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Low prices cut into RMG
export growth: analysts

Buyers place advance booking for months in a row

SAJJADUR RAHMAN

A drastic reduction in prices of
cotton, yvarn and fabrics has
slowed down export growth, ana-
lysts and exporters said.

As the prices of raw materials
are low, the products have
become cheaper and the buyers
now pay less for their garment
purchase, they said.

According to Export Promo-
tion Bureau (EPB) statistics, over-
all exports grew by only 2.4 per-
cent in November this year com-
pared to the same month in the
previous year. The growth was
15.44 percent in October and 2.29
percentin September.

But the fiscal 2011-12 started
with a high hope -- 28.7 percent
growth in export in July, the first
month of the year, and 32.4 per-
centin August.

“We're getting a lot of orders.
The buyers now want to place
orders for the next six months
at a time to cash in on the pres-
ent market price,” said
Mahmud Hasan Khan, manag-
ing director of Rising Group
that has both apparel and spin-
ning business.

The prices of raw materials
such as cotton, yarn and fabrics
have come down by 50-60 percent
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now from that of January this year,
he said.

The price of widely consumed
30-count yarn has come down to
$3.2akgnowfrom $5.5inJanuary.

“As the prices of raw materials
went down significantly, growth
in export in terms of value also
slowed down,” said Khan.

Exports of knitwear and
woven, which account for the
country's two-third of $22.93
billion export earnings per year,
lag behind the strategic export
target for July-November this
fiscal year.

Bangladesh's knitwear export
was $3.99 billion during July-
November of 2011-12, down by
$105 million than the target for

the same period. Similarly, woven
export was less by $66 million
than the target.

Mustafizur Rahman, executive
director of Centre for Policy Dia-
logue (CPD), said this year's
export growth in terms of value
would show a downtrend due to a
sharp fall in the prices of raw
materials.

“Depressed raw material mar-
ket this year compared to last year
could be a reason for a slowdown
in export growth,” said Rahman.
He said the prices of cotton and
yarn were 60 percent up last year
than their present value.

Still he sees challenges for
Bangladesh's exports due to the
global economicsituation.

“The current Euro debt crisis is
likely to have adverse implica-
tions for Bangladesh's exports in
general, and exports of apparels
in particular, in the EU. The first

sign of this is already there,” said
Rahman.

The CPD boss, however, fore-
casts a double digit growth at the
end of this fiscal year.

The analysis found 10 major
export sectors that earned $22.18
billion or about 97 percent of
Bangladesh's $22.93 billion worth
of exports in fiscal 2010-11 are
combinedly lagging behind the
target so far this fiscal year.

The major export drivers are
knitwear, woven, jute and jute
goods, home textiles, frozen
foods, agriculture products,
engineering products, foot-
wear, leather and specialised
textiles.

The strategic target for these
sectors for July-November period
of the current fiscal year was set at
$9.52 billion, but they
combinedly earned less than
$9.25 billion.

Jute and jute goods export was
less than nearly 20 percent of the
target, home textiles 21 percent
and specialised textiles nearly 18
percent.

sajjad@thedailystar.net

United Airways to connect Muscat

STAR BUSINESS REPORT

Local private carrier United Air-
ways (BD) will open flights to
Muscat in January, targeting
mainly Bangladeshi migrant
workersin Oman.

The airline plans to start flying
to the Arab state in the third week
of the next month, it said in a
statement yesterday:.

“We have obtained permis-
sion from Muscat Civil Avia-
tion Authority to operate on
the route with our own
Airbus-310 having 250 seats,”
said Tasbirul Ahmed
Choudhury, chairman and

managing director of United
Airways.

The nine-fleet carrier, which
now operates on five interna-
tional destinations, including
Jeddah and Dubai, will fly on the
Dhaka-Muscat route four days a
week.

The airline inducted one A-310

inits fleet yesterday:.

“The Gulf is the most impor-
tant market for Bangladeshi air-
lines as one in two people who fly
abroad goes to the six Gulf coun-
tries which employ more than 60
percent of the county's over five
million migrant workers,"

Choudhury said.

United is one of the four local
airlines that launched opera-
tions in 2007 to get a share of the
pie of the migrant worker-
dominated aviation market in
Bangladesh.

"Bangladesh's air traffic grew
nearly 7 percent last year, making
it one of the fastest-growing avia-
tion markets in the region,” said
the United Airways chief.

The airline, a listed company,
also seeks to start flights to Riyadh
and Dammam.

On the last trading day Thurs-
day, United closed 1.67 percent
higher at Tk 24.30 on Dhaka Stock
Exchange.
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SME fair comes
to a close

UNB, Dhaka

The five-day SME Fair-
2011 ended vyesterday,
which organisers said
raised hopes among
entrepreneurs.

The fair addressed the
issues of technological
innovations, its applica-
tion to the SME sector
and credit access to
entrepreneurs with spe-
cial focus on women
entrepreneurs, said
Mostafa Azad
Chowdhury Babu, vice
president of the Federa-
tion of Bangladesh Cham-
bers of Commerce and
Industry, told the news
agency by phone.
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Mobile operators' infrastructure

sharing at stake

ABDULLAH MAMUN

A regulatory move is holding back mobile
operators' infrastructure sharing busi-
ness with other service providers.

According to adecision of the regulator,
the mobile companies will now have to
share their network through a common
network.

Also, the mobile operators will not be
allowed to do such business in the areas
where the common network -- Nation-
wide Telecommunications Transmission
Network (NTTN) -- has coverage.

Now two local companies --
fiber@home and Summit Communica-
tion -- have NTTN licences to provide
services under the common network. But
this network has a very limited reach.

Now if the mobile companies or other
service providers want to rent their ser-
vices, they will have to rent it at first to the
two NTTN licensees, who will then rent
those out to other service providers.

The move was taken unilaterally and
will affect the business of the mobile oper-
ators, they said.

Zia Ahmed, chairman of Bangladesh
Telecommunication Regulatory Commis-
sion (BTRC), said the commission is
amending its previous regulations to this
effect.

The BTRC move is aimed at encourag-
ing local entrepreneurs, BTRC officials
said.

The two NTTN licensees have been
responsible for laying underground fibre
optic cable across the country to lease out
their cable to other service providers since
2008.

The NTTN operators could only
develop their network in Dhaka, and
fiber@home has developed some capacity
outside Dhaka by taking rent of infrastruc-
ture from other mobile companies.

On the other hand, the mobile opera-
tors have already developed countrywide
fibre optic infrastructure investing more
than $400 million.

The mobile companies said, if the
transmission infrastructure is used by a
single company, their resources will be
wasted.

The telecom operators also said, as the

infrastructure will be rentable to the
NTTN operators only, their huge capacity
will remain unused. Internet cost of the
end users will also go up, as the NTTN
licensees will take rent of the line at first,
and then rent it out to other service pro-
viders, they said.

Mahmud Hossain, chief corporate
officer of Grameenphone, said the NTTN
operators will take rent of the fibre optic
cable from the mobile operators, and they
will offer the service after making profit. It
will increase the ultimate cost, he said.

Abu Saeed Khan, secretary general of
Association of Mobile Telecom Operators
Bangladesh, said the current regulatory
action will inevitably increase the cost of
bandwidth in Bangladesh which is grossly
detrimental to the fundamental spirit of
'Digital Bangladesh' vision of the govern-
ment.

The BTRC chairman said if the NTTN
operators fail to provide the services, the
mobile operators will be allowed to share
their transmission network with other
service providers.

Arif Al Islam, chief executive officer of
Summit Communication, said it is not
possible to develop the countrywide
infrastructure overnight.

He said, when the third generation
mobile technology will be launched in the
country, a huge demand for bandwidth
will be created, and a common infrastruc-
ture will be helptul then.

In the long run, the current regulation
will be useful for all, he said.

An official of fiber@home said they are
developing their network fast and will be
able to provide all types of services
required by their clients.

An internet service provider said they
do not want to switch to the NTTN, as they
fear this network will not be able to pro-
vide the services they need.

“We will need interfaces in several
points which the NTTN will not be able to
give us due to a lack of capacity,” said an
official of the ISP, asking not to be named.

“They (the NTTN) have limited services
outside Dhaka. Even if we enter their net-
work, we will have to invest further in
infrastructure development,” the official

added.
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Admission going on-spring‘12

Dates of Admission Test in Undergraduate Programs

® Architecture (B.Arch) -January 7, 2012, 3:30 PM to 4:30 PM
Business Administration (BBA) - January 7, 2012,11:00 AM to 12:00 PM
@ Civil Engineering (B.Sc. in CE) - January 7,2012, 10:00 AM to 10:40 AM
Computer Science and Engineering (B.Sc in CSE) - January 7, 2012, 2:00 PM to 3:00 PM
@ Electrical and Electronic Engineering (B.Sc.in EEE) - January 7, 2012, 12:00 to 12:40 PM
English (B.A.Hons) - January 7, 2012,10:00 AM to 11:00 AM
@ Law and Human Rights (LL.B.) - Admission based on S.5.C and H.5.C results
Pharmacy (B.Pharm) - December 28, 2011, 12:00 PM to 12:45 PM

Application deadline:

Pharmacy - 26 December ‘11
Other Departments - 4 January ‘12

Apply online, log on to www.uap-bd.edu
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Asia and the Pacific
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Phone: 9664952, PABX: 9664953, 8629368 ext:107, Cell: 01714088321
Fax: 9664950, e-mail:admission@uap-bd.edu, website:

UAP
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