Stocks .
DGEN A 0.11%
6,332.20

CSCX VY 0.02%
12,035.96

Asian Markets .
MUMBAI A 0.43%
17.412.83

TOKYO A 0.08%
9.887.89

Currencies -
BuyTk  Sell Tk

ES UsSD 68.68 69.68
& EUR 8253  86.54
-E GBP 99.94 104.21
& JPY 074 0.78

SOURCE: STANDARD CHARTERED BANK
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Banks in Cig
closed tomorrow

BsS, Dhaka
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The branches of scheduled
banks under Chittagong City
Corporation (CCC), exclud-
ing Cantonment Board area,
will remain closed tomorrow
due to the CCCelection.

Bangladesh Bank will
keep its port city branch
closed, the central bank said
yesterday.
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SEC steps in to calm market

SARWAR A CHOWDHURY
The regulatnr has stepped in agaln
by resetting the margin loan criteria
to cool down the stockmarket,
which is now riding high on a
liquidity glut.

In line with the modified criteria,
investors will no longer get credit
from Sunday against an equity
security with a PE (price-earnings)
ratio that exceeds 40. The current
ratiois setat 50.

"The commission revised the PE
ratio down to 40 in an effort to cool
down the market as well as control
excess liquidity in the market," said
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Mansur Alam, member of
Securities and Exchange
Commission.

A low PE ratio means a decline in
the liquidity flow to the market, as
investors will get less credit to pur-
chase shares, he said.

"We sent a directive to merchant
banks, stockbrokers and the
exchanges on the latest move,
which will come into effect from
Sunday,” he added.

A PEratio is a company's current
share price compared to its earn-
ings per share. In general, a high PE
ratio reflects that investors expect
higher earnings in future or a strong

chance that they will be able to
make a capital gain.

In other words, the share value
will increase and the investor is free
to sell at a rate higher than what he
paid.

A marginable security is a stock
that can be purchased on margin
loans provided by brokerage
houses and merchant banks.

For a few months now, the mar-
ket is floating on excess liquidity
that is being reflected on the daily
turnover.

The daily average turnover on
Dhaka Stock Exchange was more
than Tk 2,100 crore in the last four

trading days.

With the liquidity glut, shares
prices are also on the rise, as excess
liquidity increases demand.

The key indices of the premier
bourse are reaching new heights
now and then. The benchmark DSE
General Index set a new high yester-
day by finishing the day at 6,332
points.

On February 1, the SEC reset the
PE ratio at 50, down from 75. The
regulator first set the PE ratio as
margin loan criteria on December 9
and fixed theratio at 75.

sarwar@thedailystar.net

PHILIPS Bluray Player

e Pure aluminum casing with touch-panel controls

e 7.1 Channel Audio Output with DTS Master Audio
e DVD Video up-scaling to Full HD 1080p

e High quality HDMI Cable - absolutely free
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Blu-rayDisc

Now at BDT 35,500i-
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Makeshift committee on
consumer complaints

UNB, Dhaka
The government yesterday decided to form a committee
to investigate consumers' complaints.

The committee will be formed under the Consumer
Rights Protection Act, as the Directorate of National
Consumer Rights Protection (DNCRP) remained inactive
due to the manpower crisis.

The decision came from the third meeting of the
National Consumer Rights Protection Council at the com-
merce ministry with Commerce Minister Faruk Khan, also
the chairman of the council, in the chair.

In line with the organisational structure, there should be
106 class-1 officials in the 238-member body that is still under
the finance ministry's consideration, meeting sources said.

The committee will work until DNCRP is reactivated
with required workforce.

Growers vvlden ]ute farming

SOHEL PARVEZ
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Jute acreage has increased this year as farmers,
inspired by higher prices, are bringing more
lands under cultivation of the cash crop.

The higher acreage is likely to boost produc-
tion if weather conditions remain favourable in
the days to come, growers and agriculture offi-
cials said.

“Our preliminary estimates show that acreage
has increased to about 13 lakh acres from 10 lakh
acres a year ago,” said Mahmudul Huq Bhuiyan,
director general of the Department of Jute.

Shamsur Rahman, a farmer at Madhukhali in
Faridpur, a major jute producing area, said there
are prospects of greater outputs than before.

“Except for pest attacks on some fields, the
crop situationis fine,” said Rahman.

He said the jute growing area in his locality
has widened, as farmers are increasingly inter-
ested in reaping gains from the high prices as
seen lastyear.

“The price of fine jute surged as high as Tk 3,000
a maund at a point. That's why farmers have taken
up risks to grow an increased amount of jute," said
Rahman. Heis cultivating juteon 1.5 acres.

The farmer said he sold jute at Tk 1,200-1,800
a maund last season, up from Tk 800-1,200 in the
previous season. The jute price now hovers
betweenTk 1,500 and Tk 2,000.

Traders and jute goods makers said a produc-
tion-demand gap led to the price spiral on the
global and domestic markets. The price hike was
also caused by speculations and a move by a
section of traders to stock the natural fibre.

“The use of jute increased worldwide as it is
environment-friendly,” said Sk Farook Hossain,
chairman of Bangladesh Jute Association, a body
of raw jute traders.

Hossain said the price of raw jute remained
high in the last two years due to higher rise in
demand than in production.

Raw jute production rose to 49.70 lakh bales
in fiscal 2008-09 from 47.29 lakh bales a year ago,
according to agriculture ministry data.

Nearly a third of raw jute is usually exported.
Local mills use the rest to make jute products,
mainly for exports, industry insiders said.

The agriculture extension officials said total
acreage crossed the target of 4.8 lakh hectares
this year. (1 hectare=2.47 acres)

“Acreage will cross five lakh hectares this
year,” said Habibur Rahman, director of field
services wing of the Department of Agricultural
Extension.

Shamsur Rahman, the farmer from
Madhukhali, fears that the high price, which
lured many farmers to grow the natural fibre,
might not sustain due to a rise in production.
“Thereisariskofafallin prices.”

Traders and jute goods makers however
expect that there might not be a sharp fall in
prices, as demand for jute and jute productsis on
therise.

At present, about 40 lakh people are directly
involved in jute cultivation, the second most
important fibre after cotton.

sohel@thedailystar.net
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Pleasure of Faster Return
- Get Inspired!
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TB INSPIRE

a sawngs amuunt that brings more!

www.mutualtrustbank.com

fre g 56 T Pfve
MTBS ==  contact Mutual Trust Bank Ltd.
+88 01730080631-2 you cam bardk on

Buy PHILIPS LCD TV and win 46" PHILIPS LED TV...
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HD Ready 720p Full HD 1080p 100 Hz Clear LCD Full HD 1080p Full HD 1080p (100 Hz) Perfect Pixel HD Engine Full HD 1080p Full HD 1080p (100 Hz) Pixel Plus HD Engine
Digital Crystal Clear Engine 50000:1 Contrast Ratio 500000: 1 Contrast Ratio Digital Crystal Clear Engine 80000: 1 Contrast Ratio ?EB;:'QEJE“ Digital Crystal Clear Engine 80000: 1 Contrast Ratio 28.9 Billion Color Processing
30000:1 Contrast Ratio 5 ms Response Time 3 ms Response Time 30000:1 Contrast Ratio 3 ms Response Time 5000000: } t‘r:untra TS 30000:1 Contrast Ratio 3 ms Response Time 50000: 1 Contrast Ratio
8 ms Response Time 28.9 Billion Color Processing Pixel Precise HD Engine 8 ms Response Time S Ftespa nse Time 8 ms Response Time 5 ms Response Time
Ambilight Spectra =
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Offer available on other models also.

Additional Combo Offers on all LCD TVs with 32"+ screen sizes:

Add BDT 4,900 for a HDMI DVD Player (Model: DVP-3360/RSP: BDT 8,100)

Add BDT 21,000 for a Blu-ray Player with HDMI cable (Model: BDP-7500/RSP: BDT 35,500)
Add BDT 25,000 for a 1000W Home Theater System (Model: HTS-3373/RSP: BDT 29,900)
Add BDT 6,500 for a 7" Digital Photo Frame (Model: SPF-2007/RSP: BDT 8,900)
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HOMI DVD Player

P

Blu-ray Player

Paper Rhyme/Transcom/10

Home Theater System

® 2 Years Panel + 5 Years Service Warranty ® Free Professional Installation (worth Tk. 10,000)

~

(- 1 13
Why Philips LCD TV? Take home a Philips LCD TV at ) r'- Take home a Philips LCD TV at)

*Conditions Apply. Offer valid till stocks last. *Minimum confirmed gifts are Mug + T-5hirt + Thermal Flask® Purchase ks voluntary

®Full HD display at best price ®World's fastest LCD panels with completely judder ;lé 431 ﬁé'f- i ;rmnéh* |th'§°'ﬁgh 6,250/- per month* through
free video ®World's highest 17-bit color processing engine ®Integrated worldclass scﬁ;n:; {|n5t;|r| s p'?-,s;,',e"ﬂ ﬁﬂsﬂtg"mﬂeﬂkpalﬁﬁéﬂf’;ﬁﬁggf;":t
Qﬂdeu processing engine ®Fantastic for Blu-ray movies and latest game consoles y available at 0% interest.) X 0% interest.)
il odl Philips is the winner of the Best LCDTV (2009-2010)  Perfect L’ﬂf @w == @) s <> p H I I.I ps
s Award by European Imaging & Sound Association. o B2 SENZEImS P‘""fe'“ certren  @dna  USB
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think electronics
For more information: BBS553868-8, 01712 885483




