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Dividend controversy hits
Padma Qil, trade on hold

STAR BUSINESS REPORT

The Dhaka Stock Exchange (DSE)
yesterday suspended the trading of
Padma Oil Company Ltd on charges
of illegally revising dividends earlier
declared by the state-owned fuel
company.

Padma Oil announced a 100
percent cash dividend in December
last year but split it into a 50 percent
cash dividend and a 50 stock divi-
dend months later.

“The Board of Directors of the
company [Padma Oil] changed
recommended dividends prior to
holding an AGM which is tanta-
mount to contravening an SEC
notification,” the premier bourse
said in aWeb posting.

The DSE had earlier sought opin-
ions from the Securities and
Exchange Commission about the
trading suspension of Padma Oil
saying that revised dividends could
impact the market.

In reply, the SEC on Tuesday said
the DSE can suspend the trading of
Padma Oil, as the revision of
announced dividends by the com-
panywas notalegal move.

In December last year, Padma
Oil announced 100 percent cash
dividends but did not inform the
SEC or the DSE about its board
meeting for the dividend recom-
mendation, although it was a legal
requirement.

In January, a Padma Qil share-
holder filed a writ petition with the

High Court, which stayed the divi-
dend for three months. The peti-
tioner alleged that the company
violated the listing rules by recom-
mending a 100 percent cash divi-
dend.

In line with the securities rule, a
listed company must notify regula-
tors and bourses before holding a
board meeting for a dividend decla-
ration.

On March 20, Padma Oil at a
board meeting recommended a 50
percent cash dividend and a 50
stock dividend revising the previous
declaration.

Padma Oil last traded on the
secondary market on Tuesday, with
each share closing at Tk 733.20 on
the DSE.

Western Marine to deliver two
more ships to German buyer

STAFF CORRESPONDENT, Ctg
Western Marine Shipyard will
deliver two more large vessels to a
German owner today, four months
after it handed two same-size ships
to the same company.

The two 100-metre ice-class ves-
sels -- EMS Lake and EMS Dollart --
each having a capacity of 5,200 DWT
(deadweight tonnage) and 12 nautical
miles per hour speed will be delivered
to Grona Shipping GmbH at a cere-
monyat Chittagong Dry Dock Ltd.

Industries Minister Dilip Barua is
expected to attend the function as
chief guest, said Western Marine
Managing Director Sakhawat Hossain
atapressconferenceyesterday.

Each vessel was built at a cost of
Tk 80 crore under a Tk 960 crore
project to deliver 12 ships to the
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German company by2012.
Hossain said the two vessels were
built in the last four months in com-

pliance with all the latest Interna-
tional Maritime Organisation
guidelines under the supervision of
Germanischer Lloyd.

The vessels are designed and
equipped to sustain in cryogenic
weather condition, he said.
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"Around 3,000 tonnes of ice-class
steel were fabricated by using 60
tonnes of welding electrodes to build
theships,” hesaid.

Local engineers have played a
major role in building the ships,
Hossain said. A total of 39 foreign
experts worked to build the previ-
ous two ships, while this time only
15 foreign experts worked.

Launch of

www.mutualtrustbank.com

erae Gt i Efce
Mutual Trust Bank Ltd.

you can bank on us

Correction

shown that the target of

fiscal 2012. Actually, the

In a graph published yesterday with
the report "Govt targets 28pc higher
revenue receipts', it was mistakenly

collection by NBR is Tk 92,000 crore
in fiscal 2011, while the amount is
an estimated Tk 1,63,000 crore for

should be Tk 72,590 crore for 2011
and Tk 92,000 crore for 2012. We

Ashuganj
Fertiliser
suspends
production

OUR CORRESPONDENT,
Brahmanbaria

revenue

figures
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Urea production at

AshuganjFertiliser Chem
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Sysn®va ERP

for all purchases, inventories, manufactures, sales, payroll and
accounts (daily income statements and product costing).
Customized from Adempiere open-source ERP.

ical Company in
Brahmanbaria has been
suspended due to a tech-
nical glitch in the plant
since Tuesdaynight.
Subhash Chandra
Das, managing director
of the company, said
they shut the produc-
tion when a leakage in

hotline : 01730016491 the compressor of the
email : info@sysnova.com wWww.SYySNova.com plant was found at
about 8pm onTuesday:.
Engineers and tech-
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are working round the
clock to repair the glitch
and it will take two days
to resume the produc-
tion, said Das.

Ashuganj Fertiliser
produces 1,400 tonnes
urea a day and the work
suspension cost them
Tk 1.40 crore in losses a
day, said an official.

Urea distribution to
dealers will not be ham-
pered due to the sus-
pension, as sufficient
amount of urea is stored
in the factory, the man-
aging director added.

It is notable that the
company stopped its
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production for 19 times
in last nine months due
to several technical
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Taxpayers evaded Tk 21,000cr

TIB study points to challenges, reforms

STAR BUSINESS REPORT

Taxpayers evaded paying Tk 21,000
crore in taxes last fiscal year, and tax
evasion is one of the major chal-
lenges the National Board of Reve-
nue (NBR) faces in enhancing reve-
nue collection, said a study pub-
lished by Transparency Interna-
tional, Bangladesh (TIB).

If the amount had been collected,
the actual NBR revenue would have
been 34 percent more than it was in
fiscal 2009-10, the study showed. It is
2.8 percent of the national income in
the same year, TIB said.

The tax officials' involvement in
corrupt practices, a high rate of indi-
rect tax and people's unwillingness
to pay taxes due to apparently com-
plex procedures are the main chal-
lenges the NBR is facing now, accord-
ingto the study.

The study titled NBR: Challenges to
Transparency and Accountability and
Way Out was presented at aroundtable
organised by TIB at the Cirdap audito-
riumin the city yesterday.

Moreover, the NBR is facing legal
and organisational challenges,
such as difficult tax laws, limited
authority and a lack of adequate
manpower that the tax administra-
tion has to overcome, the study
pointed out.

M Zakir Hossen Khan, research
fellow of TIB who conducted and
presented the study, suggested the
NBR be an autonomous body so that
it can take decisions on its own.

“Also the tax administration body

needs legal and institutional reforms
to make it a pragmatic organisation.
The board also suffers from an acute
manpower shortage that also needs
to be addressed,” he said.

“At the same time, the NBR needs
to take measures to control corrup-
tion and eliminate flaws in the tax
collection system.”

The TIB spent two years for con-
ducting the research involving 713
taxpayers from different professions.
The organisation plans to discuss the
research findings with different
stakeholders and send its recom-
mendations to the government.

Akbar Ali Khan, former adviser to a
caretaker government, however, was
skeptic about the findings and said the
number of participants in the study
was insignificant, while there are 23
lakh TIN (taxpayer's identification
number) holdersin the country.

“I do not agree with many of the
findings, because the number of
participants is small, and the report
lacks a quantitative analysis too. As
the tax administration body plays a
huge role in economy, it needs a wide
research to locate and find flaws and
thewayahead.”

He also differed with the research
proposal to make public the tax
returns of political leaders, bureau-
crats and government officials.

“It will violate taxpayers' privacy
and will discourage people to give
information to the NBR. It's a com-
mon global practice to keep the tax
return information a secret.”

He stressed the need to reform the

board and reduce the tax slabs to
make the taxation system a taxpayer
friendly one.

AB Mirza Azizul Islam, former
finance adviser to a caretaker gov-
ernment, also said the research find-
ings could be questioned for the
small sample size.

“The researchers have taken a
small sample size and compared the
amount of tax evasion with Friedrich
Schneider's Economics of the Hid-
den Economy, which often is not
found as a flawless one,” he said.

“Whatever the methodological
flaws, the problems identified in the
research seem to be real and the gov-
ernment and the NBR have to address
those and go for huge reforms.”

Badiur Rahman, former chairman
of NBR, underscored the need of the
government's willingness to formu-
late practical policies and imple-
ment those.

He also suggested the board take
measures to increase the tax-GDP
ratio of the country, which is the low-
estamong the South Asian countries.

M Hafizuddin Khan, chairman of
the board of trustees of TIB, said the
main objective of the presentation
was to identify the problems of the
sector and organise discussions with
the stakeholders to find solutions.

He suggested the government
simplify the tax return system to
encourage people to pay taxes.

Farid Uddin, a member of NBR,
said the studywas 'one-sided'.

[ftekharuzzaman, executive
director of TIB, also spoke.
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You have been delivering the goods.
Now, let us honour your excellence.

Awards will be given in five categories:

= Exporter of the Year - Readymade Garments (RMG) and Textiles
e Group A: Annual export turnover of US$50 million or more
¢ Group B: Annual export turnover less than US$50 million

m Exporter of the Year - Enterprises in the Export Processing Zones (EPZ) of Bangladesh

m Exporter of the Year - Traditional and Emerging sector companies (Non RMG and
Textiles) with an annual export turnover of US$3 million or more

m Exporter of the Year - SMEs (Non RMG and Textiles) with an annual export turnover
less than US$3 million

For nomination forms and other details, visit the hsbe.com.bd website or call
01717064057, Nominations need to be submitted on or before 21 April 2011.
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