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Home textile exports

miss target

Global recession, energy crunch blamed

REFAYET ULLAH MIRDHA

Home textile exports lag nearly 10
percent behind the target in July, which
industry insiders say is a consequence
of global recession and the energy
crunch in the country.

Export Promotion Bureau data shows
Bangladesh fetched $42.41million from
theitem's exportsin the first month of the
current fiscal year against the monthly
target for $46.88 million.

The home textile export target fixed
for the entire fiscal 2010-11 is $563.50
million. A year earlier, the earning was
$402.49 million.

Meanwhile, growing domestic
demand for the item has prompted
many manufacturers to market the
product locally.

Nurul Afsar, the company secretary
to Noman Group, Bangladesh's largest
home textile maker, pointed to global
recession, price pressure from interna-
tional buyers, hikes in the prices of
cotton, yarn and other raw materials as
the main reasons for the declining
trend in home textile exports.

Afsar also said an inadequate supply
of gas and power to industrial units
severely hampers production, which
forced many to generate energy by
alternative means resulting in a rise in
the cost of production.

"The profit margin has declined, but
the production cost has increased
significantly over the last few years. Asa
result, many small players have already
stopped exporting the item and started
selling the products in the ready
domestic market," he said.

Losing competitiveness on the
global market, home textile makers are
paying more attention to the marketing
of the product at home, the Noman
Group official said.

The company, with a production
capacity of 5 lakh metres of home textile
a day, has also diversified the product for
enhancing price competitiveness.

Noman Group exports more than
$15 million a month, but the profit
margin is low nowadays, Afsar said.

However, Edward Mokronosov,
business development manager of
Swedish retail chain IKEA Bangladesh,

said he has increased both the price
and purchase volume of home textile
from Bangladesh to adjust with the
increased demand and higher cost of
raw materials.

"Such increase is 12 percent in a
period between September 2009 and
August 2010,” he said.

The demand for quality home textile
from Bangladesh is higher in the
exporting countries, but the problem
lies in the production level for energy
crunch, he added.

"We could have purchased the item
two to three times higher than from the
present purchasing level, provided an
uninterrupted supply of gas and power
to the industrial units and good water
treatment plants are ensured.”

The IKEA place orders to the facto-
ries that are able to supply the products
on time and has good water treatment
facilities, Mokronosov said.

According to Bangladesh Textile
Mills Association, more than 469.7
million metres of home textile are now
produced a year.
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Yarn price
hike worries

wig AFFLLANELE

| a8

STAR
Advocate Lutful Hai MP, chairman of the parliamentary standing committee on commerce ministry, takes a tour of
ELECTROTECH Bangladesh, a four-day exposition of electric products and machinery, at Bangabandhu International
Conference Centre in Dhaka yesterday.

Electric products fair kicks otf

ERAC BANK
Syed Mahbubur Rahman, managing director and chief executive officer of BRAC Bank, and
Ashfaque A Khan, secretary general of HICARE, a voluntary organisation dedicated to hearing-
impaired people, exchange documents after signing an agreement in Dhaka recently. The
bank will extend support to the organisation's 11 centres around the country.

BGMEA,
BKMEA
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Apparel sector leaders yes-
terday expressed concern
over the recent price hike of
yarn and urged leaders of
Bangladesh Textile Mills
Association (BTMA) and
spinning mill owners to rein
in the price hike.

Bangladesh Garment
Manufacturers and
Exporters Associliation
(BGMEA) and Bangladesh
Knitwear Manufactures &
Exporters Association
(BKMEA) stressed the need
for a coordinated initiative
to fix the yarn price at a
rational level.

They suggested a tripar-
tite meeting among BGMEA,
BKMEA and BTMA.

STAR BUSINESS REPORT
A four-day exposition of electric
products and machinery began at
Bangabandhu International
Conference Centre in the capital
yesterday.

The fair, known as ELECTROTECH
Bangladesh, showcases electronic
goods and merchandise, raw materials
and capital machinery -- bothlocal and
foreign.

Co-organised by Bangladesh
Electrical Merchandise Manufacturers
Association (BEMMA) and Ask Trade
and Exhibitions Private Limited of
India, it is the fourth international
electric products and technology fair.

Sixty-seven companies from home
and 26 from abroad are participating in
the exhibition.

Advocate Lutful Hai, MBE chairman
of the parliamentary standing commit-
tee on commerce ministry, inaugu-
rated the show.

Hai called for greater investment in
the electric merchandise industries,

LR RS SRS TN

highlighting the advantage of the low
labour cost and growing domestic
market in Bangladesh. It will also gen-
erate considerable employment
opportunities, he added.

The burgeoning domestic market,
now Tk 20,000 crore, has the potential
of touching the Tk 50,000 crore mark in
five years, Hai predicted.

"Electric products makers could
tap into this budding market by com-
bining skills with modern technol-
ogy," he added.

The parliamentarian also called for
exploring ways to penetrate deeper
into the international market for
increased exports oflocal electric prod-
ucts, noting the cost advantage the
country enjoys over its developed
counterparts.

"Understanding the potential of the
sector, the government has offered
special privileges to the electric prod-
ucts makers in the 2009 export policy,”
Hai said.

Md Jasim Uddin, acting president of
the Federation of Bangladesh

Chambers of Commerce and Industry;,
in his speech underscored the need to
provide incentives to realise the poten-
tial of the sector.

Citing examples of other developing
nations, he called for setting up special
economic zones for the electric goods
manufacturers and other associated
sectors.

"Due to the highly integrated nature
of this industry, electric goods assem-
bling is closely associated with the
manufacturing of steel, plastic and
other materials,” he said.

Here comes the need for special
economic zones or industrial cities
exclusively for this sector to address its
special needs, he said.

"Huge foreign investments can
come to this sector, both from home
and abroad through developing the
backward linkages and the subcon-
tracting,” he added.

Leaders from Bangladesh Electrical
Merchandise Manufacturers Associa-
tion and other organisers and partici-
pants were present on the occasion.

Golden Son to market solar
lights, computer casings
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Inflation softens

in July
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Golden Son Ltd will start marketing solar
lights and computer casings from early next

year.
The company has already started pro-

ducing light emitting diode (LED) mod-
ules for solar lights and central process-
ing unit (CPU) casings for computers,
said Belal Ahmed, managing director of
Golden Son.

"We will start marketing the LED mod-
ules and CPU casings from early next
year."

The company has got approval for raising
an additional capital of around Tk 145 crore
through issuing rights share.

Golden Son will also offer one rights share
for every one share at a price of Tk 30, includ-
ing Tk 20 as premium.

It makes an array of products -- aerosols,
household items, perfumes, body sprays,

o

air-fresheners, garment accessories, toys,
fans and fan accessories.

"We will sell 3-watt to 100-watt solar lights
atreasonable prices," said Ahmed.

The price of a three-watt solar module,
capable of running one bulb and one mobile
charger, will be Tk 4,000.

The company says the lifespan of the
bulbs will be 50,000 hours and that of the
module 25 years.

“We want to cater to the local and world
markets,” said Ahmed, adding that Golden
Son aims to make up to 10 lakh pieces of
such LED lights in the first year of produc-
tion.

He also said the company would produce
five lakh pieces of computer casings of dif-
ferent sizes and two lakh pieces of solar fan
annually.

Each Golden Son share was traded
between Tk 112 and Tk 116.30 on the Dhaka
Stock Exchange yesterday.

months.

the rise or fall in inflation.
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Ekramul Hoque, managing director of Al-Arafah Islami Bank Ltd, and Manzurul Islam, chair-
man of Bengal Development Corporation Ltd (BDCL), exchange documents after signing a deal
in Dhaka on Tuesday. BDCL will construct the bank's 16-storey head office in the capital.
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the same venue, the speakers stressed more accessibility
to theIT sector.
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