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New law to simplify
VAI system

Govt to fix single VAT rate of 15 percent

REJAUL KARIM BYRON

The government will enact a new law on
value-added tax, which will impose a single
VAT rate of 15 percent at all levels.

The present law keeps scope for different
rates -- from import or production level to
retail level. The National Board of Revenue
(NBR) may place the draft law at a cabinet
meeting today for approval.

The new law will be passed in parliament
by June, but will be effective from 2015, said
an NBR official. If the new law comes into
effect, tax receipts from VAT will almost
double to more than Tk 60,000 crore.

Introduced in 1991, the VAT law experi-
enced some small changes, but this time a
missive change will be brought to the law,
the official said.

In the international practice, the rate of
VAT is always 15 percent. But Bangladesh
enforced a truncated base-system with
different rates based on tariff value, fixed
price and reduced base-price.

The draft law stipulates that VAT will be
imposed at any point where new value will
be added from import or production level to
retail level.

However, the firms whose annual turnover

will be up to a maximum of Tk 60 lakh will
remain out of the purview of VAT. If annual
turnover is from Tk 24 lakh to Tk 30 lakh, the
firm will pay 3 percent turnover tax.

The government will enact the law mainly
under pressure from the International Mone-
tary Fund. The IMF has imposed a condition
that the government will have to approve the
draft law at a cabinet meeting, before the IMF
places the %1 billion loan proposal for Ban-
gladesh atitsboard meeting.

However, the NER official said the appro-
priate environment required for imple-
menting the law is yet to be created at both
businesses and the NBR.

The NBR official said, in future every tax-
payer will have to add his national ID number
to his tax identification number (TIN) and
Business Identification Number (BIN).

One will also have to provide national ID
number and TIN while opening a bank
account, he added. Now VAT has to be
deposited through treasury challan (receipt
form), but the new law will facilitate such
payment through bank cheques, credit
cards, internet and mobile phone.

The new law will also cut short the list of
commodities that now enjoy tax or VAT
exemption.
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MTE Centre ATM Booth
MTB Cenire, 26 Guishan Avenue
Plat 5, Block SE(D), Guishan 1, Dhaka

Baridhara Branch ATM Booth
The Alliance Building, 63 Pragati Sarani,Dhaka

Mohammadpur Branch ATM Booth
80/C Asad Avenue, Mohammadpur, Dhaka

MTBSL ATM Booth
7-8 Motijhes! C/A,Dhaka

Bahsundhara City Br. ATM Booth
Bashundhara City Shopping Mall
Level-3, Block-A Dhaka

uare Hospital ATM Booth
18F, Bir Uttam Qazi Nuruzzaman Sarak
West Panthapath, Dhaka Am

P Sarani Branch ATM Booth
15/5, Progati Sarani, Dhaka

Hasnabad Branch ATM Booth
Mofiz Uddin Mansion, Container Port Road,
South Keraniganj, Dhaka

on Branch ATM Booth
210/A/1 Tejgaon LA, Tejgaon, Dhaka

Bilquis Tower ATM Booth
Bibquis Tower, Guishan Circle 2, Dhaka

Dilkusha Branch ATM Booth
MNSN Tower, 60 Dillkusha C/A, Dhaka

Tongl Branch ATM Boaoth
United ng Complex (1st floar)
Hossain Tangi, Gazipur

ABC House ATM Booth
8, Kemal Ataturk Avenue, Banani Dhaka

Pallabl Branch ATM Booth
14/11, Pallabi, Mirpur-12, Dhaka

fmezama i
ia .
Vogra Eastern Bypass, Gazipur

Cox's Bazar

Center

Mofiz Paglar More, 416-418, Sutrapur Road
Comilla Branch ATM Booth

Rama

an
3, 3N,
Noor Mansion

Thakurgaon

Sylhet

Kaliganj Branch ATM Booth
Azad Market, Kaliganj Bazar, Gazipur

Textiles Ltd. ATM Booth
Kashimpur, Sardagan], Gazipur
Agrabad Branch ATM Booth
Akhtaruzzaman Centre , 21-22 Agrabad C/A,
Chittagong

mﬁrﬂnnngﬁmm
mal Khan Plaza, Chikondandy Hathazari
Chittagong

Cox's Bazar ATM Booth
Green Valley Business Centre, Main Road,

Branch ATM Booth

Complex
416/379 Baduriola, Kanderpar, Comilla

Dhorkara Bazar Branch ATM Booth
Dhorkora Bazar, Chauddagram, Comilla

Laksham Branch ATM Booth
Laksham Private Hospital
Holding no. 1739, Laksham, Comilla

Branch ATM Booth
| Tank Road, Tanbazar

Thakurgaon Branch ATM Booth
IRS Tower, Bangabandhu Sarak, Chowrasta

Syedpur Branch ATM Booth
Syedpur, Jagannatpur, Sunamganj

Bashundhara Branch ATM Booth
Bashundhara R/A, Dhaka

Shah Mokhdum Avenue Branch ATM Booth
Uttara, Dhaka

Sharulia Bazar
Sharulia Bazar, Demra, Dhaka

KEPZ Branch
Karnaphuli EPZ, Chittagong

Hazrat Shah Amanat Int'l Airport
Chittagong, Bangladesh

Nazumeah Hat Branch ATM Booth
Mazumeah Hat Hat Hazari, Chittagong

Hahlig.mj Branch ATM Booth
Jamil Complex, New Pourashava Road
Shayestanagar, Habigon]

Square Pharmaceuticals Lid.
Pabna Unit ATM Booth
Square Road, Shalgaria, Pabna

rhat ATM Booth
ar Road, Jahanara Plaza, Joypurhat

Square Pharmaceuticals ATM Booth
Kaliakoir, Gazipur

Ra Branch ATM Booth
419, Parents Plaza, Alupatty, Ghoramara,
Rajshahi

Dhanbari ATM Booth
Dhanbari New Market, Dhanbari, Tangail

Jessore ATM Booth
10 R N Road, (1st floor), Jessore

Pabna ATM Booth
Rupkatha Road, Pabna

Brahmanbaria Branch ATM Booth
North Mourall, T.A. Road, Brahmanbaria

ansingh Branch ATM Booth
24 Ananda Mohan Avenue

Bhaban

Sylhet Branch ATM Booth
Sylhet City Center, Zindabazar, Sylhet

Shah Paran Branch ATM Booth
Janani Complex, Shah Paran Gate,

73 ATMs now in 45 strategic locations

MTB Contact Centre

just dial 162 19 or

096040 16219

www.mutualtrustbank.com
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Stocks becoming cheaper

SARWAR A CHOWDHURY

The market PE (price-earnings)
ratio has come down to 11.05, a
five-and-a-half-year low, in step
with continuous erosion in prices
of stocks.

Although the low PE ratio indi-
cates that the stockmarket has
become less risky and more attrac-
tive for investment, the reality is
different as it cannot draw the
investors' attention.

Apart from share prices, individ-
ual investors' confidence is also
declining, while the institutional
investors are staying on the side-
lines.

After June 2006, the PE ratio
came to this point for the first time
due mainly to the continuous
downtrend in the stock prices.

At the end of June 2006, the
overall market PE stood at 10.66,

according to statistics from the
Dhaka Stock Exchange.

The PE ratio determines the time
an investor needs to wait to get back
the invested amount. It is an indica-
tor for considering the extent of
risks aninvestment mightentail.

The PE ratio means a valuation
ratio of a company's current share
price compared to its earnings per
share.

The indicator is also important
to better understand what hap-
pensin the market after alarge gain
or decline. It is also one of the best
gauges to know how expensive or
cheap the overall stockmarket is at
a certain moment.

Analysts said although the exist-
ing PE ratio suggests that it is a
good time for investment, it cannot
attract the investors.

The continuous downward
trend not only pulled down the PE

ratio to a record low, but also
eroded the investors' confidence,
they said.

The money of many small inves-
tors has stagnated, while others are
not injecting fresh money into the
market seeing no hope, the ana-
lysts said.

Unless the institutional inves-
tors actively participate in the
market, the expected hype will not
be created among the retail inves-
tors.

Akter H Sannamat, a chartered
accountant and a market analyst,
said the PE ratio has come to this
level mainly because of a freefall in
share pricesfor alongtime.

“Although the current market PE
indicates that it is right time to
invest, it did not happen due to a
lack of confidence,” he said.

“Besides, most of the institu-
tional investors including banks

have been suffering from a severe
liquidity crisis due to the tight
monetary policy,” said Sannamat.

The overall market PE ratio hit
the highest level at 30.58 at the end
of February 2010. The ratio
dropped drastically in February
this year, when the market was
bearing the brunt of a two-month
price debacle, which was unavoid-
able following an abnormal rise in
share prices.

From March, the market started
recovering and it rose to a 6,700-
point level on July 24 from the
5,200-pointlevel on February 28.

After July 24, the market again
entered the red zone and since
then a bearish trend has been
prevailing in the market, with an
exception of occasional rises. Until
yesterday, the market lost more
than 2,500 points.

sarwar@thedailystar.net

Revenue earnings beat target
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Revenue collection grew 17 percent in the first six
months of the current fiscal year buoyed by a rise in
income tax receipts, according to the National Board

of Revenue.

The tax authority logged Tk 38,987 crore in reve-
nue in July-December of fiscal 2011-12 from
Tk 33,584 crore in the same period a year ago.

The collection in the first half of the fiscal year was

Tk 47 crore higher than the target.

The NBR has taken a series of steps to create a
taxpayer-friendly environment to boost earnings.

The steps includes income tax fairs in all divi-
sional cities to motivate old and prospective

taxpayers.

According to the NBR, collection of income tax
shot up 26 percent to Tk 10,137 crore during the July-
December period. The amount of VAT rose 14 per-
cent to Tk 14,405 crore, while import duty grew 13
percenttoTk 14,218 crore in the same period.

In the current fiscal year, the tax authority targets
to collect Tk 92,000 crore in revenue.
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Canada

Panasonic

ideas for life

be a DEALER

OF PANASONIC

OFFICE COMMUNICATION SYSTEMS

EMEM Systems Ltd., a leading

going to appoint district based dealer all over Bangladesh to market the
world renowned Panasonic state-of-the-art PABX and telephone sets.

Interested business houses with decent experience in PABX business
are requested to contact EMEM Systems Ltd (ESL) within 7 days from
the date of publishing this advertisement along with-

O Company Profile OTin Certificate OTrade License OBank Solvency Certificate

OPhotocopy of National ID Card

OTwo Copies of Recent Passport Size Photos

Bangladesh Chamber
of Commerce and Industry

~

telecommunication system vendor is

-

A exhibition of Canadian excellance
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Canada Bangladesh Chamber of Commerce & Industry
(CanCham Bangladesh) in association with the High
Commission of Canada in Bangladesh proudly present

An exhibition of Canadian
excellence in products & services

March 4-5, 2012

Pan Pacific Sonargaon Hotel, Dhaka.

Interested Canadian Firms, their Agents and Bangladeshi
Firms who have or are pursuing business with Canada are
requested to contact CanCham Secretariat for details.

Canada Bangladesh Chamber of Commerce & Industry
Tel: +88-02-9359359, 9351427, info@canchambangladesh.org

www.canchambangladesh.org
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Government of Canada
High Commission of Canada Haut-commissariat du Canada

Gouvernement du Canada

www.panasonic.com

Contact Details

Manager (Operations & Services)

House # 3 (6th F Road # 7
Block: F, B{gtnani%-‘lzﬁ
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Telephone: 02-9895729, 09666707070
Mobile: 01972375269 Fax: 9850288

email: dealerpsy@ememsystems.net
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EMEM Systems Ltd.

www.ememsyst

Bams.neat
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