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Weekly Currency Roundup

Wall Street slumps

AFP, New York look despite a fall in quarterly earnings.

After dropping on Thursday, ongoing con-
US stocks slumped on Friday, weighed down  cerns about the Chinese and European econo-
by growing concerns that China's economy  iag again pulled down the broader market.
might slow and amid debt troubles in the "A steep selloff in Chinese stocks on con-

ol cerns of further policy tightening to to
The declines were led by the materials and P ,C? 5 B Y :
thwart an overheating of the economy is

energy sectors which heavily rely on global : e
trade, with ExxonMobil losing 1.2 percent, being felt on Wall Street,” said analysts at
Charles Scwab.

while ConocoPhillips and Chevron both lost ;
Shanghai's Composite index slumped

0.8 percent. Commodities also traded lower. ; A
5.16 percent on Friday, marking its biggest

The blue chip Dow Jones Industrial Aver- : : _ : .
age fell 90.52 points (0.80 percent) to closeat 18l in 14 months after consumer price data DMCBL

11,192.58. The S&P 500 index, a broader Showed inflation roaring ahead of central | AbuZafar Chowdhury, chief adviser to Dhaka Mercantile Co-operative Bank, opens the bank's
bank targets, raisi tati f t :

measure of the market, dropped 14.33 hfi; arg{i ra;mg Ei:p Egﬂ OHSOR; 1ol | Bend anclin ERGpIE rocauly to reassure investors. Portugal's final debt issue this year

points (1.18 percent) to 1,199.21. 1ke as early as this weekend. . : .
: e . : drew solid demand on Wednesday but at a high price as

The Nasdaq fell 37.31 points (1.46 per- Arise in Chinese interest rates could slow = ; _

S o o T e A e s s Ryl as or ers or 60 In Stoc the euro zone peripheral states remained under pres-
Ceniyat - p Bal ARgpitea Lo percont Bip 10 Y sure. In Seoul, Group of 20 leaders gathered to discuss

' i ' wark of the global economic recovery:. \ - :
Intel shares after the chipmaker ratsed ity gl 2 currencies and global economic imbalances. But negoti-
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International Markets

This week the markets focused attention on Euro Zone
peripheral issues, which led to strong selling of the single
currency. The euro dipped on Thursday after skidding to a
five-week low the previous day, with tensions in the euro zone
periphery expected to trigger further selling and a potential
retest of key technical support. The dollar lost steam after
four days of gains but remained close to significant barriers
which, if broken, could see its short-covering rebound stretch
higher against the likes of the yen and euro.

Ireland is battling to prove it does not need a Greek-style
rescue to help it reduce the worst budget deficit in
Europe. The Irish central bank governor said on Wednes-
day a huge bank recapitalisation programme had failed

quarterly dividend and said it was on track "European Union officials are scrambling | REUTERS, New York stabilize the stock after it begins trading -- |}~ wrangled over
forits bestyear ever. | to deny rumors of an II‘lS}l bailout, t?astlng G;ﬂMtC‘ldktalhh w¥ll likely be E}{EI'CIISE{L three people familiar the wording of a communique expected on Friday, and the
In other company news Walt Disney more doubt on sovereign debt in the ;HE_‘T ; 0 *;5 3 slan ma; 5:“1 L'll['m 1€ with the matter said. statement was not expected to venture much beyond a
: " e offering has already garnered 560 billion in i " ; i
shares shot up 5.1 percent as investors focus eurozone,” said Joseph Hargett, analyst at ardlers dirimes ih& smourit it hail planned There is also "excess demand"” for the $3 finance ministers' agreement last month. Former U.S.

billion worth of preferred shares GM plans to
sell, the sources said.
The strong response also bodes well for

on the entertainment group's upbeat out- Schaeffer's Investment Research. Federal Reserve Chairman Alan Greenspan said in the

for the massive automaker that was in des- Financial Times that the United States was pursuing a
perate straits just over a year ago. S : ’ policy of weakening the dollar but Treasury Secretary

The robust demand for shares of GM, the UPCOMINg initial public offerings by other Timothy Geithner shot back, telling CNBC Washington
American industrial icon which filed for autoindustry companies that restructured in would "neverdo that". The dollarindex, which measures
bankruptcy in June 2009, underscores grow- bankruptcy, such as Chrysler and auto parts | | the greenback against a basket of currencies, was up 0.1
ing investor confidence the auto industry Suppliers DelphiandVisteon, analystssaid. percentat77.74.
has come through the punishing downturn Just over a year after a politically unpopu- | | | 4cal Money Market
of the past two years with sharplylower costs  lar $50 billion bailout thatleft the USTreasury | | e cq1) money shot up as the week progressed on the back
and higher profit potential. witha 61 percent stake, GM iled to sellabout || 15 uidity crunch ahead of Eid holidays.

GM'sIPO is expected to price on Wednes-  $10 billion worth of common stock and $3 |} 1 5cal Market FX
day. The shares are expected to start trading  billion of preferred shares. Such an offering | | ;;p/BDT remained steady this week. However there was
: ! 1 : e on the New York and Toronto stock would mark the second-biggest US IPO ever || g one buying pressure in the market, as some large pay-

s : B vz o e exchanges on Thursday. afterVisaIncand one of the largest, globally. ments went through.
PAPERRHYME The landmark IPO will likely price around The full overallotment could take the total ;

Western Union has recently launched its money transfer service through the branches of | he top end of the $26 to $29 per share range PO amount to as much as $15.65 billion. It | | sy e 45 been produced for the purposes of
Bangladesh Krishi Bank. Khondkar Ibrahim Khaled, chairman of the bank, attends the deal | and the full overallotment option -- addi- would also cut the US Treasury's stake to just
signing ceremony. tional shares underwriters can sell to help over40 percent.
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to raise, in a sign of healthy investor interest

marketing and is not independent research.
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