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Weekly Currency Roundup

Wall Street ends strong

Dec 7-11, 2010
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Wall Street stocks ended the week higher as  add to the tailwinds that the market has been - Cran ORI This week lrrnarluau:l another volatile week for currencies.

trade was boosted bv a brighter outlook for = 3 otel Purbani Internati - The dollar's rally finally paused on Thursday as US Trea-

2011. and with nexf weekgex ected to see experiencing for the last several months, ¥ Decem sury yields retreated from a dramatic climb, prompting
SoE 1 said analayst Michael James of Wedbush R LT & . g ; : ]

more gains as traders take positions ahead of n| 14 4 investors to book profits on gains in the currency.

Morgan Securities.

"People are coming to the realization that
the economy is likely to be stronger next
year, and that is why you've seen a continued
optimism about equities,” he told AFP. _

"It has been very hard for any data point ﬁ,
over the last several weeks to sell the market {

A slide in the benchmark 10-year US Treasury yield
from a six-month high hit on Wednesday quelled
demand for the dollar, while moves in major curren-
cies were subdued given a dearth of major economic
data or events.

Analysts said currencies would be sensitive to US

the year'send.

News on Tuesday that President Barack
Obama and his Republican foes struck a deal
to extend a controversial tax cuts was
greeted with relief on Wall Street, even
though the plan still faces massive hurdles in

Congress. - PRIME m yields in the short term, but added that dollar moves

Economists forecasted the cuts would ©ff Wl}Eﬂljr;t ;39 dt;mesﬂc dﬂt? pc;ints E; Prime Bank Chairman Azam J Chowdhury presides over the bank's eighth extraordinary | have been limited during the hefty sell-off in Treasur-
boost the US economy as Americans will ~SOvereign debtlears irom a couple Ot Weeks | ganara) meeting at Hotel Purbani in Dhaka on Thursday. Managing Director M Ehsanul Haque | ies this week after an extension of US tax cuts fuelled

hffve more money to l}t‘l'JESj[ in the market, @agoregardinglreland. “_ was also present. The bank decided to change the denomination of its shares from Tk 100 to Tk | fears ofinflation and deteriorating US fiscal health.

with many analysts estimating gross domes- In ﬂﬂfe week to Friday, the Dow Jones 10 and market lot from 50 to 250. Investors have become more wary of taking on big
tic product to grow next year by 0.5 to one Industrial Average rose 0.25 percent (o positions as liquidity dries up towards year end, which
percentage point to around three percent. 11,410.32. may partially explain why the dollar index has risen

Sentiment was further boosted Friday The broader S&P 500 index added 1.28 Ch i nese fi rms e e US I PO OI d only 0.7 % this week as the 10 year US Treasury vields
after the Commerce Department reported percent to 1,240.40 points, its highest level in have soared roughly 30 basis points.

the US trade deficit surprisingly narrowed more than two years, while the technology- While the tax cuts have raised the issue of US fiscal
sharply in October to the smallest gap since rich Nasdaqcomposite indexrose 1.78 percent | REUTERS, Shanghai0 investment banks in the first quarter of 2011, problems, analysis say this could help to boost the
January, thanks to a surge in exports under-  to2,637.54 points, a fresh three-year high. ctnisesnesssassesnsssnnssnnissnsesnsaanasssnaensnsnsennnsnnnananeanass Sdid a source familiar with the situation. economy, which would support the dollar.

One of _China‘s lal:gESt sncia{ netwnrl::ing Social networking site Kaixin001 also | The dollar index <.DXY>, which tracks the dollar's
companies, Oak Pacific Interactive, has hired plans to list but has not gone through the

investment banks for an initial public offer-
ing in the United States next year, the firstin a

; ; moves against a currency basket, was up a shade at
process of selecting banks, said the source, | g 028, hovering near its 100-day moving average at

o= Sover, rush of Chinese Facebook clones looking to Wi dec!ined to be named as the matterwas | 79 g53,
list. not public. - The Euro which was up significantly midweek was
Oak Pacific Interactive (OPI) has hired The question is whether these compa- | 40ain down to similar levels at the start of the week.

Credit Suisse Group AG and Deutsche Bank hies are really going to become the Facebook | 1yaders say concerns over euro zone countries' debt
AG to underwrite its IPO slated for the first ©fChina,"said PaulWuh, aHongKong-based | financing while put on a back burner after euro zone
half of next year, sources close to the matter analystwith Samsung Securities. bond yields fell on European Central Bank buying --
told Reuters on Friday. "How they are going to monetise: through | (,1d resurface at any time to hurt the euro.

The firm owns China's largest online advertising or through gaming, that's the | 1 ,cal Money Market:
social networking site Renren and Nuomi, question, which one will be the most suc- | ) Money rates continue to remain at very high lev-
similar to the popular US website Groupon cessful will depend on the business model | o]g due to significant liquidity pressures.

featuring daily deals and entertainment theychoose," saidWuh. Local Market FX:
community Mop. . y o el U:]:lrs Renren wel;sitelis similar tt{fhagh[’;: The USD moved up against the BDT due to increased
SOUTHEAST BANK TaoMee, a social networking site for chil- asitallowsusers to share locationswithiriends, | Jemand for the ereenback in the market.
MA Kashem, Southeast Bank director, inaugurates the bank's Mawna (Sreepur) branch in | dren, was also planning to list late next year "like" something and post updates. Renren has ¢

-- Standard Chartered Bank

Gazipur recently. and would conduct its "beauty parade" for about100millionregistered users.
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Weekly Market Highlights

Weekly News Highlights from Trade Servers
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