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Business

Wall Street to keep close
eye on key Fed talks

AFP, New York
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Wﬂll Street will keep a close eye on a key
Federal Reserve policy meeting the coming
week amid concerns the US economic
recovery could stall following larger-than-

expected job losses.

US shares ended the week higher despite a
market-jolting report Friday showing the
economy shed more jobs than expected in July.

Investors were concerned that economic
growth, which resumed in the middle of last
year after a brutal recession, could be
derailed as unemployment remained at a
high rate of 9.5 percent and as Americans

keep their wallets tightly shut.

With interest rates at virtually zero percent,
analysts suggested the Federal Reserve rate-
setting body's meeting Tuesday could con-
sider other monetary policy-based stimulus.

It includes action by the central bank to
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directly pump money into the economy
again, like it did at the height of the finan-
cial crisis.

"Investors may be anticipating an exten-
sion or expansion of the Fed's policy of quan-
titative easing, or massive purchases of
Treasuries and other securities to provide
further liquidity to the economy,” said ana-
lyst Frederic Dickson at D.A. Davidson & Co.

"The rumors of quantitative easing have
been a good part of the recent rally in stocks,
so if the data continue to come in relatively
benign, and the Fed does nothing, it's hard
to say that this rally will be sustained,” cau-
tioned Wells Fargo analyst Gina Martin.

Despite persistent economic concerns,
the Dow ended the week 1.8 percent higher
on Friday at 10,653.56, the first time the
blue-chip index closed above the 10,600
level since May 14.

LSRR R R RN LY

I_i-.

Shafique Alam Mehdi, civil aviation and tourism secretary, speaks at a press conference to
announce the fourth Dhaka Tourism Fair 2010 at National Press Club in Dhaka yesterday.
Monthly tourism magazine Parjatan Bichitra will organise the three-day show that starts on
October 28 in Winter Garden of Dhaka Sheraton Hotel.

PARJATAN BICHITRA

Commerce Minister Faruk Khan attends the national convention of Institute of Chartered
Secretaries of Bangladesh (ICSB) at Bangabandhu International Conference Centre in Dhaka
on Friday. ICSB President Md Asad Ullah was also present.

overall mood remains

Weekly Currency Roundup

August 1- 5,2010

International Markets

This week the trend of dollar weakness continued to pre-
vail in the market, which is a massive turnaround from
earlier in the year, when the EURO was drastically falling
and getting closer to parity. But with pessimism about the
anemic recovery of the US economy reflecting back in the
Fed Reserve Chairman's comments which have suggested
that rates in the US will continue to remain low for an
extended period of time has been very dollar negative.
However on Thursday the dollar steadied after it enjoyed a
rare rally the previous day when U.S. data beat expecta-
tions and sparked a bout of short-covering, although the

bearish ahead of a key payrolls

report. Against the yen, the dollar was down 0.1 percent on

Oil mix
AFP, Singapore

Oil prices were mixed in
tepid Asian trade Friday as
traders locked in profits
ahead of the release of US
data expected to show rising
unemployment in the
world's largest economy,
analysts said.

New York's main con-
tract, light sweet crude for
delivery in September,
gained 16 cents to 82.17
dollars abarrel.

Brent North Sea crude for
September delivery shed
three cents to 81.58 dollars.

Traders were consolidat-
ing their positions before the
release of a key US non-farm
payrolls report to be
released later Friday, said
Ong Yi Ling, an investment
analyst with Phillip Capital
in Singapore.

China firm launches
Frankfurt bourse

AFP, Frankfurt
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Chinese fashion designer Kinghero launched on Friday
its first international listing of shares in Frankfurt, a Euro-
pean stock market that is actively courting companies

from the far East.

Kinghero placed one million shares and raised 15 mil-
lion euros (20 million dollars) in the operation, the second
by a Chinese firm here this year and the 23rd overall, mar-

ket officials said.

"We are delighted that so many investors found our story
convincing," chiefexecutiveYu Zhang said in a statement.

"As a fast growing company, the successful IPO (initial
public offering) on the Frankfurt stock exchange gives us
access to various financing options in the future,” he

added.

Kinghero reported 2009 sales of 48.9 million euros, a gain
of more than 50 percent. The firm forecasts double-digit

sales growth this year.

At the value of the shares placed on Friday, Kinghero esti-
mates its total market capitalisation at around 91.9 million
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the day, having bounced from an eight-month low hit on
Wednesday. Traders said the greenback's ability to hold
above the psychologically and technically key 85 yen level
lightened the risk of dollar/yen dropping to a 15-year low
below the November trough at 84.82 yen, at least until the
monthly U.S. jobs data, which is seen setting the dollar's

near-term direction. A decline beyond the November
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milestone could open the way for the greenback to slide to
an all-time low below 80 yen, hit 15 years ago, traders said.
Dealers are wary that a tumble to a 15-year low would
finally prompt the Ministry of Finance into taking action

on the currency's strength, One standout was strength in

outlook.
Local Money Market

Local Market FX

currencies leveraged to world growth and commodity
prices, such as the Australian and Canadian dollars, sug-
gesting a lightening of the recent gloom over the global

The call money rates climbed up this week.

USD/BDT was relatively stable this week.This document
has been produced for the purpose of marketing and is not

independent research. Author: Shareq Husain, Associate,

Financial Market Sales, Standard Chartered Bank. This
memorandum is issued by Standard Chartered Bank and is

based on or derived from information generally available
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