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SEC tightens
rules to govern
companies better

SARWAR A CHOWDHURY

The SEﬂuntles and Exchange Eumnussmn {SEC] has
altered the corporate governance guideline, making it
compulsory for listed firms to comply with.

Previously, the guideline was not mandatory, and it
would allow a listed company to get away with non-
compliance only by explaining its failure to implement it.

The SEC approved a draft amendment to the guideline ata
meeting last week and published the changes in several
national dailies to take into account opinions of stakeholders.

Earlier, a three-member regulatory committee, led by
SEC Executive Director Farhad Ahmed, submitted the
draft amendment to the commission. The two other
members were SEC Executive Director ATM
Tariquzzaman and Director Mahmudul Haque.

The revised guideline has introduced a 'remuneration
committee’ that will prepare a proposal of remuneration
for all directors, including the chairman, chief executive,
advisers and consultants.

If the board of directors differs with the proposal of
remuneration presented by the committee, the reason
for difference of opinion will have to be mentioned in the
company's annual report.

The remuneration committee will be composed of at
least three members, who are the company's directors,
including atleast one independent director.

Atleast a third of directors must be independent direc-
tors on the company's Board of Directors, according to
the guideline.

Independent directors are not allowed to hold shares
in the company. Even if an independent director holds
shares in the company, it must be less than one percent of
the company's total paid-up capital.

The independent directors cannot have family ties
with the company's sponsors, directors or shareholders

who hold one percent or more shares in the company.
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ADP efforts, a bit faster
than last year
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In the first seven months of the cur-
rent fiscal year, the government
implemented 34 percent of the total
annual development programme of
Tk 46,000 crore.

The implementation rate was 33
percent for the same period last
fiscal year, according to data from
the Implementation Monitoringand
Evaluation Division.

Some progress was made in utili-
sation of government funds but the
use offoreign aid decreased, the data
shows.

In the July-January period, the
government spentTk 11,279 crore or
41 percent of the local funds allo-
cated for the full year, while it used
Tk 4,504 crore or 24 percent of the
foreign fund.

During the same period last year,

local fund utilisation was 40 percent
while the rate was 22 percent for
foreign funds.

Among 10 large ministries and
divisions that received 68 percent
of the total ADP allocation, the
highest spender was the power
division that utilised 53 percent of
itsallocation.

The primary and mass education
ministry utilised 52 percent, the
local government division 46 per-
cent, the roads division 42 percent,
the energy and mineral resources
division 36 percent and the educa-
tion ministry 35 percent.

However, spending by some
important ministries was rather
low. The bridges division spent
only 9 percent, the health and fam-
ily welfare ministry 22 percent and
the water resources ministry 29
percent.
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NCC Bank’s

iS now at new premises from 12 February 2012

New Address:
Chaumuhani Plaza

51, DB Road, Chaumuhani, Noakhali  EAWK  Where Credit and Commerce Integrates

Chaumuhani Branch

N/ NCC Bank Ltd.

InterContinental agrees to
take over Ruposhi Bangla

STAR BUSINESS REPORT

After a gap of 29 years, InterContinental
Hotels Group (IHG), a leading global hotel
chain, has agreed to take over the opera-
tions and management of Ruposhi Bangla
Hotelin Dhaka, officials said yesterday.

Ata ceremony today, the UK-based hotel
group will sign a deal with Bangladesh
Services Ltd (BSL) that owns Ruposhi
Bangla, one of the country's top hotels, said
Civil Aviation and Tourism Minister Faruk
Khan.

He said IHG would take over the hotel ini-
tially for a period of 10 years. The tenure could
laterbe extended forup to 30 yearsto40years.

Meanwhile, state-run Bangladesh Sangbad
Sangstha said renovation work would take two
years to finish and in that time, the hotel will
remain closed. The employees and workers of
Ruposhi Bangla will be provided with jobs in
otherhotelsof [HG.

Earlier, BSL signed a letter of intent with
IHG in July last year, following the approval
of the civil aviation and tourism ministry to
appointment IHG to manage and operate

the hotel.

IHG ran the state-owned hotel from 1966
to 1983. Sheraton took over its operations
and management in 1983 for the next 25
years, endingits tenure in December 2008.

Sheraton, however, had to continue
operations until April 30, 2011, as Bangla-
desh was co-hosting the World Cup Cricket
matches at that time.

Starwood, the owning company of
Sheraton, gave BSL a conditional extension
offer to terminate all hotel employees dur-
ing renovation in 2009. But the government
agency did not agree with the condition,
leading BSL to take over operations under
the newbanner of Ruposhi Bangla.

Ruposhi Bangla now employs 600 offi-
cials, of whom 400 are permanent, accord-
ing to an official.

IHG is the largest hotel chain in the
world measured in terms of the number of
rooms at 658,000. It has 4,480 hotels in
nearly 100 countries and territories around
the world.

It operates seven hotel brands -- Inter-
Continental, Crowne Plaza, Hotel Indigo,
Holiday Inn, Holiday Inn Express,
Staybridge Suites and Candlewood Suites.

China cuts banks'
reserve ratios

REUTERS, Shanghai

China's central bank cut
the amount of cash that
commercial lenders must
hold as reserves on Satur-
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Now fly daily ro two new destinarions - Dallas’
and Seartle”

 Experience the extravagance of

the big city to the simplicity of country life and
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Over 500 international awards and over 115 destinations worldwide. *Emirates will commence operations to Dallas from 2nd February 2012
and Seattle from 1st March 2012. For more detalls visit emirates.com/bd or call Emirates on 9892801 (Dhaka), 725647-8 (Chittagong), 711200-711300 (Sylhet).

everyrhing in berween. Discover more of this
vast landscape as you enjoy award-winning
service in state-of-the-arr aircrafr.

Fly Emirates. Keep discovering.
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Emirates

Connecr rhrough our partner airlines 1o over 120 domestic destinarions including San Francisco. New York, Housron, Los Angeles.
Toronto, Washington, Chicago, Boston, San Jose, Austin, Columbus (Ohio), Hartford, Memphis, Pitrsburgh and Honolulu.

Discover frequent flyer benefits at skywards.com




