SOHEL PARVEZ,

The lm:al Edlhle :::-11 markets may he fEEllng the
heat of rising global palm oil prices, as the current
priceis 9.5 percent higher than mid-June's price.

Both palm oil and soybean oil rose. The retail
price of unpackaged palm oil edged up 4 percent
to Tk 75 per kg yesterday from early this month.

Unpackaged soybean oil traded at half of one
percent higher yesterday compared with the
beginning of the month, according to data com-
piled by state-run Trading Corporation of Bangla-
desh. Prices of packaged soybean oil also went up.

"Refiners raised the retail prices of edible oil in
containers by Tk 2-4 a litre in early-Ramadan, on
the grounds of a rise in prices on the global mar-
ket," said Md Nowshad Alam, head of procure-
ment of retail chain Meena Bazar.

Tariqg Ahmed, director (operation) of one of the
main importers and refiners, TK Group, last week
said prices shot up on the international market in
the prior three weeks.

"Global palm oil output is feared to be lower
than [early] estimates, while increased demand
from India and for Ramadan also pushed up the
prices," said Ahmed.

"But the impact is yet to come to the local mar-
ket. Still, the domestic market price is below the
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Edible oil prices edge up

present global market, as the edible oil now avail-
able at retail and wholesale level was imported in
between mid-June and mid-July," he said.

According to Commodity Markets Review of
World Bank, global palm oil prices rose by $5 a
tonne in April-June quarter from $808 a tonne in
January-March. Current concerns of disruptions
to harvesting and poor yields in major growing
areas also fuelled price rises.

One local refinery official said a healthy profit
outlook amid rising global prices encouraged
some wholesalers to hold on to stocks. But the

wholesalers accuse the refiners of cutting their
supplies at the government-fixed price.

Abul Hashem, general secretary of the whole-
salers’ body of edible oil, said oil refiners are now
reluctant to contract for deliveries at the govern-
ment-fixed mill gate prices.

Hashem said the wholesale prices have been
going up since the beginning of this month. Heis a
trader at Moulvibazar, a wholesale market of
essentials in Dhaka, as well as a spokesperson for
Bangladesh PaikariVojjyotel Baboshayee Samity.

Importers argue that the price rise remains low
compared to the world market because of the
government's factory-price setting.

Early this month, global palm oil prices
climbed on concerns that heavy rainfall and
floods will disrupt harvesting in the world's two
major palm oil exporters, Indonesia and Malay-
sia. Speculation of a likely decline in US soybean
yields also pushed palm oil prices up, according to
the financial news agency Bloomberg.

Biswajit Saha, general manager of City Group
of Industries, claimed that refiners are now selling
palm and soybean oil at the government-fixed
pricesof Tk 72 and Tk 76 at mill gate.

Ahmed predicted that prices would not surge on
thelocal market given that present stocks are ample.

sohel@thedailystar.net
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The premier bourse suspended trading of
two listed firms for a day after an abnormal
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The two companies -- Keya Cosmetics
and Keya Detergent -- resume trading today.
However, the Dhaka Stock Exchange may

metics share jumped 11.67 percent, while

DSE also wanted to know from the com-
panies whether there was any price sensi-
tive information behind the unusual price

In response, both the companies said

Trade of two firms halted

there was "no undisclosed price sensitive
information for the recent unusual price
hike", according to a DSE web posting.

Market insiders, however, said therewasa
rumour that the Keya companies are likely to
offerrights shares.

The prime bourse also asked four other
companies whether there was any undis-
closed price sensitive information, as their
shares prices marked unusual rise.

The companies -- Fine Foods, National
Tubes, Navana CNG and Eastern Cables --
replied that there was no undisclosed price
sensitive information for the unusual price hike.

Price of each Fine Food share went up by
12.1 percent yesterday, while National Tubes
rose 7.25 percent and Navana CNG 3.72
percent. Eastern Cables, however, declined 1
percent after the DSE query.
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BB curbs stock holdings
of financial sector

REJAUL KARIM BYRON

Bangl&desh Bank has restrlcted ﬁnanclal
institutions' investments in the
stockmarket to 25 percent of their paid-up
capital and reserves.

In a circular yesterday, the central bank
made it clear that the institutions that have
crossed the ceiling will have to cut invest-
ments to fall in line with others.

Some financial institutions have
invested more than the ceiling, putting
their investments at stake, according to the
circular.

However, any financial institution will be
able to invest up to half of their paid-up
capital, but it is subject to permission from
the central bank.

The circular also pointed to the rising
dependence by some financial institutions
onshort-term loans like call money.

"To cut risks, we've advised the financial
institutions to bring down their investment
to a limit banks follow," said a central bank
high official.

According to a recent BB study, 18
among 29 financial institutions including
banks have invested, as of June 30, more
than 25 percent of their paid-up capital and
reserves, eight more than 50 percent and
seven more than 100 percent.

Besides, the amount of such investment
by 10 institutions was higher than their total
liabilities.

The study also points out that apart from
these seven institutions, all other institu-
tions are borrowing from call money mar-
ket in the one hand, and on the other,
investing in the share market.

By June 30, these institutions took Tk 777
crore loans from the call money market,
while their investments in the share market
stoodatTk 1,538 crore.

During the period, the financial institu-
tions had capital and reserves worth Tk
3081 crore when the total liabilities were Tk
22,700 crore.

BB officials said it is a difficult task to
prove if these institutions are investing the
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Financial institutions

BY THE NUMBERS

Total capital
Tk 3,081 crore

June 2010

Investment in stockmarket

Tk 1,538 crore
June 2010

Borrowing from call money market

Tk 777 crore
June 2010

Net income

Tk 585 crore
December 2009

money borrowed from call money market
in the stockmarket, as such an institution
has day-to-day several outflows and
inflows.

However, taking the overall scenario into
their consideration, the officials assumed
theirs was an investment of the money
borrowed from the call money market.

The central bank also observed that 14
financial institutions earn 50 percent of
their net profit from the investments in the
share market. Three institutions earned 100
percent of their net profit from such invest-
ments.

Had not these institutions made any
profit from capital market investments,
those would have faced loss, according to
BB officials.

They see such excessive dependence on
share market as 'not desirable in a healthy
financial environment.’

In the case of banks, BB primarily found
that eight have crossed the limit for share
market investments. The central bank has
given a timeframe to bring down such limit
but taken no swift action against these
irregularities so that the banking sector
does not feel any adverse effect.
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“My days are long and usually hot with all the tv shoots and

presenting assignments. So when | get
thing really cool to refresh me back .”

Cooline gives you all.

Cools down the hottest of the heat - even 55 celsius.
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(0 Customer Hotlines: 01911495000,01716767332

Get your home and office to be cooled by the worlds leading
cooling innovations from Zamil. And with Cooline Airconditioners,
it is about cooling and beyond. Ensuring minimum electricity
costs through E2Climax, reduction of airborne dust and bacteria
through Eco-Friendly mode. Driven by the latest T3 technology,

home, | need some-
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Get discount up to Tk. 20,000
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| Location: Southeast Asia
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Recognising local efforts
for a global COncern

HSBG - The Daily Star Climate Awards 2010

HSBC, the first carbon neutral bank in the world, seeks to promote environmental
preservation through worldwide projects and programmes. The Daily Star, the country’s
largest English newspaper, is also committed to the cause of managing climate change

Open to majority owned Bangladeshi companies and Bangladeshi individuals, the
awards will be given in four categories:

® Climate change adaptation: for public, private sectors, NGO/CBOs etc.
® Climate change mitigation: for public, private sectors, NGO/CBOs etc.
® Climate change research and knowledge management: for educational/research

ﬁ:rtn:-m:pleatﬂuﬂsmmbeuned
the 10 lucky ones to win dinner for two at Baton

Rouge, with 101 food menus. Offers valid till

" August 31,2010 or till stocks last.

exclusive distribution by

Abarani Internatiuﬁal Ltd.

institutes, researchers, public, private sectors, NGO/CBOs etc.
® Green Business Entrepreneurships: mainstream businesses with environment
friendly operations

Nomination forms and programme details can be found in www.hsbc.com.bd and

www.thedailystar.net. Nominations must be submitted to The Daily Star on or before 31
August 2010. The knowledge partner for this initiative is Waste Concern.
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