the writer share her views
on the method of calculation of
employment and underemploy-
ment in Bangladesh in the next
edition of the book.

Bangladesh has a lower unem-
ployment rate than in the US,
according to Bangladesh Bureau
of Statistics.

BIDS Director General
Mustafa K Mujeri said the book
provides an analysis on various

issues and will be helpful for all.

EMIRATES
Adnan Kazim, divisional senior vice president of Emirates, receives the “Airline of

the Year” gold award at a programme in Athens on Wednesday. Air Transport News
-- an air transport industry news provider -- gave the award.
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Sustainable values-based banks, which
prioritise people and environment than
profit, are outperforming traditional
mainstream banks in key financial
indicators, a global report suggested.

The report was made public at the
annual conference of Global Alliance
for Banking on Values (GABV) in Van-
couver, Canada yesterday.

The GABV is a network of 15 of the
world's leading sustainable banks,
including BRAC Bank and BRAC
Microfinance Programme.

Muhammad A (Rumee) Ali, chair-
man of BRAC Bank, is leading a dele-
gation of the bank in the conference,
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Sustainable banks outperform
world's largest banks: report

STAR BUSINESS DESK accordingto astatement of the bank.

As sustainable values-based banking is
getting popularity globally, GABV has wel-
comed Canada-based Assiniboine Credit
Union asits 15th member.

Commissioned by the GABV and
funded by the Rockefeller Foundation and
GABYV, the report compared the perfor-
mance of 17 values-based banks with 29
of the world's largest and most influential
banks, including Bank of America, JP
Morgan, Barclays.

“GABV takes SME financing of BRAC Bank
as a model for sustainable economic develop-
ment. It makes us proud that GABV banks
intend to replicate the financing model of a
Bangladeshi bank to serve the unserved com-
munityin many parts of the world,” Alisaid.

Notice of Time Extension for
Submission of Proposal for
the Development of 200-
850MW LNG Based Combined
Cycle Power Project on BOO
Basis at Chittagong,

Ref. RFP Issuance No: 1676-BPDB(Sectt)/Dev-197/2010

The date for submission of proposal against
Request for Proposal for the Development
of 200-850MW LNG
Cycle Power Project on BOO Basis at
Chittagong,
extended from March 08, 2012 to April 08,
2012. All other terms and conditions of
Request for Proposal (RFP) and the
subsequent amendments shall
unchanged.
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