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Bangladesh Economy at a glance
GDP Total USD 99.36 billion
Total Exports USD 16.2 billion (2009-2010)
Total Imports USD 23.7 billion (2009-2010)
Total FDI : USD 0.91 billion (2009-10)
FOREX Reserve : USD 10.38 billion (February, 2011)

Investment Climate

The Doing Business 2011 report published by the World Bank and IFC ranked
Bangladesh 107" (The Ease of Doing Business: Global Rank among 183 economies
Exhibit 1). However, Bangladesh was ranked 20" in terms of protecting investors.
Besides, the country was also ranked 72™ in getting credit and 79" in starting a
business and paying taxes.

Exhibit 1: Ease of Doing Business: Global Rank
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Source: Doing Business 2011, IFC, The World Bank 2011

Father of the Nation Bangabondhu Sheikh Mujibur Rahman  Digital Bangladesh Focus
1. Under the digital Bangladesh programme A Hitech park is being set up in

The Prime Minister H.E. Sheikh Hasina.

“...Foreign Investors are coming to Bangladesh and they must be given
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necessary feasibility analysis. Table 1 presents annual statistics on the projects
registered with BOI since FY 1991-92. In FY 1991-92, total 258 projects amounting
Tk. 660 crore was registered with BOI which grew to 1,630 projects in FY 2009-10
with a total proposed investment of Tk 33,674 crore.

008 93 Source: Bangladesh Economic Review 2010 (in Bangla)

Employment Opportunities
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Recognizing the rising role of private sector as the main engine of growth in the The Package of incentives for investment is listed below:
economy, Bangladesh is committed to ensuring a sustained conducive business | Fiscal incentives for industries
climate. Implementation of private sector led growth strategies, undertaking e (Corporate tax holiday of 5 to 7 years for selected sectors

pragmatic reforms and enhancing the facilitative role of the regulatory agencies
and institutions are the prime agenda of government. To enhance investment
promotion, government is relentlessly working for ensuring investment climate
and also regularly reforms the other means. The present government attaches
high priority to private investment, both domestic and foreign, and is committed
to making substantial improvement in the existing investment climate.

e Reduced tariff on import of raw materials capital machinery
* Bonded warehousing

* Accelerated depreciation on cost of machinery 1s admissible for new
industrial undertaking

Tax exemption on capital gains from the transfer of shares of public

Source: Board of Investment, Bangladesh. July 2010

Actual Foreign Direct Investment - FDI
The actual FDI Inflow statistics are collected and compiled by Bangladesh Bank
through half-yearly Enterprise Survey. Following exhibit 3 presents the recent .

trend in FDI inflow: limited companies listed with a stock exchange
Bangladesh offers a competitive location for doing business in terms of costs, Exhibit 3: Recent Trend in FDI Inflow in Bangladesh (In Million USS$): FY 2004-05 to FY 2009-10 * Reduced Corporate Tax for 5 to 7 years in lieu of tax holiday and
inputs, human resources, market access, facilitation etc. Investing in the _ Eﬂﬂﬂlﬂl‘ﬂi&d wnnm | | |
appropriate sector in Bangladesh would yield higher returns than any other Financial incentives for export oriented industries:
competing locations, with lesser risks. - p— - 913.02 * (Cash incentives and export subsidies ranging from 5% to 20% granted on
: 744,81 768.69

the FOB value of the selected products

* Funds for export promotion

e Export credit guarantee scheme

e Permission for domestic market sales of up to 20% of export-oriented
companies outside EPZ (relevant duties apply)

At present, Bangladesh is an attractive investment destination even in the thick
of a global economic downturn. Bangladesh has a larger supply of relatively
industrious low cost labor, including professionals, technologists and middle and
low-level skilled personnel. The Board of Investment has been playing a pivotal
role in simplifying the procedures for investment processing including online
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registration for investors and renders continuous regulatory reforms counseling - Addmanaffam:&ﬁeﬂr{cennm:

to the government. It also makes all possible efforts to reduce the costs of doing Source: Enterprise Survey, Bangladesh Bank. gL ﬂ:}mlgﬂ ﬂ{:lmty.allnwad

business in Bangladesh. The robust economic growth achieved in Bangladesh * Unrestricted exit policy _ _

has resulted from investment-friendly policy and improved investment climate ~ Foreign and Joint Venture Investment Registration * Remittance of royalty, technical know-how and technical assistance fees

e Full repatriation facilities of dividends and capital at exit
Some of the special incentives for the power sector:

Incentives for Private Sector Power Generation
The private power companies shall be exempted from corporate income
tax for a period of 15 years.

in the recent years.

The present government of Honorable Prime Minister Sheikh Hasina i8S
committed to strengthening BOI services and encourages investors for safe and
win-win investments to achieve the Vision 2021.

In FY 2009-10, total, 160 new foreign and joint venture projects having total
proposed investment of Tk. 6,260 crore.

Major sectors of the newly registered 160 foreign and joint venture projects are
services (77.57%), textile (8.51%) and chemical (7.28%). =

The Board of Investment was established in1989. This office functions directly
under the Prime Minister’s Office.

The functions of the Board are the following:

a) Providing of all kinds of facilities in the matter of investment of local and
foreign capital for the purpose of rapid industrialization in the private sector;

b) Implementation of the Government policy relating to the investment of
capital in industries in the private sector;

¢) Preparation of investment schedule in relation to industries in the private
sector and its implementation;

d) Preparation of area-schedule for establishment of industries for such areas;

¢) Approval and registration of all industrial projects in the private sector
involving local and foreign capital;

f) Identification of investment sectors and facilities for investment in industries

Sectoral distribution of the foreign and joint venture projects — FY 2009-10

Source: Board of Investment, Bangladesh. July 2010

Import of Capital Machinery

The companies will be allowed to import plant and equipments and spare
parts up to ten percent (10%) of the original value of total plant and
equipment within a period of twelve (12) years of Commercial Operation
without payment of customs duties, VAT (Value Added Tax) and any
surcharges as well as import permit fee except for indigenously produced
equipment manufactured according to international standards.
Repatriation of equity along with dividends will be allowed freely.
Exemption from income tax in Bangladesh for Repatriation of equity
along with dividends will be allowed freely.

Exemption from income tax in Bangladesh for foreign lenders to such
companies.

Tax exemption on royalties, technical know-how and technical assistance
fees and facilities for their repatriation.

Tax exemption on interest on foreign loans.

Remittance of up to 50% of salary of the foreigners employed in

The trend in import of capital machinery is considered as an important indicator
of industrialization. During the period of FY 2009-10, total import of capital
machinery in Bangladesh stood at US$ 1,595 million showing an increasing trend. .

in the private sector and giving wide publicity thereof abroad;

g) Invention of specific devices for the purpose of promotion of investment in
industries in the private sector and their implementation;

Bangladesh and facilities for repatriation of their savings and retirement
benefits at the time of their return.
Provision of transfer of shares held by foreign shareholders to local

- - T - - - ! Trend in Capital Machinery Import (US$ Million) shareholders/ investors.
h) Creation of infrastructural facilities for industries in the private sector; D e
1) Determination of terms and conditions for employment of foreign officers, 1929 o mvestment.
experts and other employees necessary for industries in the private sector; 1520 ' 1420 i e Facilities for repatriation of invested capital, profits and dividends.
j) Preparation of policies relating to transfer of technology and phase-wise local - * Free importing of furnace oil, equipments, and spare parts for the captive
production in the private sector and their implementation; : : : and commercial power plants entepreneurs.
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Lisence fee for captive power of taka 500,000 is waivered.
Published by: Board of Investment, Prime Minister s office, Dhaka, Bangladesh

k) Providing of necessary assistance for rehabilitation of sick industries in the
private sector.

Source: Bangladesh Bank, July 2010




