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Bangladesh
may receive
$150m from
IMF by June

REJAUL KARIM BYRON

The International
Monetary Fund may
extend about $150
million credit to Ban-
gladesh by June to help

the country ease pres-
sures on the balance of

payments.

It will be the first
installment of the $1
billion loan that Ban-
gladesh is due to
receive from the Wash-
ington-based lender in
threeyears.

An IMF mission led
by David Cowen is
expected to arrive next
week to hold final
discussions on the
loans. Negotiations
will begin on February
7, said a finance minis-
try official.

During its last visit
in December 2011, the
IMF mission recom-
mended the govern-
ment take some
actions before negotia-
tions start in March.

The government
took steps to imple-
ment the conditions,
which pleased the IME
the official said. “As a
result, the wvisit has
been moved forward,”
the official said.

If discussions are
fruitful, the mission
could place the loan
proposal at the IMF
board in March to
disburse the funds.

The government has
implemented all but
one IMF conditions,
including raising fuel
and electricity prices
and withdrawing the
caponlendingrates.
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Garment leaders call
for political calm
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Garment and textile entrepre-
neurs yesterday urged political
leaders to shun activities that may
put the economy in trouble.

A vested quarter is trying to
push the country's main foreign
currency earning sector -- the
readymade garment (RMG) sector
-- and its backward linkage indus-
try -- the textile sector -- into a
crisis, the businessmen alleged.

But they did not name any
specific group or people “trying to
create anarchy”.

They spoke at a joint press
conference on "the current situa-
tion of garment and textile sec-
tors" at Bangladesh Garment
Manufacturers and Exporters
Association (BGMEA) in Dhaka.

Leaders from two other associ-
ated bodies -- Bangladesh Knit-
wear Manufacturers and Export-
ers Association (BKMEA) and
Bangladesh Textile Mills Associa-
tion (BTMA) -- also attended the
programme.

“Those who want to destabilise
the democracy are considered as
conspirators in the country,” said
Shafiul Islam Mohiuddin, presi-
dent of BGMEA.

Mohiuddin also said economy
and politics are inter-related. If
the politics passes through a
troubled time, the economy will
suffer, he added.

“So, we hope the political lead-
ers will not launch any such activ-
ity in the country that will harm
the economy.”

The business leader also said
the two sectors are passing
through an uncertain period for
slowdown in the global economy.
Some recent government policies
have also affected the sectors.

The government's excessive
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Shafiul Islam Mohiuddin, middle, president of Bangladesh Garment Manufacturers and Exporters
Association, speaks during a joint press briefing at his office in Dhaka yesterday. Jahangir Alamin, right,
president of Bangladesh Textile Mills Association, and Mohammad Hatem, acting president of Bangladesh
Knitwear Manufacturers and Exporters Association, are also seen.

borrowing from the banking sys-
tem has created the liquidity crisis,
which is also affecting the RMG
sector seriously, Mohiuddin said.

The garment sector is losing its
global competitiveness due to the
spiralling production cost
imposed by high bank interest
rates, he said.

“We urge the government to
keep the lending rates at a tolera-
ble level considering the long-
term global competitiveness of
the sector.”

The BGMEA chief also
demanded reinstatement of the
premium insurance rates for
garment exporters that the coun-
try's insurers recently scrapped

and introduced a standard rate as
per the recommendations of the
Insurance Development and
Regulatory Authorities.

“Introduction of such standard
rate without consulting with
exportersisnotright.”

Similarly, the authorities of
Chittagong port did not reduce
the charges on garment export,
although Prime Minister Sheikh
Hasina assured to do so in her
Batexpo speechin 2009, he said.

Mohiuddin urged the govern-
ment to construct central effluent
treatment plants (CETPs) in dif-
ferent industrial zones as entre-
preneurs cannot set up such
costly facilities individually.

Officials of the Department of
Environment fine garment owners
irrationally for not having ETPs at
the factories or for partial opera-
tions of water and chemical treat-
ment at their premises, he said.

Jahangir Alamin, president of
BTMA, said poor supply of gas is
hampering production in facto-
ries seriously.

“Ineed 10 PSI (per square inch),
but I receive only 3 PSI during the
peak of production. But owners
have to pay the government at the
rateof 10 PSI," he said.

He urged the government to
introduce electronic gas metres at
the factories for measuring gas
pressures correctly.
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Indian court scraps
telecom licences

REUTERS, New Delhi
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India's Supreme Court ordered telecoms licences issued
under a scandal-tainted 2008 sale be revoked, striking a
decisive blow against corruption that plagues the coun-
try and roiling the world's No.2 cellular market.

The ruling applies to 122 licences held by eight opera-
tors but potentially affects fewer than 5 percent of users
in a fiercely competitive market crowded with more than
a dozen players.

Market leaders such as Bharti Airtel and Vodafone,
which last month scored a big win when the Supreme
Court ruled itis notliable for $2.2 billion in tax, are poised
to benefitfrom the ruling.

The licences affected include those held by Unitech
Wireless, a joint venture of Norway's state-backed Telenor
and Indian real estate firm Unitech, which has been the
most aggressive of the newer operators and had more than
36 million subscribersin the countryas of December.

"We have been unfairly treated as we simply followed
the government process we were asked to," the Telenor
joint venture, which operates under the Uninor brand,
said in a statement.

"We are shocked to see that Uninor is being penalised
for faults the court has found in the government pro-
cess,” it said.

Shares in Telenor fell 3 percent in early trade.

Affected licence holders can operate for four months,
duringwhich regulatorswill come up withnewmarketrules.

The ruling is an embarrassment for Prime Minister
Manmohan Singh's government, which oversaw the sale
of the licences at below-market prices, costing the exche-
quer as much as $36 billion in lost revenues and leading
to political gridlock.

The telecoms scandal is the biggest of several that have
emerged during Singh's second term and triggered mas-
sive street protests lastyear.

"This country is no longer willing to allow these corrupt
corporations and these corrupt public officials to retain
the benefits of their illegal and corrupt actions," said
Prashant Bhushan, alawyer and petitioner in the case.
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Remittance shines
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Tax row stalls telecom
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as taka slides

Inward remittances
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Telecom Minister Rajiuddin
: Ahmed Raju yesterday said the
delay in mobile licence renewal
halted investment in the sector.
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ment would do its best to main-
tain an investment-friendly
environment in the country,
accordingtothe NTVreport.
Four mobile operators --
Grameenphone, Banglalink,
Robi and Citycell -- were sup-
posed to receive licence
renewal in November last year.
But the process could not be
completed after they went to
court due to the dispute on VAT.

helps to meet the trade gap.

BB is pleased with the inflow of
remittance despite the global eco-
nomic slowdown that has impacted
private capital flows across the world.

“I hope remittance will stand at
$12.5 billion at the end of the fiscal
year,” BB Governor Atiur Rahman
told The Daily Star recently.

Bangladesh received $7.28 billion
in July-January, up 11.7 percent from
the same period last year.

of a private commercial bank.

Banks offered foreign exchange
houses Tk 85 for a dollar in December
and January to get the much-needed
foreign currency to meet their import
payments, and that effort worked,
bankers said.

Depreciation of the local currency
has turned out to be a bonanza for
Bangladeshis working abroad,
mostly in the Middle East. A lot of
money also came from the UK, US,
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