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Banks' profits go up
despite stock debacle

REJAUL KARIM BYRON and
MDbD FAZLUR RAHMAN

Private commercial banks weathered
a steep downswing in the
stockmarket last year to continue

their profit growth.
Many thought that the banks' oper-

ating profit would come down due to
the debacle in the stockmarket, as the
keyindex ofthe Dhaka bourse plunged
by around 37 percentin theyear.

But the banks proved them wrong.
Of the 30 private banks in Bangla-
desh, however, nine banks saw prof-
its decline in the year.

The profit before tax mainly came,
riding on their core banking business,
financing of buoyant export and
import, and channeling of still stable
remittances.

In 2010, the banks made a profit of
Tk 2,497 crore from the stockmarket.

Out of them, the private banks made
Tk 2,205 crore.

Four state banks -- Janata, Rupali,
Sonali and Agrani -- also logged
higher profit in the just concluded
year compared to the previous year.

Janata Bank's profit stood at Tk
1,500 crore, while Rupali and Sonali
logged Tk 325 crore and Tk 1,458
crore respectively. Agrani Bank's

figures could not be known.
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Mobile users now 8.5 crore

ABDULLAH MAMUN

The number of mobile subscribers
crossed the 8.5 crore markin Decem-
ber last year, a 24 percent rise from
the same month ayearago.

Atleast 1.64 crore new users were
brought under the mobile network
inthelastoneyear.

According to the website of Ban-

gladesh Telecommunication Regu-

latory Commission, the number of
subscribers was 8.4 crore in Novem-

ber and 1.63 lakh new subscribers
were added in the month.

As the December figure is not
available yet, the BTRC has put the

figure of the month on the basis ofa
calculation of the previous months.

Leading operator Grameenphone
still stays ahead with 3.61 crore users,
while Banglalink has now 2.33 crore,
Robi 1.58 crore, Airtel 58 lakh,
Citycell 17.39 lakh and state-owned
Teletalk 11.98 lakh.

However, second largest opera-
tor Banglalink added the highest
number of subscribers in Novem-
ber at 6.86 lakh, beating its rival
Grameenphone that roped in 4.22
lakh customers.

Robi netted three lakh custom-
ers, Airtel 2.31 lakh and Citycell
3,000 in the month. But Teletalk lost

its 9,000 connections.

Abu Saeed Khan, secretary gen-
eral of Association of Mobile
Telecom Operators of Bangladesh,
said mobile penetration is still not
satisfactoryas the network coverage
is almost 100 percent but 50 percent
population is still out of connectiv-
ity.

Moreover, the total subscription
reflects connections or sold SIMs
(subscriber identity module) only,
not the number of people, he said.

Khan also said the growth in
November last year is only 7 per-
cent, which was 150 percent in the
same month the previous year.

New Year hopes cheer up stocks

GAz1 TOWHID AHMED

Investors yesterday bade farewell to
the volatile days of the immediate
past year, as the bourses started to
gain with cheerful trading on the first
trading day of the New Year amid
optimism.

The benchmark General Index of
the Dhaka Stock Exchange closed at
5,351.75 points, after gaining 94.15
points or 1.79 percent.

Turnover also hit a six-week high
at Tk 669.63 crore, 20 percent up from
thelasttradingday of2011.

“The government and regulator
have taken a series of initiatives to
bring back normalcy in the market

and that helped the investors gain
some confidence,” said Prof M
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Khairul Hossain, chairman of the
SEC,

Institutional participation and
mutual funds will also help stabilise
the market in the long run, said
Hossain.

However, analysts said the situa-
tion could have been worse if the
government and regulator had not
come up with the rescue packages.

SEC member Prof Helal Uddin
Nizami said the government inter-
vention is a sign of the government's
seriousness to stabilise the market.

“We came up with the stimulus
packages in en effort to bid farewell
to the volatile pulse of the market
ahead of the New Year,” said
Nizami.

He said the restructured SEC
brought some changes to the securi-
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ties rules in the immediate past year
to increase accountability and trans-
parency of the market.

Earlier in January, a government's
probe committee on a stockmarket
debacle suggested restructuring of
the SEC, legal actions against the
stock manipulators,
demutualisation of the bourses and
amendment to many of the securi-
tiesrules and regulations.

In a major reshuffle, the govern-
ment on May 15 appointed the
incumbent chairman.

Also two members were replaced,
while two were appointed in vacant
posts.

After several ups and downs from
March to June, the key index of the
Dhaka bourse rose to 6,710.53 points

with a turnover of Tk 1,957.92 crore.

The turnover hit the peak on July
24 during the tenure of the new
chairman.

After the regulator got a new
look, it changed and finalised the
book building method, and the
rules for mutual fund, preference
share, placement share and rights
offer.

The market watchdog also formed
a number of committees for a better
coordination with the central bank,
merchant banks and asset manage-
ment firms.

The SEC also asked the bourses to
open corporate finance department
forthe investors.

The commission asked the mer-
chant banks to maintain their own
portfolio so that they can manage
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their clients' portfolio better.

The regulator is also working to
establish a uniform index for the
bourses and demutualise the stock
exchanges.

The SEC has already filed cases
against the market manipulators and
approved a number of initial public
offerings to increase the supply of
shares in the market.

The regulator also made manda-
tory for sponsors, directors and pro-
moters of a listed firm to individually
hold minimum 2 percent and jointly
at least 30 percent stake in the com-
pany for all time.

The sponsors, directors and pro-
moters individually holdingless than
2 percent and jointly holding 30
percent shares were also directed to
acquire the rest of the amount within
six months of issuance of a notifica-
tion on November 22.

The commission also decided to
set a uniform face value of equity
shares and mutual fund units at Tk 10
to end misinterpretation, confusion
and manipulative attempts.

The government probe commit-
tee earlier found that split of shares
was used as a tool to mop up small
investors' money and it was a
major reason behind the market
debacle.

Mirza Azizul Islam, former adviser
to a caretaker government, said the
initiatives such as mandatory buying
of shares by sponsors and directors
have created a positive impact on the
market.

The regulator worked enough on
the demand side, Islam said, adding
that it should give importance to the
supply side now.

He said monitoring, surveillance
and supervision system of the mar-
ket should be strengthened to stop
further manipulation.

Islam also asked the investors not

to pay heed to rumours for making
any decision.

Also, the market's price-
earnings ratio has come down to a
five-year low at 14.59 in the just
concluded year. The level indicates
that the stockmarket has become
less risky and more attractive for
investment.

gazitowhid@gmail.com

Sunday splashes

Sunday sun. All day run. Taking a dip into fun. Splashes
and dives on the roof. The sun seems aloof. With a
stroke forget the stress. Dive in with family and friends.

ABC Marks presents Emerald Park in
the serenity of Chittagong’'s
premium residential area. Turning
your weekdays into weekends with
children’s park, exclusive swimming
pool, common laundry room and
waorriless water supply for a place

without boredom.
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Japan, India seal currency deal

AFP, New Delhi

Japan and India struck a $15 billion currency swap deal
Wednesday that could bolster the sagging rupee as Japa-
nese Prime Minister Yoshihiko Noda made a lightning 36-

hour trip to New Delhi.

The currency swap was part of a host of agreements
signed by India and Japan, which is seeking to forge

closer partnerships.
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Happy new year
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Let’s Celebrate

Date: January 27, 2012 | Time: 3:00pm to 11:00pm

Venue: Bangabandhu International Conference Center
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