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Aluminium business
pulls in newcomers

SAJIADUR RAHMAN
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The market of aluminium extrusion prod-
ucts used in doors, windows and curtain
walls has been growing rapidly as wood is
getting scarce by the day.

Nearly half a dozen companies have
hit the market in the past two years to
cash in on the growing market size now

estimated ataround Tk 600 crore a year.
Of the new entrants, PHP Group,

which is one of the biggest conglomerates
in the country, is the latest, and started
selling products in February. Aramit,
Nikki Thai, Bikrampur and Dhaka Thai
are some other companies, which have

come into the marketinrecent years.
“Itisless capital intensive and matches

with our existing product line, such as
float glasses,” said Mizanur Rahman,
head of marketing of PHP Float Glass and
PHP Aluminium, explaining the group's
entry into the business. PHP is producing
“premium-quality” aluminium extrusion

products.
Aluminium extrusion products like

doors, windows, staircase handrails and
supports, railings for verandas and corri-
dors have become popular. The use of
aluminium in business and office com-
plexes, buildings, theatres as well as deco-
rative purposes is common. Shops built
with lighter materials are also consuming

aluminium products.
Market players said the advantages of

aluminium such as lightweight, strength,
corrosion resistance, durability, easy in
fabrication, attractive appearance and

easy maintenance make it a popular

material for use in modern buildings.
“The market is growing at a double

digit rate. Scarcity of wooden materials
has been prompting buyers to go for
aluminium extrusion products,” said
SM Sohrab, senior manager, sales of
Bangladesh Thai Aluminum (BD Thai),
one of the two biggest players in the

market.
After KAI Bangladesh Aluminum, BD

Thai has the largest share in the market.
Chung Hua (former Fu-Wang Aluminum)

and Dhaka Thai are other major players.
KAI Aluminum, which started produc-

tion in 1997 with an annual capacity of
6,000 tonnes, has set up a second plant
with over 5,000 tonnes of capacity a few

years ago to meet the growing demand.
BD Thai is the oldest company estab-

lished in 1979 under a joint venture with a
Thai businessman. Since then it is known
as Thai Aluminum in Bangladesh.
Although the market has been expand-
ing steadily, players are concerned with
the quality as some manufacturers are

marketing low-costitems.
“Lower end consumers are going for

low-cost products, which is very risky,”

said a senior official of KAI.
Low-cost items are made of around 1

mm (millimetre) thickness against the
standard thickness of minimum 1.5 mm,

according to major players.
“We are also making low-cost items in

line with the demand,” said a BD Thai
official.
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Real estate may have to feel the
pinch of the ongoing political
unrest in Middle East countries, as
realtors fear land sales may slide
by 10 percent in the coming
months.

Moreover, the soaring prices of
MS (mild steel) rod and other
construction materials also con-
tribute to a drop in sales of apart-
ments and lands, said homebuild-
ers and developers.

Some thousands of
Bangladeshi migrant workers
came back home from Libya last
month due to the unrest, which
now spreads to other Middle East
countries, stoking a fear of further
returns.

Last fiscal year, Bangladesh
pulled in remittances worth
$10.99 billion, of which $7.22 bil-
lion was sent by workers in the
Gulf nations including Saudi Ara-
bia, United Arab Emirates (UAE),
Kuwait, Bahrain, Oman, Qatar,
Libyaand Iran.
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Around 60 lakh Bangladeshi
expatriates live in the Middle East
and most of them are skilled and
semi skilled construction labour-
ers.

Bangladesh had more than
60,000 nationals working in Libya
before the violence erupted in the
oil-rich North African nation in
February.

The realtors said migrant work-
ers are one of the big clients of
their land projects, while the expa-
triates in the US and European
countries mainly buy mid-size
and costly apartments.

They also fear the sales volume
in the land projects will fall
sharply.

“If the number of returnees
from the Middle East increases,
land sales will be affected. Because
this group of remitters is the main
client of lands across the country,”
said MA Baten Khan, managing
director of Building Design and
Developments Ltd (BDDL).

“This will also affect the sales of

low-cost apartments in Dhaka, as
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these remitters want a toehold in
the city within their limited earn-
ings," hesaid.

He, however, said the sales of
medium and premium apartments
would not be affected due to the
political crisis in the Middle East.

Khan also said the soaring
prices of construction materials
have slowed down the growth of
the sectorin the recent months.

"When the prices of land and
building materials are on the rise,
we have few options but to go for
developing low-cost products to
overcome the situation.”

The BDDL chief called upon the
government to take initiative to
make the market of construction
materials stable, so the other rele-
vant industries can survive.

At present, the turnover of the
real estate sector stands at around
Tk 100,000 crore a year, while the
sector contributes 14 percent to
gross domestic product (GDP),
according to industry leaders.

They said land sales account for
afourth of total annual sales.
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ME unrest to hurt realtors

Mohammad Farhaduzzaman,
marketing manager of Eastern
Housing Ltd, also echoed the
views of Khan, and said the land
sales may drop significantly in
Dhaka and its neighboring dis-
tricts such as Gazipur and
Mymensingh.

“I think the sales of land will
drop by 10 percent. But this situa-
tion will mainly affect the develop-
ers who work with small projects,”
he said.

But some see good signs in the
situation. “Some positive things
will happen now. We lack skilled
construction workers who can
handle high tech equipment. Now
that problem can be solved if some
of these workers join the local
industry,” said Tanveerul Haque
Probal, managing director of
Building for Future Ltd.

“These skilled and semi skilled
workers can save our money that
we spend to hire construction
labourers from abroad.”
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S Lanka raises
fuel prices

AFP, Colombo

Sri Lanka raised fuel prices
Saturday by up to 7.5 per-
cent in a bid to offset
higher crude oil import
costs. Gasoline prices
increased by 10 rupees to
143 rupees ($1.3) alitre.
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Six weekly flights from Dhaka to
Hong Kong and beyond.

Weekly from Hong Kong:

52 flights to the US
26 flights to Canada
84 flights to Australia
42 flights to Korea
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Fly Dragonair to Hong Kong, where you’'ll enjoy smooth

connections on 78 flights a week to North America and over

1,000 flights a week throughout Asia Pacific - plus over

140 destinations worldwide” — with Cathay Pacific. For booking

and details, log on to www.dragonair.com/bd, contact your

travel agent, or call Dragonair in Dhaka at +88 02 881 8782, in

Chittagong at +88 31 2513746-7, or visit our office at Baliaaree,

Plot#30, Road#130, Guishan-1, Dhaka-1212. i
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*Includes codeshare services. | Dragonair is the sister airline of Cathay Pacific.
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Live your values with HSBC Amanah

HSBC Amanah introduces a wide range of Islamic financial solutions for your

personal banking needs.

» HSBC Amanah Current Account: provides guaranteed safekeeping of your money,
while ensuring that it is invested in Shariah approved businesses only.

» HSBC Amanah Savings Account: is a Shariah compliant savings account that

invests your money in Shariah approved businesses only.

» HSBC Amanah Term Investment: is a Shariah compliant fixed deposit that invests

your money in Shariah approved businesses only.

With HSBC Amanah, you can unlock a world of potential while living your values.

Call +88 01199 262624
Click www.hsbc.com.bd
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