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clarifies
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remark
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The Federation of Bangla-
desh Chambers of Com-
merce and Industry has
clarified the recent com-
ment of ifs president AK
Azad on hartal and the
stance of the business com-
Munity

A statement issued yes-
terday said an FBCCI semi-
nar held on November 24 in
Dhaka, where business
leaders and industrialists,
Including ex-presidents and
general members irrespec-
tive of any political party
Were present, pointed to the
economic losses due to any
programme like hartal and
suggested looking for an
alternative to such
programme.

While delivering his
speech the FBCCI chief also
agreed with the views the
businesspeople expressed at
the seminar, the statement
added.

[t said FBCCI as a neutral
trade body thinks a peaceful
economic and business
environment is needed in
Bangladeshto stay competi-
tivewithother countries,

Turning down BNP Secte-
tary General Khandaker
Delwar Hossain's percep-
tion that the FBCCI presi-
dent was nominated by the
government, as some news-
napers reported, the plat-
orm of the business com-
munity made it clear that
elected directors voted AK
Azad to the helm of the
apextrade body onJune 19.

LOTTOSPORTSIEARSETS
FOOTIN BANGLADESH

Gommerce Minister Faruk Khan, third from left takes a look at a Lotto shoe during the Ban-
gladesh debut of the ftalian sportswear brand at Dhaka Sheraton Hotel yesterday. Express
Leather Products Ltd will produce and sell Lotto shoes in Bangladesh. (Story on B3)

(ovt to limit tax breaks

NBR collects record revenue in July-October

STAR BUSINESS REPORT
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The government will reduce tax incentives for
ditferent sectors to help icrease tax collection,

said National Board of Revenue (NBR) officials

Jesterday:

Also, inthe newincome tax law; truncated taxwill
bewithdrawnincaseotVAT atretailerlevel, theysaid.

The NBRotticialssaid revenue collections beat
the target by Tk 1,799 crore to hit a record at Tk
21,236 crore in the first four months of the current
fiscalyear

At a press conterence, NBR Chairman
Nasiruddin Ahmed said the draft tax law will be
made public through websites in January, and
the lawwould be finalised atter taking opinions
ofstakeholders.

The NBR achieved 24.74 percent revenue
growth in the first four months of the current
fiscal year, The chairman said, if the trend con-
tinues, NBR will be able to exceed the revenue
collection targetthisyear.

According to an NBR analysis, the higher
revenue came due to political stability in the
country, arise in production and demand, and
ahikeinimport costs.

About the new income tax law, NBR member
Aminur Rahman said, through the newlaw they
will introduce electronic technology actoss the
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Value Added Tax

country so the taxpayers get quicker services.

Hesaid the tax
The NBRm

Incentive is given to ditferent business groups,

netwould be expanded further.
ember said, at present a huge tax

He said they thinkit is not necessary any more,
and facilities like taxholidaywill bemade short.
NBR Member Farid Ahmed said, though VAT

(value added
are still many

ax) was introduced in 1991, there

distortions in the country's VAT

system, which was squeezed at retail level

through vario

Us steps including advance tax

and taritvalue,

Ahmed saic
of the VAT ys

Itwas contrary to the mainspiri
em in collecting revenue. In the

new VAT lawa
hesaid,

tempts will be made to correct it

At the press conterence detailed data on the
collection of revenue in different sectors was

levels, and VAT collection by
locallevel, whileincome taxby29.19 percent

=,

presented. It showed that during the July-
October period this year, the NBR collected a
total o Tk 21,236 crore as revenue, which was Tk
16,889 crore duringthe same period last year.
The target for revenue collection in the four

|  monthswas Tk 19437 crore. The evenue collec-

tion exceedled thetargetby9 percent.

In the four months, revenue collection
increased by 19.12 percent atimport and export
31.38 percent at

The revenue collection as export duty went
up by about Tk 13 crore for the tirst time during
the period.

TheNBRotficialssaid dutyhasbeenimposedon
the export ot tobacco and tobacco products, which
contributed to the higher revenue collection from
theexportsector

For the current fiscal year, the government
00k a number of steps which include bringing
he stockmarket under the tax net and changes
in the VAT system. These helped the revenue
collectionexceed thetarget, hesaid

Asked it any political instability in the com-
ing months may hamper revenue income, the
NBR chief replied in the negative. 'Amid the
global financial crisis revenue collection was
good and in the current fiscal year also the
collectionwillbegood.

fasing seeks more investment from Japan

UNB, Tokyo

lllllllllllllllllllllllllllllllllllllllllllllllllllll

Prime Minister Sheikh Hasina

relocation of weaker Japanese
Industriesin Bangladesh, " shesaid.
Hasina was addressing a fun-

to Japanese investors. “The major Trade organisation) found Bangla-
schemes include a world class desh as the seconc
International airport, a

best protit

third sea making destination for Japanese

emphasised reducing the huge
trade gap between Bangladesh and

cheon meeti

¢ hos

Bangladesh Comi
mercial and Econo

ed by Japan-
tee for Com-
mic (oopera-

port, monorailandst
She calleduponJa

bways.

DANese Ives-

tors to invest in Bangladesh in

50

world

pusiness i Asia, with 87 percent

dents from the business
expressing readiness to

Japan through increased Japanese
nvestment and relocation of
weaker Japanese industries in
Bangladesh.

'In the current fiscal year,
Japan's export to Bangladesh was
over $1 billion, but Bangladesh's
export o Japan was only $330 mil-
lion. This needs to be corrected by
more Japanese investment and

jesterday.

tion,

cla

Hasina said
[nvestment
public-private

and the ‘bui

tion (JBCCEC) at Tokyo Katkan

IBCCEC Chairman Toshihito
Tamba also addressed the func-

Bangladesh s spe-
schemes under
partnership (PPP)
d-own-operate-

franster' model could be of interest

tion and textiles,

Investment
toreigninves
intherecent

Besides, she saic

o

sectors like power, infrastructure,
[T, renewable energy, transporta-

ohe said Bangladesh's liberal
policies are attracting
nent atascalenotseen
tpast. Muchofitwas due
toourmactoeconomicstabilty.

Itisencourag:
ing that JETRO (Japan External t

InvestinBangladesh,

[n another meeting jointly
organised by Japan Chamber of
Commerce, JETRO and United
Nations Development Organise-
tion, Hasina revealed her govern-
ment s plans to make Bangladesha
regional hub with road, rail, airand
water connectivity will all coun-
tries ntheregion.

Minister slams
c00King oif refiners

Plans to fix price Sunday

STAR BUSINESS REPORT
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Commerce Minister Faruk Khan yesterday slammed edible
oilrefiners and brands for abruptly raising prices byabautlZ

percent, and asked them to submit thelr import, re

iningand

othercosts by tomorrow.

After reviewing the refiners' costs aswell as the ministry's
own data, he will preside over a meeting next Sunday to fix
the price of soybean oil with the refiners, according a com-
merceministry ofticial,

'It'snotacountryof anarchy," said Khan atter yesterday s
three-hour meeting with officials of edible oil businesses.

"One cannot

raise prices of edible oil on his own, There

should be a rationale and proot behind the reasons for a
spikeinprices.

Khan said raising prices overnight by Tk 13 a litre 1S not
normal business; 'Tt's simply profitering, " said Khan, who
was not persuaded by refiners explanation of the recent
spikensoybean oil prices on the domestic market.

Last week,

the retail price of five litres of packaged soy-

bean ol was Tk 514-560, up trom Tk 464-494, earlier mean-

Ing that each litre of packaged soybean oil cost up to Tk 13
more, dependingon the brand,

The spike in prices of packaged or branded soybean also

Inluenced prices ot loose soybean oil, which is consumed
mostlyinruraland semi-urbanareas
According to retail price ata by Trading Corporation of

Bangladesh,

he price ot loose soybean oil rose 10 percent to

Tk98-102akilogram, compared toa monthago.

Otficials of
as most heads of the businesses wete abroad,

packagers and refiners attended the meeting,
participants

said, but they pledged cooperation, "We will submit our cost

structure byWednesday,'saidanotficial
5 SaC
thimprior to raising prices.

Participan
didnotconsu

The minis

jo—

Khan was also an

y because refiners

1y convened the meeting with refiners a day

after the High Court directed the government to explain it
Inactioninpreventing skyrocketingsoybean il prices.

The court
quantity and

months. By the same deadline, it
refiners' association to document

also demanded it report

within four weeks the
imported in the fast six
asked the vegetable oil
the quantity of soybean

price of soybean oL

sold onthe domestic market,

Khan earlier had asked Bangladesh Tariff Commission
(BTC) to prepare a report on whether the price hike in the
local market was proportionate to the hike in the interna-
market, BIC officials declared that the abrupt hike

tional

wasunjustitied.
The BTG, tracking three months data, recorded an aver-

age imported
alterre

cost of soybean ol at Tk 70 per kilo. The cost

Ingandsuchwas about Tk 4.

Since the beginning of November, the price of loose soy-
bean started rising ahead of Eid-ul Azha, when consumption

of edible oil usuallyrises

The price of packaged soybean il

however, remained stable prior to thefestival.

After Eid, edible ol refiners hiked the prices of soybean
oil, in line with international price hikes, Bangladesh Edible
Oil Ltd (BEOL) and Meghna Group Industries leading the
rate hike of packaged soybeanoil,

BEOL, which sells Rupchanda brand soybean oil,
Increased prices by Tk 13 per litre. Leading refiners Meghna
Group of Indlustries, marketer of Fresh brand edible oil, and

CityGroup

yof Industries followed,

Refiners claimed the domestic price hike was less than
the international market hike, and even claimed they were

selling edible

o1l at losses betore Eid to respect to a govern-

ment call ofnot toraise prices.
But a commerce ministry official called their claims of
losses ditficultto believe.
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