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Biman
returns
to losses

The airline plans to
go public: minister

STAR BUSINESS REPORT
Biman Bangladesh Airlines
returned to losses again in
fiscal 2009-10.

The amount of loss is
over Tk 80 crore, for which
the civil aviation ministry
asked the Biman board for
a clarification..

"The government made
Biman a public limited
company with an aim to
make it more dynamic and
enhance its capacity to
sustain competitive avia-
tion business. Instead, the
company counts loss,” said
GM Quader, the civil avia-
tion minister.

"We have sent a letter to
Biman and asked explana-
tion,” he said.

The annual expenditure
of Biman stood at more
than Tk 3,023 crore, while
its income was Tk 2,943.62
crorein2009-'10.

According to Bangla-
desh Economic Review
2010, Biman made Tk 15
crore and around Tk 6 core
profits in 2009 and 2008
respectively.

Quader said the govern-
ment exempted Biman
from a debt of over Tk
1,194 crore to Bangladesh
Petroleum Corporation
and over Tk 573 crore to the
Civil Aviation Authority of
Bangladesh.

The minister stressed
Biman's accountability to
the ministry for its regular
activities, which would help
the company sharpen its
strategy and overcome loss.

Muhmmad Zakiul Islam,
managing director of Biman,
acknowledged receipt of the
ministry's letter. “We'll
respond toitsoon."

UNB adds: The minister
also said that Biman will
offload shares in the capital
market torecoupits losses.

DHAKA THURSDAY JANUARY 6, 2011, e-mail:business@thedailystar.net

Angry investors take to the streets in Motijheel to protest a 120-point fall in early trade on Dhaka Stock Exchange yesterday.

Wise up to market, don't
take to streets: analysts

SARWAR A CHOWDHURY
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Earn from the stockmarket, it is
all yours. If you lose, it will be
yours too. When you are angered
by a loss and take to street pro-
tests, it yields nothing, said mar-
ket experts yesterday.

The market is by no means a
political platform, said one of the
experts, hours after protests hit
the Motijheel Street over a 120-
point fall in early trade on the
prime bourse.

Retail investors take to the
streets each time the market
goes through a correction in
prices or a downtrend in the
indices -- more of a trait now.

For a third time in the last one
month, the stock investors did it
again yesterday by blocking

roads in the bustling financial
district, setting fire to tyres, van-
dalising vehicles and chanting
slogans.

"Any kind of protest in the
stockmarket is not expected in
any situation,” said Farug Ahmad
Siddiqgi, a former chairman of the
Securities and Exchange Com-
mission, the regulator.

It is quite usual that a market
will see both ups and downs, he
added.

No stockmarket in the world
can only rise or go down. "If the
market goes up, it will sink as
well. It's natural," said
Salahuddin Ahmed Khan, a
professor of finance at Dhaka
University.

Although a correction was
widely expected any time in the

last one year, the present down-
trend is mainly because of the
liquidity crisis, said Khan, also a
former chief executive officer of
Dhaka Stock Exchange.

"The retail investors should
keep in mind that it's not a place
for protest or demonstration. It's
unfortunate that the investors
take to the streets whenever the
market witnesses a fall,"” he said.

The market is now facing a
liquidity crisis mainly due to the
monetary tightening measures
taken by the central bank to curb
inflation. As a result, the institu-
tional investors are going
through a shortage of funds,
while the lenders cannot provide
credit.

After yesterday's fall, DSE
President Shakil Rizvi said street

protests have become a com-
mon practice, as the investors
see that the market rises imme-
diately after the demonstration.

"We are asking investors to
make investment decisions
wisely after analysing a com-
pany's fundamentals.”

In 2010, the market reported a
big jump in prices. From January
3 to December 30, the bench-
mark index of the premier
bourse went up by 3,754 points,
or 82 percent, to 8,290.

The "bull run" lured thou-
sands of fresh investors with
crores of taka in hand into the
market, increasing the demand
for shares and making the stocks
overvalued.

sarwar@thedailystar.net
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Exports rise 41pc

REFAYET ULLAH MIRDHA
High demand coupled with a recovery from global reces-
sion has pushed up sixmonths' exports.

During July-December of the current fiscal year,
exports soared 41 percent, compared with the same
period a year ago, according to the latest data released by
the Export Promotion Bureau yesterday. In the first six
months, Bangladesh shipped goods worth $10.26 billion.

In December alone, the country earned $1.99 billion.

The combined export growth of both knitwear and
woven garment rose 42.09 percent in the period com-
pared with the same period a year ago.

Bangladesh exported knitwear worth $4.31 billion in
the six months, registering 43.39 percent growth. The
country earned $3.63 billion in woven garment exports
during the period, which means 40.79 percent growth.

Shipbuilding is another bright spot, as the sector
fetched $18.02 million from exports of ocean-going ves-
sels. The sectorrecorded 1,924 percent growth.

Monoj Kumar Roy, joint secretary (export) of the com-
merce ministry, said every sector showed a positive trend
with the recovery from the financial meltdown.

China islosingits market for higher production costs and
a shortage of workers in its garment sector. "This is part of
thereason exports from Bangladesh wenthigh," Roysaid.

Salim Osman, president of Bangladesh Knitwear Man-
ufacturers and Exporters Association, said many orders
have shifted from China to Bangladesh.

"Also, the export of garment products is increasing in
some new destinations. As a result, we are getting more
markets and more value,” he said.

Anwar-ul-Alam Chowdhury Parvez, former president
of Bangladesh Garment Manufacturers and Exporters
Association, said the increased price of per unit of
apparelitem also contributed to the higher growth.

Although the prices of raw materials such as cotton
and yarn have gone up on the international market, buy-
ers are paying high for the finished products, he said. "As
aresult, the overall growth was higher.”

"Such high growth will continue in future as the orders
are shifting to Bangladesh from other competing coun-
tries," Parvez added.

Saiful Islam, chairman of Western Marine Shipyard
Ltd, aleading shipbuilder, said the export of ocean-going
vessels went high, as the growth in the sector was almost
zero before.

"My company exported two vessels recently, and from
now, I can export one ship per two months as [ have abun-
dant orders.”

reefat@thedailystar.net
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LEADERSHIP COLLOQUIUM

= WHEN GREAT IDEAS MEET...

DR AHMED
BADRUZZAMAN

Energy scientist from
Chevron with expertise in
petroleum, nuclear
industries and conventional

PROFESSOR
DR SAIFUR RAHMAN

Director of Advanced
Research Institute at
Virginia Tech, an expert in
renewable energy.

Sponsors:

positive change happens

For the first time in Bangladesh, The Baily Star Leadership Colloquium is going to organise it. It is the first of an annual event. Global experts working in leading technology organisations/
institutions are going to meet local experts and industry leaders to discuss Alternative Energy and New Technology. It is a unique opportunity for you to get solutions to your energy
problems. Register now to participate. For more information, please log on to www.thedailystar.net/colloquium
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GLOBAL EXPERTS:

DR MD
FAROOQUE

Senior Vice-President at
Fuel Cell Energy (FCE), an
expert in higher efficiency
power generation and
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DR MEHDI ANWAR

Professor, Electrical and
Computer Engineering at
University Of Connecticut,

an expertin
electrochemical energy
conversion and Storage.

BH Bank Asia

DR AVNI ARGUN

Research fellow at MIT and
an expert in highly
conductive nanoassemblies
for clean and sustainable
energy.




