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Food inflation increases

BUDGET SPENDING
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The government's efforts to curb food inflation have
increased its spending on non-development sectors in
the first six months of the current fiscal year, while devel-
opmentspending hasrecorded a fall in the same period.

The government has taken several safety net
programmes to offset the impact of the spiralling food
inflation, giving arise to itsnon-development expenditure.

The finance ministry on Tuesday presented a report
to the prime minister on the overall budget implemen-
tation scenario.

According to the report, the government spent
Tk 41,483 crore or 31.4 percent of the total budget in six
monthsup to December.

The size of the total budget in the current fiscal year is
Tk1,32,170 crore.

Non-development expenditure was Tk 31,191 crore
or 33.3 percent of the total allocation. But the develop-
ment spending under the annual development
programme (ADP) was Tk 10,292 crore or 26.7 percent.

non-development outlay

Finance ministry officials said the government has
already reduced the development expenditure of the
current fiscal year by about Tk 3,000 crore. After the cut,
the pace of implementation has raised doubts about
how much of the revised outlay could actually be imple-
mented. Most ministries, except education, are lagging
behind the average achievement rate in budget imple-
mentation.

However, the non-development expenses may go up
beyond the allocation, as the government's projected
subsidy in food, energy, power, and agriculture will
finally shoot up, the officials said.

The ministry officials also said an additional subsidy
ofaround Tk 4,000 crore may be required.

They said the safety net programmes could help
contain therising trend in the coarse rice price.

They said the PM was also apprised of the share mar-
ket situation and the overall economic condition
through the finance ministry report.

As the government could utilise less foreign aid, the
budget deficit was low, but it had to borrow from the
banking system.

In the first six months, the government's budget
deficit stood at Tk 51 crore. But the government had to
borrow Tk 4,362 crore from banks to meet various
expenses.

The report said the government's borrowing from
savings instruments fell significantly due to a cut in
theirinterestrates.

For the non-implementation of foreign aided pro-
jects, foreign credit and grant also marked a decline.

The government's receipt of foreign aid slumped but
the repayment on the aid did not fall. As a result, net
foreign aid receipt fell drastically.

In the six-month period, the government got net
foreign aid of Tk 648 crore, which was Tk 5,270 crore
during the same period in the previous year.

Premier of Canadian province due today

REZAUL KARIM

Brad Wall, premier of Canada's Sas-
katchewan province, is scheduled to
arrive in Dhaka today on a three-day
visit to explore cooperation in trade

and investment, agriculture, educa-
tionand human resources.

exports go to Saskatchewan," said a
high official of the foreign ministry.
Brad Wall will lead a delegation to
discuss with the government and
private sector leaders how Sas-
katchewan and Bangladesh can
cooperate in different areas. Thirty
businessmen, part of the team, have

lowed by item-by-item MoUs subse-
quently.

Bangladesh is expected to offer
export of agricultural workers to
Saskatchewan province during his
visit, officials said. Saskatchewan
recruits agriculture labourers from
the Caribbeanregion forits firms, so

"We are attaching due impor- already arrived.

tance to the visit of Premier Brad
Wall because Bangladesh has its
strong trade relations with Sas-
katchewan province. Most of our
Canadian imports come from this
province and majority of our

The delegation is expected to
meet Prime Minister Sheikh Hasina
and other ministers.

Aninitial broad based Memoran-
dum of Understanding will be
signed during his visit, to be fol-

there is scope to export Bangladeshi
farm labourers.

Of the South Asian countries,
Bangladesh is the second largest
exporter to Canada, the biggest
Canadian agro-commodity buyer in

theregion, they added.
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Winter Garden
Dhaka Sheraton Hotel
Dhaka Bangladesh
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Organized by:

A
BACI

Bangladesh Association of
Construction Industry

Participants: Manufacturers, Vendors & Importers of

®m Bricks & Hollow bricks
m Cement

® Rod

B Furniture

m Electrical Cable

m Sanitary Ware
m Glass

B Generator

m Lift & Escalator

m Electrical Fittings & Fixtures ® Paint

®m Pipe

® [nsurance Services

m Banks & Financial Services

m Light & Heavy Construction Equipment

m Other goods/services related to the Construction Industry and Corporate Property Developers

Please contact by March 15, 2011 for booking:
Stalls will be allocated on first-come first-served basis

Organized by:

Bangladesh Association of Construction Industry (BACI)
Nahar Green Summit (3rd Floor), House # 43, Road # 16 (Old-27)
Dhanmondi, Dhaka-1209, Bangladesh

Tel : 488 02 9122703,9134418, 01911425088

Fax :+88 02 8119353, E-mail : info@baci-bd.org
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ing for you forever...

Sponsors:

Stall Booking
in progress

Event Manager:
E3 Solutions
House: 436 (2nd Floor), Road: 30, New DOHS
Mohakhali, Dhaka-1206

Phone : +880-2-8713440,9861821, 8820364

Fax : +880-2-8857745, E-mail ; e3@e3solutionbd.com
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An under-construction water vessel is pictured at a plant of Meghna Group.
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Where Credit and Commerce Integrates

Inland water vessels to make a mark

SAJJADUR RAHMAN

Bulk importers are making their own
vessels (lighterage) to carry their
goods through inland water in a bid
to reduce transportation costs and
hassles.

Big business groups such as Abul
Khair, Bashundhara, City and
Meghna have made nearly 100 such
vessels with a capacity of 2,000-3,000
tonnes each, in the last fewyears.

Making of each vessel costs Tk 8-
10 crore depending on the materials
used.

Meghna Group of Industries is
expanding its fleet to meet its grow-
ing demand. The group plans to take
its vessels' tally to 70 from present 25
in the next three to five years.

“We have finished making four
vessels and started to make another
12 at a time,” said Mostofa Kamal,
chairman and managing director of
the group, which imports and mar-
kets almost all major essential com-
modities from soybean oil to sugar,
wheat and pulses.

The manufacturing costs of 12
ships would stand at around Tk 100
crore, according to Kamal. The ves-
sels are being made at the group's
dockyard at Meghnaghat in

Narayanganj.

Lighterage is used mainly to
unload imported goods from the
mother vessels that cannot enter a
port's dockside because of its shal-
low water level. Unavailability of
dockside berths also prompted the
use oflighterages.

The needs of those vessels are grow-
ing rapidly with the expanding econ-
omy. Bangladesh annually imports
nearly $25 billion worth of goods such
as food grain, cement clinker, sugar,
salt, fertiliser, iron materials, chemi-
cals, coal and edible oil.

Chittagong Port Authority statis-
tics show the port has handled a total
of 30.48 million tonnes of cargos in
2009, of which, 26.71 tonnes were
imported and the rest were exported
items.

Mahfuz Ahmed, managing direc-
tor of Gulf Orient Seaways, which
provides inland water transportation
services, said about 90 percent of
these imported cargos were trans-
ported through water routes.

“The trend is rising rapidly as big
importers are coming into the ves-
sels business more and more,” said
Ahmed.

Golam Mohammad Sarwar, dep-
uty traffic manager (operations) of
Chittagong Port, was of the same
opinion. He said transport of

imported goods from the jetty
through the river routes in 2010 rose
nearly 15 percent from 2009.

Kamal said Meghna Group made
its first vessel in 1995 for hassle-free
transportation of imported goods.
According to him, unavailability of
vessels and 'blackmailing’ by lighter-
age owners have forced them to
make their own carriers.

“It had happened many times that
we did not get vessels timely. Lighter-
age owners had tried to charge high,”
said Kamal, supporting his big plan
of making another 40 ships within a
fewyears.

Each vessel takes 1-2 years to
make. The manufacturers import
plates and make the vessels with
local technology and experts. Now
some businessmen outsource draw-
ings and designs from other coun-
tries such as Germany to ensure
quality.

“The 12 vessels are being made
with German (Lloyds) drawing and
design. We have a plan to run these
vessels to India, Myanmar and Thai-
land,” said Kamal.

He demanded a reduction in
duties for imported plates to help the
industry grow.

sajjad@thedailystar.net

Fly Business Class
from Dhaka to the world

United Kingdom

for 1849 S
Germany
for 1799 S

Switzerland

for 1799 $

[tal
for 1799

Russia
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for 1799 S

France
for 1699 S

Eqypt
for 1899 }§

Cape Town
for 1899 S

Vienna
for 1949 S

Brussels
for 2099 $

Copenhagen
for 2199 $

BUSINESS CLASS

Culina
enterta

Stockholm
for 2399 $

[ DhﬂkﬂJ,

Spain

Toront
for 2199 § e

Sao Paulo
for 3699 S

delights, comfortable seats, great
and much more... We take you

to more than 170 cities all around the world.

We are Turkish Airlines, we are globally yours.

turkishairlines.com | +880 (2) 989 23 93

for 3499

ASTAR ALLIAMGE MEMBER 7 :

Johannesbur

or 24998

Gothenburg
for 2599 S

Prague
for 2799 $

Helsinki

for 2999 $
Oslo
for 2999 S

Warsaw

for 2999 $

Zagreb
for 2999 $
Los Angeles
for 3099 S
Washington
for 3099 S
New York

for 3199 $

Chicago

T

for 3299
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Ticketing available untill 31% of March 2011. Los Angeles available between 3-31 March 2011 All fares exclude applicable tax & charges.



