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Trade with India
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IBCCI assesses bright prospects of
business between Bangladesh and India

STAR BUSINESS REPORT

India-Bangladesh Chamber of
Commerce and Industry (IBCCI)
yesterday praised the visit of
Indian Prime Minister Manmohan
Singh as successful as both coun-
tries agreed to boost bilateral trade.

The chamber hopes that the
transit agreements among Bangla-
desh, India, Nepal and Bhutan will
be signed this year to harness the
trade potential of the region, said
IBCCI President Matlub Ahmed in
a press briefing at Ruposhi Bangla
Hotel.

Ahmed said Singh's pledge to
remove non-tariff and para-tariff
barriers to two-way trade, the open-
ing-up of a deputy high commis-
sion office of Bangladesh in
Mumbai and import of 500 mega-
watts of electricity from India are
positive signs in business.

“IThope Bangladesh's exports will
increase alot thanks to the duty-free
access for 46 garment products to
India. On the other hand, a lot of
Indian investment will come to
Bangladesh because of an invest-
ment protection agreement with
India,” Ahmed said.

As a testimony of growing busi-
ness interest, Ahmed said, a high-
powered business delegation from
India is visiting Bangladesh in the
first week of October.

Four companies -- TATA Steel,
Reliance, Bharat Heavy Electrics
and Airtel -- have so far confirmed

the visits of their top officials, he
said.

“We are expecting billions of
dollars in investment from those
companies in gas drilling, telecom,
vehicle wheels, roads and high-
ways construction, railways and
electrical grid,” he added.

Ahmed hopes the construction
of the proposed first special eco-
nomic zone at Chhatak in
Sunamganj for Indian investment
will start in January next year as
talks with the government are on.

Atotal of 100 medium industries
could be set up on 100 acres ofland
if the government approves the
economic zone on the private land
owned by Ahmed's Nitol-Niloy
Group.

He said the government will sign
a deal soon allowing India to use
Chittagong and Mongla Ports.
Ahmed said a factory will be
opened at Kishoreganj in Bangla-
desh next year to produce TATA
Ace, a small truck-van, as TATA
Nano might not be produced as the
project will not be commercially
viable, he said. Ahmed is the agent
of Indian TATA Ace in Bangladesh.

In fiscal 2010-11, Bangladesh
exported to India goods worth $512
million, up from $276 million a
year earlier.

By one estimate, the formal and
informal trade of India with Ban-
gladesh could be $6 billion a year,
with $3 billion in formal channels.

NBR to take steps to
Create tax awareness

STAR BUSINESS REPORT

The Nauunal Board Df Rewenue
(NBR) will come up with a '"tax dia-
logue forum' in a few days to create
mass awareness among people
about paying taxes, the chairman of
the board said yesterday.

NBR Chairman Nasiruddin
Ahmed spoke at the inauguration
ceremony of 'Tax Information and
Service Centre' at NBR in Dhaka.

The taxdialogue forum is a moti-
vational process of discussion of
NBR with public and private sec-
tors toincrease the flow of tax.

NBR's representatives visited
the US for first-hand knowledge of
their policy tax dialogue forum
before developing their own.

A national tax fair will be held on
September 17-22 at Officers' Club
in Dhaka and in seven other cities
at the same time. A tax policy will
be made soon, Ahmed said.

NRB will open 85 new circles in
different districts and upazilas to
spread taxawareness.

“We want to serve the taxpayers
properly with our new service cen-
tre as they still face a lot of hassles
and it is time consuming,” said MA
Kader, convenor of the committee
on tax information and service
centreand tax commissioner.

The new service centre should
provide Tax Identification Number
certificates within three days and it
will also provide new information
and online support to the payers,
Kader added.

Richard Butterworth, team
leader of Department for Inter-
national Development (DFID) in
Bangladesh, said: “The new tax
information and service centre
will help achieve the ambitious
targets of NBR and will also
increase the GDP." DFID is fund-
ing operations to digitalise NRB.
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Dhaka's free access irks India's RMG makers

MD FAZLUR RAHMAN

India's garment industry has taken a
swipe at New Delhi for its decision to
award duty-free market access to
Dhaka's apparels, fearing the move
would open floodgates to
Bangladeshi merchandise.

India last week provided duty-free
market access to Bangladesh's 46
different garment products during a
visit of Prime Minister Manmohan
Singh to Dhaka, but the decision ran
into angry responses from the Indian
garmentindustry on Friday.

"The prime minister has made a
major mistake," says Kandasamy
Selvaraju, secretary general of the
Southern India Mills' Association in
Tamil Nadu.

"It is a disaster; our industry will
now be ruined,” said Selvaraju,
according to the just-style.com.

Selvaraju said the garment indus-
try in India is already far from using its
entire manufacturing capacity, espe-

cially with cotton prices continuing to
be high. "We have 17 million people
employed in this sector-- what will
happen to them?"

Protests against Singh's decision
also raged in Ludhiana, the garment
sector centre in the north Indian state
of Punjab. Ajit Lakra, president of
Chamber of Knitwear and Textile
Associations of Ludhiana, alleges "the
decision has been taken under pres-
sure of the lobby of the big garment
brands’.

Selvaraju also criticised the deci-
sion on duty-free entry of products on
the basis of disparity in the growth
and export of garments between the
two countries.

"Bangladesh's growth rate is 18
percent, while ours is only 10-12 per-
cent,” hesaid. "Their garment exports
are also much higher in volume than
ours, and on top of that, they have a 20
percent costadvantage over us."

Premal Udani, chairman of the
Apparel Export Promotion Council,

said the “removal of items from the
negative list will open the floodgates”.
The deal will also "translate to signifi-
cantloss to Indian fabric industry".

Tirupur Exporters’ Association
President A Sakthivel said garments
from Bangladesh were likely to flood
the domestic market, causing undue
hardship to garment makers.

DK Nair, secretary general of the
Confederation of Indian Textile
Industry, said duty-free import of 46
textile items (mainly garments) from
Bangladesh would affect the garment
hubs in India, according to The
Hindu.

Clothing Manufacturers Associa-
tion of India also flayed the govern-
ment decision saying the move will
spell disaster for the domestic indus-
iry in the absence of any reciprocal
benefit for it, reported Press Trust of
India.

However, the Synthetic & Rayon
Textiles Export Promotion Council
has supported the government move.,
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As the leading international bank in Bangladesh, HSBC offers a wide range of products and services to
Commercial Banking, Global Markets, and Retail Banking and Wealth Management clients. Payments and Cash
Management (PCM) is a key business division within the Commercial Banking function of HSBC in Bangladesh.

We are inviting applications from competent professionals for the position of Head of Global Payments and
Cash Management to facilitate the rapid growth of our Commercial Banking business in Bangladesh.

Please visit the Careers section in our website: www.hsbc.com.bd for more details.

Experience, Skills and Qualifications

* Minimum eight years of banking experience. Extensive knowledge and broad experience of Cash
Management / Transaction Banking business with proven success record and leadership experience.
Exposure to managing Profit and Loss Account is preferred.

> In-depth knowledge about payments systems, infrastructure and regulations, corporate client needs and
aspirations and competitive environment regarding cash management business in Bangladesh will be a key

> Ability to apply innovative approach in developing and refining existing PCM products, services and sales
strategies, and deliver long-term strategic initiatives to stay ahead of the competition.

» Ability to lead a growing multi-function team; deliver performance through people; communication and
stakeholder management; strong skills to drive, coach and motivate teams.

If you think you have what it takes to succeed as a member of
the world’s leading international bank, please email your CV to
career@hsbec.com.bd by 24 September 2011. Please mention the
position you are applying for in the email subject field.

Issued by the Hongkong and Shanghal Banking Corporation Limited in Bangladesh. HSBC is an equal opportunity employer. Data held by the Bank relating
to employment will be kept confidential and used only for applications processing by HSBC Group Companies. This role has been designated as a High Risk
Role. All applicants will be subject to a series of additional checks both as part of the application process and, if successfully recruited into the High Risk Role, on
an ongoing basis. The Group reserves its position with regard to any step which it may take in relation to any material adverse findings which may arise either
when the checks are first carried out as part of this recruitment exercise, and/or if relevant, on an ongoing basis.
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