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BB governor
asks banks to
ease farmers'
banking

STAR BUSINESS REPORT
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The Bangladesh Bank (BB)
governor yesterday called
upon state banks to provide
facilities, including overdraft
(OD) loans, to farmers to help
keep their Tk 10 accounts
active.

Atiur Rahman said, if about
90 lakh accounts opened with
Tk 10 initial deposit remain
operative, those will play an
important role in financial
inclusion.

He was speaking at a meet-
ing with the high officials of
the state and specialised
banks at the BB headquarters.

Rahman said the banks can
provide OD facilities as loans
equivalent to the input sub-
sidy the farmers get from the
government.

If the farmers get such a
revolving OD facility, they will
get scope to repeatedly
deposit and withdraw money
from their accounts, he said.

A bank overdraft enables
customers to spend more than
what is actually in their bank
accounts.

The central bank governor
also said, if a farmer does not
repay the OD loans, the bank
can adjust the amount against
the government subsidy the
farmer will get.

Rahman said, if a farmer
keeps deposit, the bank can
give him up to 90 percent of
the deposit asloans with lower
interest rate.

The governor advised the
banks to give one percent
more interest to the farmer-
depositors than is given to the
depositors in urban areas.

Rahman asked the banks to
launch a massive publicity
campaign about the loan
programme introduced on
October 1 for the farmers who
produce lentil, oilseeds and
spice crops. The loans are
given at 2 percent interest.

The performance of the
banks that will fail to meet
their loan disbursement target
will be reflected in their
CAMELS (capital, asset, man-
agement, earning, liquidity
and sensitivity to market)
rating, said the BB chief.
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Mobil Jamuna Bangladesh Ltd is set to
make the second largest public offering,
after Grameenphone, in the country's
stockmarket, as the regulator gave a green
light to the public-private energy venture
yesterday.

The company will float four crore
ordinary shares of Tk 10 each using the
book building method, a modern pricing
mechanism for initial public offering
(TPO), said an official of the Securities and
Exchange Commission, which approved
the IPO at a meeting presided over by
Chairman Ziaul Haque Khondker.

With the IPO proceeds, Mobil Jamuna
will set up a liquefied petroleum unit in
Khulna and buy lands to set up its own
corporate office and a crude oil refinery
unit.

The indicative price for each share of
the company has already been fixed at Tk
127. Now under book building method,
the eligible institutions will be allowed to
quote 20 percent up or down from the
indicative price for each share. It means
investors will be allowed to offer prices
betweenTk 101.60 and Tk 152.40.

Prime Finance and Investment
Limited is the issue manager of the
Mobil Jamuna IPO.

State-run Jamuna Oil Company has 25
percent stakes in Mobil Jamuna, while a
private local company EC Securities
Limited, an investment firm of East Coast
Group, owns 74.98 percent of the com-
pany, paid-up capital of which is now Tk
143 crore.

Mobil Jamuna, which controls nearly 26
percent share in the domestic oil market
and has pioneered exporting lubricants
and its shipment, has been steadily grow-
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Mobil Jamuna
to go public

Second largest IPO after Grameenphone
BY THE NUMBERS

Face value: Tk [} each

Paid-up capital: Tk 9 413 crore

ing since 2007. Last year, exports grew 58
percent after picking at 453 percent in
2008.

Incorporated as a private limited com-
pany in 1998, the company began its
commercial journey in 1999. It started
producing advanced lubricants products
in2003.

Of around 240 energy and power com-
panies operating in Bangladesh, only 11
are listed on bourses.

BOC Bangladesh, Padma QOil, Eastern
Lubricant, BD Welding, Summit Power,
Desco, Power Grid, Jamuna Oil, Meghna
Petroleum, Titas Gas and Khulna Power
areamong the listed energy companies.

Market capitalisation of the energy
companies on the Dhaka Stock Exchange
reached over Tk 30,000 crore, accounting
for around 13 percent of the total market
capitalisation.

Atyesterday's meeting, the SEC official
said, the commission also approved
rights offer of two listed companies --
Exim Bank and Agni Systems.

Exim Bank will offer one rights share
against two existing shares at a price of Tk
10 each, while Agni Systems will offer one
rights share against two existing shares at
a price of Tk 20 each, including Tk 10 as
premium.

(Grow more spice: BB

STAR BUSINESS REPORT

Bangladesh Bank (BB) has renewed its
interest in increasing national spice
production to reduce annual imports of
nearlyTk 2,500 crore.

And this time it just might work,
because a former bottleneck is being
removed. One other hurdle may remain,
however.

BB will subsidise the state banks with
a 6 percent interest rate so they make 8
percent in total when they lend to spice
farmers at 2 percent rate, Governor Atiur
Rahman told The Daily Star. The grace
period has also been extended to six
months from three.

The low-interest loans programme
has existed for years, but with no
incentives, the state banks showed
little enthusiasm. The loans will still
only be available only through the
state-owned banks, according to a BB
decision.

The central bank governor had a meet-
ing with all chief executive officers of
state banks yesterday to reassure them of
financing the gap.

Since the BB first introduced these
low-cost loans eight years ago, state
banks, disbursed only Tk 12 crore,
according to BB data. That was far less
than the central bank's expectation.

“The government has agreed that the
BB will subsidise the [state] banks from
itsown revenues,” said Rahman.

The state banks may disburse Tk 200
crore this fiscal year, said SM Aminur
Rahman, managing director of Janata
Bank thatwilllend only Tk 15 crore.

Spices are widely used in Bangladesh,
and almost halfare imported.

According to the Department of Agri-
cultural Extension (DAE), Bangladesh
imports nearly 50 percent of its total
consumption of spices. According to BB
data, the country spent nearly Tk 2,500
crore onimports last year.

The central bank governor and spice
traders said these spices grow easily here.
But farmers so far have chosen not to
meetdemand.

“Local production of spices will save
the country a huge amount of money as
its costs 35 percent less than the
imported spices,” said Sultan Uddin
Nannu, vice president of Bangladesh
Grocery Business Association.

Amir Hossain, another executive
member of the association, said local
producers often do not see fair spice
prices because importers sell spices at a
low price at harvest time when local
producers must also sell. The middle-
men buy up and stockpile spices only to
sell the higher prices later, he said.
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The minimum wage board yesterday failed to reach a
consensus on whether to increase the pay for four grades
in the proposed new salary structure.

Ikteder Ahmed, chairman of the minimum wage
board, said garment workers and their representatives
submitted a set of objections and recommendations on
the structure.

The workers rejected the structure and demanded
reviewing the fourth, fifth and sixth grades, saying the salary
structure in those grades is lower than that in the first grade.

The board received 343 objections and recommenda-
tions from garment owners and 22 from workers and
their representatives. The owners suggested finalising
the draft salary structure adopted on July 29, he said.

"October 11 is fixed for the next meeting to finalise a
draft," said Ahmed after the meeting.

Shamsunnahar Bhuiyan, the workers' representative
on the board, said if any change takes place in the draft, it

RMG wage meeting fails
to reach consensus

STAR BusINESS REPORT
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will have to be based on a consensus.

The new wage structure is scheduled to be effective on
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1 Mutual Trust Bank Ltd. November 1, with the minimum monthly salary set at Tk

you can bank on 3 3,000 atentrylevel.

Port workers
demand removal of
JS body members

STAFF CORRESPONDENT, Ctg
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Chittagong port workers yesterday
demanded an immediate removal of the
members of a parliamentary committee,
accusing them of interference in port
activities.

Earlier on Saturday, the port users and
other stakeholders at a roundtable made
similar allegations against the parliamen-
tary committee on the shipping ministry.
Shipping Minister Shajahan Khan, who
was present at Saturday's meeting, had
denied the allegations.

Under the banner of Dock Bandar
Sramik Karmachari Federation, the
labour leaders vyesterday alleged that
Chittagong Port Authority (CPA) could not
function properly due to 'top-level’ inter-
ference.

Pointing an accusing finger at the com-
mittee members, the federation's General
Secretary Md Mahfuzur Rahman Khan
read out a written statement at a confer-
ence at Chittagong Press Club.

Khan alleged that clauses in the tender
for recruiting private berth operators for
six general cargo berth areas have
changed 11 times due to interference by
both the parliamentary committee and
the shipping ministry.

The skilled and experienced CPA offi-
cials who opposed such misdealing have
been transferred, alleged the workers
leaders. Such interference is delaying the
commissioning of the New-Mooring
Container Terminal constructed at a cost
of Tk 600 crore, they added.

They also alleged the parliamentary
committee is trying to award the
Karnaphuli Container Terminal (KCT)
construction work to a private party risk-
ing port security.

The federation leaders warned that any
delay in reinstatement of the workers and
ensuring facilities for them according to
the decision taken on October 26, 2009
might giverise to labour unrest.
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Port-delay eats
Into exports

Jasim UDDIN KHAN
Businessmen say they paid more
than Tk 250 crore extra to foreign
shipping lines in the last four
months for port-congestion sur-
charges, which they call a threat to
the competitiveness of the country's
major exports.

Shippinglines that operate feeder
vessels between Chittagong and
Singapore have imposed a $100
surcharge per twenty-foot equiva-
lent unit (TEU) container since June.

“Our overall export costs have
increased by about 10 percent,” said
Abdus Salam Murshedy, president of
Bangladesh Garment Manufacturers
and Exporters Asso-

"The average stay time of 9-10
days at Chittagong Port has now
increased to 12-13 days for berth-
ing," Rahman added. “Shipping
lines have no other options but to
realise their losses from the clients.”

Rahman said port efficiency fell
by more than 15 percent after the
port management started handling
containersonMay 11.

He said the port now handles only
65 vessels for berth/unberth per
month, but before the port manage-
ment took this over, it handled a
dozen more on an average.

Tariqul Hasan, manager of a
foreign shipping line, said it would
maintain the surcharge until the
port reduces its lag

ciation (BGMEA). times.

“Apart from the The average Stﬂy "We imposed the
concern of lead fime ﬂfQ-I 0 dﬂyS Slfiflhiltflge ilil Hm’:‘f
time, surcharge . ik € Tuies o
vonson: Mbrol s i/ - C’h:ttagﬂng Port Intemational Mari
ing a big challenge  has now increased "7 EMR %
for us to maintain to12-13 d ays fﬂ I Chowdhury, manag-

competitiveness.”

The charges
come at a time
when the industry is
already struggling to adjust prices,
due to costly cotton, while cutting
production costs to meet the
demand of recession-battered cus-
tomers in its major markets -- the US
and Europe, Murshedy said.

"The country is now competing
with global apparel giants, such as
China, India and Turkey,” he added.

The shipping lines imposed the
surcharge, citing an average of three
extra days of delay at the country's
main port of Chittagong.

Mahmudur Rahman, chairman
of Bangladesh Shipping Agents
Association, said every ship waiting
at outer anchorage costs about
$8,000 per day.

ing director of East-
ern Apparels, said:
"On an average, we
export 100 contain-
ers a month, and we are paying an
additional $5,000 a month following
the imposition of surcharges.”

More than 115,000 containers are
handled a month. About 35 feeder
vessels ply the Chittagong-Singapore
route, carrying millions of containers
and accounting for most of the coun-
try's $38 billion in external trade.

The feeder operators last
imposed surcharges in 2006, spark-
ing sharp protests from the BGMEA.
Bulk cargo, however, remained free
of surcharges, as it faced no delay in
loading and unloading at outer
anchorage.
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the Global Holcim Awards Gold 2006.

This competition is proudly supported
in Bangladesh by Holcim (Bangladesh) Ltd

mobile: +8801711560455

“Concentrate on the essential things”

Christoph Ingenhoven, Architect, Diisseldorf, Germany: Winner of

www.holcim.com/bd, email: shankar.roy@holcim.com

Develop new perspectives for our
future: 3 International Holcim
Awards competition for projects
in sustainable construction. Prize
money totals USD 2 million.
www.holcimawards.org

In partnership with the Swiss Federal Institute of Technology

(ETH Zurich), Switzerland; the Massachusettdnstitute of
Technology, Cambridge, USA; Tongji University, Shanghai, China;
Universidad Iberoamericana, Mexico City; and the Ecole Supérieure
d'Architecture de Casablanca, Morocco. The universities lead the
independent juries in five regions of the world. Entries at
www.holcimawards.org close March 23, 2011.

The Holcim Awards competition is an initiative of the Holcim
Foundation for Sustainable Construction. Based in Switzerland,

the foundation is supported by Holcim Ltd and its Group companies
and affiliates in more than 70 countries. Holcim is one of the
world’s leading suppliers of cement and aggregates as well

as further activities such as ready-mix concrete and asphalt

including services.
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