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Furnace oil
price goes
up 34pc

STAR BUSINESS REPORT

The government has raised
the price of furnace oil by
34 percent or Tk 9 per litre
to Tk 35 at the consumer
level, from today.

However, the price
adjustment is for an
interim period, said a
statement yesterday:.

The price of furnace oil
was last increased to Tk 26
on March 29, 2009.

Power ministry officials
said the rise in prices will
increase the tariff of the
newly-installed and under-
implementation furnace
oil-fired plants, and the
government will have to
buy electricity from those

Stock trade
resumes
today

STAR BUSINESS REPORT
Stock trade resumes today
after a two-day shutdown
amid hopes for a rebound
in share prices.

Regulators suspended
transactions for Sunday
and Monday in an effort to
allow the markets some
relief from fallout from the
market crash.

The twin bourses
reopen as usual at 11:00am
to continue to 3:00pm.

Both institutional and
retail investors are opti-
mistic about a comeback
of the market. "I hope the
market will start recover-
ing after it reopens,” said
an investment banker.

"With efforts underway,
there is a possibility of a
turnaround of the market,"
said Zakirul Karim Imran, a
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Reform the regulator

Ibrahim Khaled asks for punishment

to 1996 scamsters

MD FAZLUR RAHMAN

The government must restructure the
Securities and Exchange Commission
(SEC) as part of its moves to salvage the
sinking stockmarket and restore inves-
tors' confidence, said former Bangladesh
Bank deputy governor Khondkar Ibrahim
Khaled yesterday.

“This SEC will not be able to rescue the
market. All problems are rooted in the
regulator; there is no way but to restruc-
ture it,” he said in an interview with The
Daily Star.

His comments come as the govern-
ment on Sunday announced a number of
steps including forming a high-profile
committee to probe the allegations of
stockmarket manipulations.

Khaled said the country's stockmarket
has expanded tremendously in the last
fewyears. “About 33 lakh people are on the
market now. A huge number of university
graduates have also thronged the market,
as jobs are scant, solving unemployment
problem to some extent.”

“These are all good signs. If we help it
survive, it will create employment and
develop the economy. But a syndicate is
disturbing the market's normal operation
again and again. This syndicate has
caused harm in 1996. Now the severity of
damageis more intense.”

He said 15 cases were filed against sus-
pected market manipulators in 1996, but
none was punished. There are stay orders
against all of them. “Even, the lawyer who
took initiative to revive the cases on the
part of the SECwas removed.”

Khondkar lbrahim Khaled

“Irrespective of the political govern-
ments in power, the syndicate has been
able to control the SEC,” he alleged. “The
main problem lies here. The SEC should
control the stockmarket. The market will
never be stable if the SEC runs on the
advice of the syndicate.”

The solution lies in the restructuring of
SEC. If the government reconstitutes it,
the steps taken Sunday will work, said
Khaled, also the chairman of Bangladesh
Krishi Bank.

Although he declined to give hints
about the possible masterminds behind
the stockmarket collapse, he said: “The
government has to be careful about
accepting advice from political advisers.
The authorities should sit with profes-
sionals before taking any decision.”
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Circuit breaker redesigned

Mobil Jamuna, Ml Cement IPOs stay the course

STAR BUSINESS REPORT
The stockmarket regulator has
revised the disputed circuit breaker
system which controls the prices of
individual shares from going up or
down by a certain limit.

The upward or downward price-
limits on individual securities were
reduced to halfin an effort to check
any abnormal rise or fall in share
prices on asingle trading day.

The new limits, decided by the
Securities and Exchange Commis-
sion, will be effective from today, as
the markets resume.

Also, SEC decided not to cancel or
postpone the initial public offerings
of Mobil Jamuna Lubricants Bangla-
desh and MI Cement Factory that
are using the book building method

suspended by the government.

In consultation with the govern-
ment, the regulator took the deci-
sion yesterday, as sponsor directors
of the companies promised to buy
the shares back, if the prices go
below offer prices within the first 30
days after listing.

Earlier, the twin IPOs attracted
criticism from market experts,
analysts and stakeholders, who
said the companies inflated their
IPO prospectus figures and made
theindicative prices higher.

According to the revised circuit
breaker system, a share worth up to
Tk 200 cannot rise or fall by 10 per-
cent (not exceeding Tk 17.5) on a
single day, which was earlier 20
percent (notexceeding Tk 35).

For shares ranging between Tk

201 and Tk 500, prices cannot go up
or down by 8.75 percent or Tk 37.50,
instead of 17.50 percent or Tk 75.

The limit is 7.5 percent or Tk
112.50 for shares with prices
between Tk 501 and Tk 1,000, which
previouslywas 15 percentor Tk 125.

Stocks with prices ranging
between Tk 1,001 and Tk 2,000
cannot increase or decrease by 6.25
percent or Tk 100, as against previ-
ous 12.5 percent or Tk 200.

The price cannot rise or fall by 5
percent or Tk 187.50, instead of 10
percent or Tk 375, if share value
ranges between Tk 2,001 and
Tk 5,000.

The limit is 3.75 percent or Tk
300 for shares worth Tk 5,001 and
above, which previously was 7.5
percent or Tk 600.

BAILOUT STRATEGY FOR STOCKMARKET

The decisions include:
O [ndexbreaker will be

The finance
ministry yes-
terday pub-
lished a bailout
package spell-
ing out steps it
IS going to
take to protect
the troubled
stockmarket.

withdrawn

bourses

O Circuit breaker of any
share will be trimmed
in consultation with

O Probe committee will be
formed within two weeks
to assessrecent develop
ments in the market

O Acomprehensive guide line
for share placement
will be prepared

O The SEC advisory commit

tee will be restructured,

body

© Share buyback will be
allowed after reforming
company laws

discuss their policies

policy

and Bangladesh Bank will
have representation into the

Q Frequent meetings by SEC
and Bangladesh Bank to

© SECwill notintervenein
case of margin loans and
will prepare a long-term

O More training programmes

should be arranged for
investors

O SEC will set PE ratio consid
ering market situation

© BB will take aflexible
approach to financial insti
tutions' investment to
capital market

O Institutional investors
such as banks,
financial institutions
and merchant banks
will reinvest a portion of
their profits from stock
trading into stockmarket

CNOTICE )

only four pages today,
RstealloF cloht becaaen
of a lack of stock data.
decision by the Securities
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e Kidney Cancer

* Kidney Stone

* Kidney Infection

» Bladder Cancer

* Bladder Dysfunction
e Bladder Infection

¢ Urinary Incontinence

(BPH)

ParkwayHealth Patient Assistance Centres (Bangladesh)
24-Hour Helpline: 0173 600 0000

Dhaka Office:

Suite B-3 (Level4), House 10, Road 53, Guishan-2, Dhaka-1212, Bangladesh
Phone: 885 0422 » Fax: 885 4056
Email: dhaka@parkwayhealth.net

Website: www.ppac.sg

Chittagong Office:
Sensiv, 14 Jamal Khan Road, Chittagong-4000, Bangladesh

Phone: 018 1955 6631/018 1955 6632
Email: chittagong@parkwayhealth.net

@ Gleneagles Hospital * Mount Elizabeth Hospital * Parkway East Hospital

* Prostate Cancer
¢ Prostate Enlargement

* Prostate Infection
* [nguinal Hernia
e Male Infertility
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Dubal Shopping Festival.

Pay for three nights, stay for four.

Meer & Assist on arrival

3

- Emitates -

r'-- E‘ x* - : 5
! - '

L

Fly Emirares to the Dubai Shopping Fesrival from

Z0th January 1o 20th February 2011, Choose from

a range of hotels and enjoy a complimentary night

stay on us for every three nights booked.
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|  Chauffeur-driven rransfers

Experience great bargains and see more of Dubai

with special rares on rours and car hire.

Fly Emirates. Keep discovering.

# 211 1H il

L3

L BUEA] soeens Festivan (RS

[ Jan 20 - Feb 20 @PCNSI
e weoad WTHE Prmitp, DTS Paricienl,

Special rates for excursions

400 international awards and over 100 destinations worldwide. Terms and conditions apply. For more details visit emirates.com/bd

or call Emirates on 9892801 (Dhaka), 725647 (Chittagong), 711200 (Sylhet). Enjoy frequent flyer benefits at skywards.com.




