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DGEN A 0.01%
7,493.60

CSCX ¥ 0.31%
14,023.52

IDLC Index

IDLC 50 w 0.59%
7,384.57
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Asian Marlkets

MUMBAI A 0.22%
20,168.89
TOKYO W 1.76%
9,498.49
SINGAPORE W 0.72%
3,181.27
SHANGHAI W 0.54%
2,955.23

Currencies -

Buy Tk Sell Tk
£ usD 69.70 70.70
£ EUR 95.08 99.64
& GBP 10932 11431
* JPY 0.84 0.91

SOURCE: STANDARD CHARTERED BANK

\ Gold ¥
i $1,357.95
(per ounce)

Oil X
$80.74
(per barrel)

(Midday Trade)
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STAR BUSINESS REPORT
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The commerce ministry yesterday
awarded the commercially important
person (CIP) status to 81 business-
people for 2009 to recognise their out-
standing performance in business,
especially exports.

Of them, 49 people were awarded in
the export category and 32 in ex-officio
category of different trade bodies, said
Monoj Kumar Roy, chief of the selection
committee at the awards ceremony at
Sonargaon Hotel.

The CIP status in the export category
is awarded for sector-wise perfor-
mance. This year, state-owned Export
Promotion Bureau (EPB) invited appli-
cations from 22 sectors. EPB sets a
sector-wise export ceiling, but loan
defaults, payment of income tax and
other details are taken into account in
selection, a senior EPB official said.

Under the CIP guideline of 2006, 125
persons were supposed to be given the
CIP status in exports and 40 persons in
the ex-officio category. But that was not
done, as the government took into
account loan defaults and non-payment
ofincome tax by some applicants.

"But I hope the export target 0of $18.5
billion for 2010-11 will be exceeded for
market diversification and the efforts of
the businessmen,” said Roy.

Addressing the businesspeople,
Commerce Minister Faruk Khan said the
government will soon make a policy to
allowbusinessmen to invest oversees.

He asked the businessmen to be
more compliant with the requirements
of international buyers, and allow for-
mation of workers' welfare committees
in industrial units as trade union is not
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Commerce Minister Faruk Khan poses with commercially important persons yesterday. A FULL LIST OF THE AWARDEES ON B3.

allowed now.

The minister emphasised that the
bank interest rate should be brought
down to a single digit.

AK Azad, president of the Federation
of Bangladesh Chambers of Commerce
and Industry (FBCCI), urged the gov-
ernment to offer equal facilities to the
local investors as given to foreign inves-
torsin gas and power.

Azad called for strict monitoring of
the stockmarket to avert a repeat of the
1996 share market debacle. "People
have little choice for investment. As a
result, they are investing in the

stockmarket, but majority of the shares
are now overpriced.”

Former FBCCI president Annisul
Hugq said Bangladesh is actually a magi-
cal country, as the country has per-
formed extraordinarily in exports over
the last few decades. "But, we need
development of infrastructure to main-
tain growth."

Commerce Secretary Md Ghulam
Hussain said distribution of the CIP
awards was delayed mainly because of
late clearances on business profiles
from different government bodies,
such as Bangladesh Bank and National

Board of Revenue.

The CIP status recipients will enjoy
different facilities like entrance to the
secretariat without a special pass, invi-
tation to national programmes and
municipal corporations, priority in
ticket booking in Biman for overseas
travel, reservation of seats in govern-
ment transport forms, like railways,
road and waterways, and VIP status at
the airport.

Earlier this year, the government
awarded the CIP status to 39
businesspersons in 2009 in the industrial
category.
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IDLC announces
Investment
scheme

SARWAR A CHOWDHURY

IDLC Finance Lt{l h&s annnunced an index-
based open-ended unit fund, the first of its
kind in Bangladesh's capital market.

The company's board of directors took
the decision at ameeting on Thursday.

An open-ended unit fund is a profession-
ally managed collective investment scheme
that hasunlimited lifetime and size.

The fund -- IDLC-50 Unit Fund -- with
an initial size of Tk 25 crore, will track and
invest in securities that are tagged with an
independent stock index styled IDLC-50.

The index, also created by IDLC, shows
the daily performance of the 50 big cap
companies with the Dhaka and
Chittagong stock exchanges.

"Usually, closed-end mutual funds and
open-ended unit funds can invest on any
scrip. But the IDLC-50 unit fund will pro-
portionately invest in the 50 securities
that are marked in the IDLC-50 index,"
said Arif Khan, deputy managing director
of the financial institution.

"IDLC always wants to introduce new
products in the country's financial mar-
ket,” he said, adding that the new product
will increase the brand image of IDLC, also
alisted company.

IDLC will subscribe to units worth Tk 5
crore as a sponsor, while the remaining
units worth Tk 20 crore will be sold to
individual investors and institutions.

Alif Assets Management will be the
fund's manager, subject to approval of the
regulator.
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Rural poor take big
hit from inflation
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Inflation, driven by soaring food prices,
rose close to 8 percent in August, hurting
the poor more.

Rural areas witnessed a rise in both
overall and food inflation rates, but urban
areas saw a downward trend.

The August inflation rose to 7.52 percent
from 7.26 percent a month ago, according
to the Bangladesh Bureau of Statistics.

In August, food inflation reached 9.64
percent, which is 0.92 percentage point
more than in July, while the non-food infla-
tion was 3.76 percent, a 0.89 percentage
point fall from the previous month.

Data show a 0.42 percentage point rise
in the rural overall inflation and a 1.37
percentage point uptick in food inflation in
the month. On the contrary, urban overall
inflation fell 0.15 percentage point in
August and food inflation 0.06 percentage
point, compared to July.

Zahid Hussain, senior economist for the
World Bank, attributed the food inflation
trends to the gap in the prices of rice in
urban and rural areas. The price of boiled
medium rice increased by 31.6 percent in

August in rural areas, compared with the
17.7 percentincrease in urban areas.

Hussain said coarse rice prices in rural
areas soared 37.4 percent in August, com-
pared to the same month a year earlier.

In the same month, the price of such a
rice variety went 37.3 percent higher in
urban areas.

Zaid Bakht, a research director of Ban-
gladesh Institute of Development Studies,
said it is probably because of differences in
the consumption basket. Rice occupies a

major portion of rural people's food basket,
while in the urban area the share of rice is

much less.

Compared to the price hike of rice and
wheat in recent times, the price of other
food items remained stable. It might be a
cause of the reverse scenario.

On the August inflation, a central bank
high official said rice and wheat have
become pricey on the international mar-
ket, whichimpacted food prices.

Due to the government's close monitor-
ing in August (which falls in the fasting time
of Ramadan), the hike in food prices was
not as high as it was anticipated, said
another Bangladesh Bank official.
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With business foresight, expertise,
experience and market analysis;

MTB Securities Ltd. ensures a
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Weekend in Dubai from USD 499.
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Whether you're looking for a weekend filled with shopping, skiing
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Fare includes Economy Class return ticket from Dhaka to Dubai. Fly on either Thursday or Friday and retumn on either Saturday or Sunday. Outbound travel valid from 1st October to 31st December 2010. 400 international awards and over 100 destinations worldwide.

Terms and conditions apply. For more details visit emirates.com/bd or call Emirates on 9892801 (Dhaka), 725647 (Chittagong), 711200 (Sylhet). Enjoy frequent flyer benefits at skywards.com




