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manage Ruposhi Bangla

SAYEDA AKTER

The government is llkely to sign a deal
with leading international hotel chain
Intercontinental this month to man-
age and operate Ruposhi Bangla
Hotel, previously known as Dhaka
Sheraton.

The deal will initially be effective for
30 years, and can be extended depend-
ing on performance, with each expan-
sion period spanning five years.

Now the civil aviation and tourism
ministry and state-owned Bangladesh
Services Ltd (BSL), which owns the hotel,
are finalising the terms and conditions
of the deal, said a senior official of the
ministry yesterday.

Issues like renovating the hotel with-
out shutting it down, the cost of renova-
tion, and retaining all present BSL
emplyees are being prioritised in negoti-
ations, he said.

“The ministry has approved the
appointment of Intercontinental to
manage and operate the hotel. And
within the third week of this month, we
are going to sign a letter of intent (Lol),”
he said.

“Once the Lol is signed, a team from
the international hotel chain would
come to finalise the terms and condi-
tions with BSL. We hope the chain will
start operations within three months,”
added the official, preferring not to be
named.

A Lol is an agreement that describes
in detail a corporation's intention to
execute a corporate action.

Intercontinental ran the state-owned
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hotel before Sheraton took over man-
agementin 1983.

Sheraton ended its operation in Ban-
gladesh after a long stay of 27 years, and
BSL took over operations and manage-
ment from May 1, and named it Ruposhi
Bangla.

The government started looking for
an international hotel chain to operate
and manage the hotel soon after failing
to reach an agreement with Starwood
Hotels and Resorts, the parent company
of Sheraton.

Meanwhile, Ruposhi Bangla Hotel
earned operating revenues worth Tk 8.9
crore in May from Tk 8 crore in April, said
ahotel official.

However, current hotel employees
fear Intercontinental may shut down the
hotel during renovation, and they lose
theirjobs.

Starwood Hotels and Resorts that
operated under the brand name of
Sheraton had a 25-year-deal with BSL
that expired on December 31, 2008. The
company had since extended its con-
tract nine times -- three months each
time.

Starwood had been pressing for a
complete renovation of the hotel's
rooms, kitchens, conference
rooms, bathrooms, lobbies and
bars since 2009. The estimated cost
of such a refurbishment stood at
$20 million.

Sheraton earned a revenue of
around Tk102 crore in 2010, up from
Tk 80.5 crore in 2009. The hotel made
an operating profit of nearly Tk 50
crore, a sharprise
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Banks' profits beat expectations

REJAUL KARIM BYRON
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Most private banks clocked up significant
growth in profit in the six months to June
despite a fall in contributions from the
stockmarket although they claimed a liquidity
crisis over the period.

Data from 23 private commercial banks
shows that 16 of them logged profit growth
ranging between 8 percent and 125 percent.
Thirty private commercial banks operate in
the country.

Three banks retained the same profit growth,
while five profited less than in 2010 but they are
stillin the positive territory.

In the same period of last year, most banks
made profitranging from 30 percent to 90 percent.

In the final count, the percentage of profit
growth may be a little higher or lower, said offi-
cials of different banks.

Although banks' earnings from the
stockmarket dropped, their growth was led by
high imports and credit growth.

The central bank's decision to withdraw the
lending rate ceiling helped many banks charge
high interest rates, fattening up their coffers in
the process.

Shahjahan Bhuiyan, managing director of
United Commercial Bank Ltd, said banks have
increased both deposit and lending rates. The
lending rate rise came into effect immediately,
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but the new deposit rate was enforced later,
which may have contributed to widening the
profitmargins.

Bhuiyan said the banks whose profit base
was smaller last year recorded high profit
growth this year.

He however said as banks' profit from the
share market fell their operating profit was also
lower than last year.

This year's figures are satisfactory compared
to the banks' high profit base in 2010, said a
banker, asking not to be named.

A senior official of Pubali Bank said the prof-
its of some PCBs may edge down, as the central
bank enforced rules against various irregulari-
ties strictly.

Last year 47 banks made a total profit of Tk
16,000 crore. Of them, 28 banks made Tk 2,497
crore from the share market.

In the last six months, Social Investment
Bank posted the highest profit of Tk 135 crore,
up 125 percent from a year ago. Al-Arafah
Bank's operating profit rose to Tk 177 crore
from Tk 85 crore last year.

Islami Bank logged Tk 650 crore in profits,
National Bank Tk 415 crore, Prime Bank Tk 405
crore and South East Bank Tk 325 crore.

UCBL made a profit of Tk 280 crore, while
Basic Bank's profit stood at Tk 136 crore. Dutch
Bangla Bank earned Tk 245 crore.

IFIC Bank posted a profit of Tk 185 crore,
Uttara Bank Tk 170 crore, Shahjalal Bank Tk 156
crore, NCC Bank Tk 201 crore, First Security
Bank Tk 78 crore and Dhaka Bank Tk 195 crore.

Bank Asia made a profit of Tk 215 crore, BRAC
Bank Tk 230 crore, and AB Bank Tk 200 crore.
The three banks earned the same amount in the
first sixmonths of2010.

Five banks saw their profit growth decline
between 1 percent and 50 percent.
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Fly from Dhaka to more destinations

in Australia than any other airline.
81 weekly flights to 6 Australian cities via Hong Kong.

Double Benefit Scheme
(DBS) Account

Features and Benefits:
Amount to be deposited TK 10,000 or it's multiple »
Deposited amount will be doubled in 6 years +
The Scheme is coverad by Insurance and Insurance Premium is bome by the bank «
Allowed to open more than one DBS Account at any branch of the Bank «
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No more queues, no more missed due dates!
Settle your bills with just one click*

MetLife Alico

Insurance

Broadband Service Telecom ﬂperatnrs

We know how precious time is for you. That's why we have introduced a
wide range of bill payment options through our Personal Internet Banking
service. SO you can pay your insurance premiums, wireless internet bills,
or recharge your prepaid/postpaid mobiles from home, office or on the
go, whenever you want.

What's even better - it's FREE of charge!

® No application required for bill payment

® Pay your own bill, or on behalf of anyone else

® 100% flexibility. Create, change or delete payment setups as you want

® Available 24/7. Enhanced security by the use of an additional security device

® Setup future payments or recurring payments that will auto-execute on
given dates

Register today and get a FREE security device. Fly Dragonair 6 times weekly to Hong Kong, where you'll enjoy seamless connections on 81 weekly

o - flights to Australia with Cathay Pacific, including 28 weekly flights to Sydney, 21 flights to Melbourne,
*Please visit website for detailed procedure and timeline
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11 flights to Brisbane — and 7 flights each to Adelaide, Perth and Cairns. For booking and details, log on to
dragonair.com/bd, contact your travel agent, or call Dragonair in Dhaka at +88 02 881 8782, in Chittagong
at +88 31 2513746-7, or visit our office at Baliaaree, Plot#30, Road#130, Gulshan-1, Dhaka-1212.
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Dragonair is the sister airline of Cathay Pacific.

Call +88 02 9553053
Email internet.banking @hsbc.com.bd
Web www.hsbc.com.bd

S

CATHAY PACIFIC

'S DRAGONAIR

World’s Best Regional Airline 2011 - Skytrax

Issued by The Hongkong and Shanghai Banking Corporation Limited in Bangladash




