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Agriculture Minister Matia Chowdhury, seated right, and Sri Lanka's External Affairs Minister GL Peiris, seated left, sign a deal on cooperation in
agriculture on behalf of Bangladesh Agricultural Research Council and Sri Lanka Council for Agricultural Research Policy, at the Prime Minister's
Office in Dhaka yesterday. Prime Minister Sheikh Hasina and Sri Lankan President Mahinda Rajapaksa are also seen. (Story on page 1)

Moody's hails microlenders

SAJJADUR RAHMAN

Moody's Investors Services, a US-
based rating and research agency,
has hailed microfinance institu-
tions (MFIs) of Bangladesh for
helping the country set up a
sound social safety net.

The firm that rated Bangladesh
Ba3 yesterday said the MFIs along
with remittance inflows and gar-
ment exports have supported the
country's steady economic per-
formance.

“Exports and remittances have
underpinned an improvement in
the country's balance of pay-
ments and microfinance has
established a critical social safety
net that offsets the vagaries of a
subsistence level per capita
income,” said Moody's in its
assessment.

The globally reputed rating
firm that has done ratings on over

170,000 corporate, government
and structured finance securities
also said the MFIs have helped
reduce rural poverty in Bangla-
desh.

The Moody's observation
came at a time when the
microfinanciers are in the web of
debates whether their lending
programmes have been able to
reduce poverty or not.

Bangladesh's poverty has
come down to 31-32 percent at
the end of 2010, according to a
household income and expendi-
ture survey of the Bangladesh
Bureau of Statistics. People lived
under poverty line was 40 percent
in2005.

“The MFIs have played a huge
role in reducing poverty in the
country,” said Muhammad A
(Rumee) Ali, chairman of BRAC
Bank, an SME-focused lender.

He said the Bangladesh econ-

omy has survived the recent
global financial shocks due to its
growing internaldemand.

“There is no doubt that
microfinance and remittances
have fuelled the internal
demand,” said Ali, also a former
deputy governor of the central
bank.

Economist Zaid Bakht said
poverty has come down to slightly
over 30 percent, but the industry
and services sectors did not con-
tribute significantly.

“The dynamism and vibrancy
in our rural economy is largely
attributed to access to funds,”
said Bakht, a director of Bangla-
desh Institute of Development
Studies.

The economist said remittance
has also played an important role
in establishing a social safety net,
but microfinance has given it an
institutional shape.

“Institutional measures (MFIs)
have provided the backbone to
the social safetynet,” said Bakht.

He said the underlying
strength of microfinancing on the
economy needsto berecognised.

The MFIs work in a wide range
of areas -- from agriculture to
education, health, environment,
gender justice and social enter-
prises.

Data available as on 2009
shows gross loan portfolio of the
MFIs in Bangladesh stood at $2.3
billion and total assets at $3.5
billion. The number of active
borrowers was 20.6 million with
an average loan balance of $115.6
per borrower.

The number of depositors was
27.8 million at the end of 2009, and
their deposits were $1.8 billion.
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Bangladesh garment going

REFAYET ULLAH MIRDHA

With an increased number of
orders from international buyers,
Bangladesh is graduating from
basic garment production to high-
end products. The manufacturers
are taking orders from the
renowned fashion brands world-
wide, industry insiders said.

There are signs of the local
garment makers gradually shift-
ing to high-end products,
because they can now choose
from abundant orders. Earlier,
the manufacturers had limited
scope for bargaining as the buy-
ers' orders were tight.

Fashion is always changing and
clothing brands have to change to
survive to keep up with the latest
fashion trends and designs,
because people love to wear the
latest fashion and purchase the
trendiest outfit.

Demand for high-end garment

items is higher because of their
combination of great designs,
flawless crattsmanship, high qual-
ity and meticulous attention to
details, experts said.

Sector people said high-end
products take up at least 20 per-
cent of the total exports of gar-
ment products from Bangladesh,
and the percentage is increasing.

But many manufacturers are not
aware that they are exporting the
garment items to some world-class
fashion brands as the buyers always
put pressure for lower prices.

They said many producers do
not know their products are going
to a high-valued clothing brand
store as they are not selling the
products directly, and they also
lack negotiation skills.

Bangladesh is still a popular
spot for low-priced basic garment
items thanks to cheap labour.

Bangladesh's competing coun-
tries are shifting their focus to

high-end garments, which is a
blessing for local manufacturers.

The buyers are flocking to Ban-
gladesh as China, the largest sup-
plier of apparel items worldwide,
hashigher cost of production.

"As a result, some garment
manufacturers, especially big
groups are going for high-end
production from the basic gar-
ment items,” said Asif Zahir, a
director of Ananta Group, a lead-
ing garment group.

He said his group is also setting
up a plant at Adamjee Export Pro-
cessing Zone to produce high-end
male suit from next June. "Manu-
facturers need a lot of investments
in machinery, technologies and in
quality improvement to produce
high-end garmentitems," he said.

Some of the high-end fashion
brands like Puma, Tommy Hilfiger,
(-Star, Diesel, Ralph Lauren, Cal-
vin Klein, DKNY, Nike, Benetton
and Mango have been outsourcing

igh-end

garment products from Bangla-
desh over the last few years.

Hugo Boss and Adidas are also
coming here to outsource high
quality garment items from Ban-
gladesh, industry people said.

China, Hong Kong and Turkey
were favourite destinations for
high-end clothing items to the
international buyers, but apparel
companies and retailers are
already feeling the pinch from
higher wages in China and shifting
to countries like Bangladesh.

Shakhawat Hossain, chairman
of Paramount Textiles, said his
group has been supplying fabrics
to some world-renowned clothing
brands over the years.

"My group supplies fabrics to
Hugo Boss, Austin Reed, C and A,
Massimo Dutti, Marks and
Spencer and Yamaki of Japan,
some high-end clothing brands
worldwide," he said.
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You can invest with us

A Mutual Trust Bank Company

STAR BUSINESS REPORT
The country's largest mobile phone operator
Grameenphone (GP) holds its 14th annual
general meeting today at Bangabandhu
International Conference Centre.

Hossain Sadat, company secretary of
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GP holds AGM today

attend the AGM. The company has 1.35
billion shares, said Sadat.

GP's net profit after tax for 2010 was Tk
1,071 crore. Earnings per share for 2010
stood at Tk 7.93 compared to Tk 12.08 for
2009. The company earned Tk 7,473 crore
revenues in 2010, according to its fourth

Grameenphone, said the company has quarterreport.
almost one lakh shareholders and he is The company came to the stockmarket
expecting 6,000 to 7,000 shareholders to in2009.
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SEC approves
Tk 5,000cr fund

STAR BUSINESS REPORT

The Securities and Exchange Commission
yesterday approved a trust deed and
investment management agreements on
the Tk 5,000 crore Bangladesh Fund
designed to prop up the volatile
stockmarket.

The approval came at a meeting of the
stockmarket regulator with the commis-
sion's chief Ziaul Haque Khondker in the
chair.

Eight state-owned financial institu-
tions will sponsor Tk 1,500 crore of the
fund, while the rest of the fund will be
raised from institutions and individuals,
said Saifur Rahman, a spokesman for the
SEC, in a press briefing after the meeting.

The eight institutions are: Investment

of some applicable rules, the SEC said
everythingwill be under the existing rules.

The sponsors had requested for allow-
ing 50 percent of the fund to be invested
in the stockmarket and the rest in the
money market. “But as per rules, afund's
minimum 75 percent is meant for invest-
ment in the stockmarket,” he said, add-
ing that 25 percent can be invested in the
money market.

“There were also requests for reducing
the fund's registration fee and annual fee
to Tk 50,000 each. But the fund will have to
submit the registration fee and annual fee
as per existing rules,” said Rahman, also
an executive director of the SEC.

A fund has to submit registration fees
equivalent to 0.2 percent of the fund size
and annual fees equivalent to 0.1 percent

SHARES OF FUND PROVIDED BY SPONSORS

The rest of it will be raised from other institutions and investors

Investment Corporation of Bangladesh Tk 500cr

Sonali Bank Tk 250cr

Janata Bank Tk 200cr

Agrani Bank Tk 200cr

Rupali Bank Tk 100cr

Bangladesh Development Bank Tk 100cr

Shadharan Bima Corporation Tk 100cr

Jiban Bima Corporation Tk 50cr

Corporation of Bangladesh (ICB), Sonali
Bank, Janata Bank, Agrani Bank, Rupali
Bank, Bangladesh Development Bank,
Sadharan Bima Corporation and Jibon
Bima Corporation.

“It will be an open-ended mutual fund
and will be a professionally managed col-
lective investment scheme with an unlim-
ited lifetime and size,” he said, adding that
face value of each unitwill be Tk 100.

He said the fund will have to be registered
with the office of sub-registrar prior to
launching and a certified copy of the regis-
tration will have to be submitted to the SEC.

ICB Asset Management Company Ltd
is the manager of the fund, while ICB
Capital Management Company Ltd is the
custodian.

Although the sponsors sought a waiver

of the fund. So, the Bangladesh Fund will
have to submit Tk 10 crore in registration
fees and Tk 5 crore in annual fees.

Besides, the SEC executive director said
the fund sponsors had sought 10 percent
quota allotment of government shares
while offloading in the stockmarket. The
commission replied thatit depends on the
government's decision.

“On the appeal of a 5 percent quota in
any initial public offering, the commis-
sion observed that it will also depend on
rules,” Rahman added.

On March 6, the ICB, along with seven
other state-owned enterprises, decided to
give a massive liquidity support to the shriv-
elling stockmarket by creating a Tk 5,000
crore fund, and the proposal was submitted
tothe SEC on March 29 forapproval.
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Join Banglalion as
Chief Finance Officer

Finance & Accounts team.

This is a very exciting time to join the
business as the company is growing and
the business requires a real leader of the
Finance Ffunction, who combines the
control aspects of the numbers with
excellent commercial sRills. Reporting to
and partnering with the CEQO and
Banglalion Board, we are looking for a
CFO with real business insight; you will
manage a varied team and your key
responsibilities of this very broad role will
include: providing all aspects of reporting
and compliance, commercial analysis o
aid decision making as well as
involvement in commercial negotiations;
tax, and treasury.

Some prior experience of Corporate
Finance would also be useful as the
business has an appetite for growth. You
are likely to be a Board experienced
qualified accountant with experience in
the growth phase. This is a high profile
role dealing with a wide range of
stakReholders and consequently you will
require excellent communication sRills.
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www.banglalionwimax.com

Banglalion, the largest WIMAX operator in the country is looking for a
“Chief Finance Officer” to lead the strategic management of the existing

Educational Requirements: FCA

Experience Requirements: 15 years, out of
which a few years in Telco would be given
preference.

Apply Instruction: Send your CV 1Io
hohr@banglalionwimax.com

Application Deadline: 27th April, 2011

Special Instruction: Only short listed
candidates will be called for interview and
the deserving candidates will be offered
attractive compensation package.

_Banglalion
Communications Ltd.

Silver Tower {18th floor)
52 Gulshan Avenue, Circle-1,

Dhaka-1212, Bangladesh Banglalion

Banglalion WIMAX




