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Business

AIA Group IPO covered
more than five times

REUTERS, Hong Kong
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American International Group Inc has
received strong demand for the mega IPO of

we

its Asian life insurance business, AIA Group

Ltd, with the offer covered more than five
times in the first week, sources with direct
knowledge of the matter told Reuters.

AIG is aiming to raise up to $20.5 billion,
including a rare upsize option, by listing AIA
on the Hong Kong stock exchange. The offer
was launched on Tuesday and the strong
early demand is attributed to attractive
pricing, with some fund managers describ-
ing the valuation as appealing, according to
a term sheet obtained by Reuters earlier this

ek.

AIG is raising funds to pay back some of
the financial aid it received from the U.S.
government during the financial crisis.
Sources also said that AIG is highly likely
to exercise the upsize option given the
robust demand for the offer. The sources
were not authorised to speak to media about
the IPO.

AIG is offering 5.9 billion shares in an
indicative range of HK$18.38-19.68 each, to
raise up to $14.96 billion under the basic
offer, a term sheet obtained by Reuters ear-
lier this week showed. An AIA spokeswoman
declined to comment.
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Ali Reza Iftekhar, managing director of Eastern Bank Ltd (EBL), and Ronald Biswas, country
manager and director of Intertek Bangladesh Ltd, sign a memorandum of understanding in
Dhaka on Thursday. Intertek became EBL Visa Corporate Card client through the deal.

AFP,

——
EBL

Lawmaker from Bogra-4 ZIM Mostafa Ali Mukul inaugurates the Nandigram branch of Islami
Bank Bangladesh Ltd in Bogra recently. The bank's Deputy Managing Director Mohd Shamsul

Haque presided over the programme.
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Oil down

AFP, Singapore

Qil prices eased in Asian
trade Friday as investors
awaited a widely watched US
payrolls report, analysts said.

New York's main con-
tract, light sweet crude for
November delivery dropped
50 cents to 81.17 dollars a
barrel.

Brent North Sea crude for
November delivery was off
32 cents at83.11 dollars.

"It's actually heading
down ahead of the payrolls
report,” said Ong Yi Ling,
an investment analyst
with Phillip Futures in
Singapore.
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ECB unveils collateral
rules for bank loans

AFP, Frankfurt
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The European Central Bank unveiled new pI‘D‘L"lSlﬂIlS Saturday
regarding key refinancing operations that should tighten some
conditions for banks seeking to borrow central bank funds.

The changes follow other reforms already proposed for
the global financial system that could determine how much
creditis available to drive an uncertain economic recovery.

Notable in the revised framework were "clearer and more
stringent provisions on the cash flow-generating assets back-
ing ABSs, identifying swaps and synthetic securities as non-
eligible cash flow-generating assets,” an ECB statement said.

That means more restrictions on the some kinds of collat-
eral that the commercial banks can offer in exchange for ECB
loans, in particular asset-backed securities (ABS), which

were linked to the recent financial crisis.
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Wall Street trade was likely
to remain in low gear next
week as investors increas-
ingly expect the govern-
ment to pump cash into the
markets to boost the lagging
economy.

The week was marked by
apprehension ahead of
Friday's key monthly unem-
ployment report, but even
after it showed the economy
shed more jobs than
expected in September,
stocks remained stable to
close the week with gains.

"It is interesting that
we're celebrating the fact
that the Federal Reserve
feels that the economic
conditions warrant more
monetary policy,” said Art
Hogan, analyst at Jefferies.

For the week, the Dow
Jones Industrial Average was
up 1.75 percent to 11,006.48
points, its highest level since
early May.

The broader S&P 500
index rose 1.65 percent to
1,165.15 points while the
technology-rich Nasdaq
composite index gained
31.16 points to finish the
week at 2,401.91, a 1.3 per-

New York

gain.
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Wall Street ends
week up

In its keenly awaited
report, the Labor Depart-
ment said the economy lost
a higher-than-expected
95,000 non-farm jobs in
September while the unem-
ployment rate held
unchanged at 9.6 percent
from August.

Government payrolls fell
by a larger-than-expected
159,000, while private-
sector payroll employment
rose by 64,000, below expec-
tations.

Most analysts agree that
the overall weak report left
the Federal Reserve with
little choice but to step in to
prop up the economy after it
said last month it was pre-
pared to intervene, with the
only question being when.

"This past week's data
ended with a thud. After the
disappointing September
employment report, we now
expect the Federal Reserve
to resume large-scale asset
purchases in November
rather than December,"
said Aaron Smith of
Moody's Economy.com.

"Until confidence is
restored, the recovery will
likely remain stuck in neu-
tral as businesses remain
hesitant to hire and invest."
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