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Wall Street dives

dropped 261.41 points, or 2.52 percent, to

REUTERS, New York
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Dismal consumer sentiment data and ane-
mic revenues from GE and two big banks
slammed U.S. stocks on Friday, driving
down major indexes more than 2 percent.

The slide in the S&P 500 was a decisive
break of an 8 percent rise over the last two
weeks as investors lost hope that strong
earnings could overcome doubts about the

economic outlook.

General Electric Co, Bank of America
Corp and Citigroup Inc joined the list of
major companies that beat Wall Street's

expectations.

Bank of America, the biggest U.S. bank,
slid more than 9 percent and the S&P finan-
cial index dropped 4.4 percent as investors
fretted about how banks will make money

9.2 percentat$13.98.

Weak energy costs pushed consumer
prices down for a third straight month in
June, U.S. government data showed. That
report and the Thomson Reuters/University
of Michigan data were the latest in a string of

10,097.90. The Standard & Poor's 500 Index
SPX slid 31.60 points, or 2.88 percent, to
1,064.88. The Nasdaq Composite Index .IXIC
lost 70.03 points, or 3.11 percent, to 2,179.05.

Volume picked up late in the day after
waning since the beginning of July.

For the week, the Dow fell 1 percent, while
the S&P 500 dropped 1.2 percent and the
Nasdaq gave up 0.8 percent.

During Friday's session, GE's stock fell 4.6
percent to $14.55, while Citigroup lost 6.3
percent to $3.90. Bank of America was down

PUBALI BANK
Pubali Bank Director Monir Uddin Ahmed presides over the bank's fifth extraordinary general

meeting at the Pubali Bank auditorium in Dhaka recently. Managing Director Helal Ahmed
Chowdhury is also seen.

Qil hovers
around $76

AFP, Singapore
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0il hovered around %76 in

going forward. economic indicators showing the pace of the
The Dow Jones industrial average .DJI recoveryisslowing.
MoU Signing Ceremon
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Eastern Bank Ltd (EBL) recently entered into a memorandum of understanding with 45
student-counselling agencies at Sonargaon Hotel in Dhaka under which students going
abroad for higher study through the agencies will enjoy better and faster banking services.
Mamoon Mahmood Shah, deputy managing director and head of consumer banking of EBL,

Eastern Bank Limited &
Student Counselling Agencies

signed the deal with the heads of the agencies.

STUCK

volatile Asian trade Friday
after weak economic data
dampened hopes of a swift
USrebound fromrecession.

New York's main contract,
light sweet crude for delivery
in August, was down 24 cents
at $76.38 a barrel in after-
noontrade.

Brent North Sea crude for
September delivery turned

lower and was down 35 cents
at$75.74.

"Some economic data in
the United States are signal-
ling slower economic growth
and that has put a lid on any
price rally," said Victor
Shum, an analyst with
energy consultancy Purvin
and Gertzin Singapore.

Merkel urges China
to open up markets

AFP, Beijing

German Chancellor Angela Merkel on Friday prodded China
to ease access to its markets, as the world's top two exporting
nations signed a series of deals reportedly worth several

billion dollars.

After meeting Premier Wen Jiabao and overseeing the
signing of the agreements covering trade, energy and cul-
ture, Merkel said she had emphasised German wishes for
greater openness in the world's third-largest economy.

"Chinese companies, like those of many other countries,
enjoy very good access to the German market. We hope that
German enterprises can enjoy the same access to the
Chinese market," she told reporters.

Trade between the export powerhouses has grown rapidly
-- to 91 billion dollars last year, up from 41 billion dollars in
2001, according to Chinese data.

However, in the past few years, the trade balance has
tipped decisively in China's favour, with Chinese exports to
Germany totalling 55 billion dollars last year, while trade in
the other direction amounted to 36 billion dollars.

Investors uneasy as
Google costs rise

REUTERS, San Francisco

Google Inc is pumping hundreds of millions of dollars into
new businesses, but Wall Street is nervous about the ulti-
mate payoff.

Investors sent Google shares down more than 6 percent
on Friday, a day after the Internet search leader reported a
surge in expenses during the second quarter that caused it to
miss profit estimates.

The miss was a rare stumble for Google, which has a track
record of exceeding expectations.

Perhaps more worrisome to some is the sense that Google
is losing its position as the pace-setter in the tech industry,
justas growth inits Internet search business slows.

"There's clearly uncertainty in these other businesses,"
said Pat Becker Jr., of Becker Capital Management, which
does not own Google shares.

Google has moved to position itself in the two key parts of
the Internet market: Web-connected smartphones and
social networking services. But the company is playing
catch-up to Apple Inc and Facebook in each area.

And while Google's free Android smartphone soft-
ware has made big gains -- Google executives said on
Thursday that 160,000 Android phones are activated
every day, compared to 65,000 in the first quarter --
investors are still not sure how the effort will benefit
Google's bottom line.

"I don't think anybody in the market really understands
the economics yet of what that means," said Ironfire
Capital's Eric Jackson, whose fund has a long position in
Google.

But Jackson said he was confident that mobile would
become a significant contributor to Google's financials in
the long run, and that the mobile market was big enough for
Google and Apple to prosper.

In May Google closed its $750 million deal to buy mobile
advertising firm AdMob, one of a string of acquisitions
Google has made in recent months.

While Google did not provide many financial details
about its mobile advertising business on Thursday, finance
chief Patrick Pichette said the overall rates for mobile search

ads are below those of Google's traditional Internet search
ads.
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