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AirAsia X
plans IPO

AFP, Kuala Lumpur

SOURCE: AFP
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airline AirAsia X Tuesday
said it is planning an initial
public offering next year to
fund the acquisition of 27
new Airbus aircraft as it
expands its routes.

Chief executive officer
Azran Osman-Rani said the
airline would become inde-
pendent of AirAsia,
Southeast Asia's biggest
budget carrier.
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Budget: Spirits buoyant

Govt is expected to focus more on VAT, income tax

REJAUL KARIM BYRON

The government will take an expan-
sionary policy in the next fiscal
year's budget to increase invest-
ment and boost economic growth.

Big development funds apart,
steps are being taken to log higher
growth in the private sector. As the
power crunch is the main hurdle to
development, the sector will be
given the top priority, and a big
block allocation from the revenue
budget will subsidise the sector.

The size of the next budget, to be
placed in parliament tomorrow,
will be Tk 132,180 crore, finance
ministry officials said.

The development budget has
already been increased by 35 per-
cent to Tk 38,500 crore, compared
to this fiscal year, while the size of
the revenue budget is likely to go up
by 12-13 percent to reach Tk 93,680
crore, they said.

The National Board of Revenue
has set a growth targetat 19 percent,
focusing more on VAT and income
tax to meet the government expen-
diture.

Unlike the years before, the
government will set an ambitious
investment target. The officials said
the investment target will be fixed
at 26.5 percent of GDP. The rate had
been 24-25 percent for the last
decade.

The growth target for private
sector credit may be set at 18.2
percent to boost private invest-
ment.

Since fiscal 2007-08, GDP (gross
domestic product) growth has been
falling every year. In the current
fiscal year, the growth is 5.54 per-
cent, according to a provisional
estimate by Bangladesh Bureau of

Tk 132,180cr

Total outlay for
next fiscal year

Statistics.

The GDP growth target has been
setat 6.7 percent for the next year.

The finance ministry officials
said inflation may rise next year
because of the expansionary policy.
Inflation will soar to 6.5-7 percent
in the current year, the officials said.
The targeted inflation for the next
fiscal yearis 6.5 percent.

As a single sector, power will get
the highest allocation of Tk 4,720

Tk 38,500cr

Development budget. 35pc
higher than this fiscal year

Agriculture subsidy in the current
fiscal year was Tk 4,200 crore, which
will be Tk 4,000 crore next year.

The number of beneficiaries
under the social safety net
programmes may increase by 10
percent. The vacant government
posts including those for teachers,
doctors and nurses would be filled
up in the next fiscal year.

About 19,000 teachers will be
appointed at primary, secondary

As the government is going for an
expansionary policy, the economy is
braced for higher inflation next year.
Inflation will soar to 6.5-7 percent this
year, while the targeted inflation for
the next year is 6.5 percent

crore.

The government plans 1,000-
1,200 megawatts of electricity from
rental power plants, along with its
own.

A huge subsidy -- around Tk
2,000 crore to Tk 2,200 crore -- will
go to the rental power plants, which
will require at least nine months to
join the national grid, and the bud-
get will count the subsidy for about
three months. The power subsidy
was Tk 350 crore this year.

In the next fiscal year the size of the
block allocation for the power sector
may be Tk 3,900 crore, while the
amountwasTk4,288 crore thisyear.

and college levels, the officials said.

The budget deficit will be kept
within 5 percent of the GDP. The
amount would be around Tk 39,400
crore. About Tk 3,000 crore may be
allocated for the public-private
partnership projects.

The government earlier had a
plan to overhaul the VAT (value
added tax) regulations in the next
fiscal year. But the officials said,
instead of such an overhaul, the
government will reform some areas
of the two laws in a bid to increase
revenue collection,

To stop VAT evasion, some major
changes may be brought in the laws

Tk 93,680cr

Revenue budget. 12-13pc
higher than this fiscal year

Tk 39,400cr

Budget deficit. To be kept
within Spc of GDP

and provisions, which will also
ensure tough punishment, theysaid.

The officials said an increased
rate of VAT at 15 percent has been
imposed on about 34 types of busi-
nesses such as land development
and building construction firms,
theme parks, courier services pro-
viders, consulting firms, audit firms,
contractors, English-medium
schools and coaching centres.

Currently these businesses pay
around 1.5 percent to 4.5 percent
VAT,

The tax on bidi (paper-wrapped,
hand-made cigarettes) will not
increase, but cigarettes will see a
price rise by 8-12 percent, said the
officials.

In case of small and medium
enterprises, the amount of turnover
for tax relief may be increased from
Tk40lakh to Tk 65 lakh.

Some untapped sectors like
institutional profit in the
stockmarket, and property will be
brought under the tax net.

In a bid to discourage the sales of
savings instruments, their interest
rate may be lowered by 1 percent-
age point, the officials said. Earlier,
the government had formed a com-
mittee headed by a deputy gover-
nor of Bangladesh Bank to set such
interest rate. The committee has
already submitted areport.

The finance ministry officials
said, on the basis of the commit-
tee's recommendations the govern-
ment will lower the interest rate of
the savings instruments in the next
fiscal year's budget.
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Tax ombudsman
may go

Jasim UpDIN KHAN
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The tenure of the country's first tax ombudsman may notbe
extended in the next fiscal year, said government officials.

An announcement may come in the finance minis-
ter's budget speech tomorrow, they said.

The elimination of the post is to be blamed on the
poor turnout of complaints from taxpayers, slow imple-
mentation of the ombudsman's recommendations and
tax officials' apathy.

Tax Ombudsman Khairuzzaman Chowdhury took office
on July9, 2006 for a four-year term that will expire in July.

"Idon'tknow anything officially, but I saw the news in
a daily that the government is going to close down the tax
ombudsman's office," said Chowdhury.

An ombudsman is an independent official who is
appointed to investigate the complaints that people
make against public organisations.

The tax ombudsman's office receives mainly income
tax-related complaints, and took 10 complaints in 2006.
The number increased to 119 in 2007, 241 in 2008 and
3571in 2009.

A proposal to scrap the post is also under scrutiny of a
parliamentary standing committee and expected to be
tabled in parliament soon.

The government established the tax ombudsman's
office in July 2005 under the Tax Ombudsman Act, 2005,
and has spent around Tk 10 crore for it in the last four
years.

The tax ombudsman is appointed by the president
and serves as an alternative to the adversarial system for
resolving the disputes between the citizens and govern-
ment.

The tax ombudsman deals with the dispute arising
between the citizen or taxpayers and the tax authorities.
It provides redress to the taxpayers against harassment
from maladministration, abuse of power, negligence,
and corruption of the tax officials.

An official of the National Board of Revenue said the
income tax ordinance has no provision for considering
the recommendations on the basis of the tax ombuds-
man's proposals.

Habibur Rahman, a reconditioned car importer,
expressed his concern over the issue, saying the
ombudsman could be a safeguard for the taxpayers. The
government could have incorporated necessary laws to

strengthen it, instead of abolishing.
jasim@thedailystar.net

Regent Airways:
Newcomer to skies

SOHEL PARVEZ
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Regent Airways is set to buy two aircraft for nearly $15
million in a bid to open flights by August.

The upcoming carrier said it signed a letter of intent
with German operator Augsburg Airways to obtain two
50-seater Dash-8-Q300 aircraft, manufactured in 1999
and 2000 respectively in Canada by Bombardier
Aerospace, according to the airline.

“We are likely to begin commercial flights in the first
week of August,” said Mashruf Habib, managing direc-
tor of Regent Airways of HG Aviation Ltd.

The company is a concern of Chittagong-based
conglomerate Habib Group that is into apparels, power,
steel, paper and fertiliser. The Group records turnover
worth over Tk 2,000 crore a year.

Regent, which already received permission to set up
infrastructure for the airline, also said it aims to induct
two Boeing 757-200 aircraft on drylease for four years.

“The aircraft will be gradually deployed to operate on
Regent's domestic and mid-haul routes,” said Imran
Asif, chief executive of Regent Airways.

Regent is the fourth entrant to the aviation market.
But two of them -- Best Air and Aviana Airways -- are
now grounded, mainly because of the financial crunch.

Habib said his carrier would be able to stay on in the
air travel business because of its parent organisation’s.
financial strength.

sohel@thedailystar.net
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Trust. Reward.

At Citi, the relentless commitment to our clients and the
consistent delivery of excellence are what we strive for every
day. This has been Citi's defining characteristic in our 200-
year history of leadership and it has led us through the
current unprecedented challenges in the global economy.

MTB SENIOR

a savings account for senior citizens Our strength stems not just from our geographic reach and

business diversity, but also from the passion of our people

www.mutualtrustbank com and their dedication to help our clients succeed.
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MTB Sz Contact: 1 Mutual Trust Bank Ltd.
EErTTsy  +88 01730080631-2 you can bank on us

Citi has won the prestigious Global Finance Award for Best
Internet Bank in Bangladesh for the last two consecutive
years and 2010 sees yet another milestone in the online
banking sector of Bangladesh. Citi now provides end-to-end
solutions for cash management, payments, and trade
services to 250 corporate clients through CitiDirect® Online
Banking. The sheer volume of transactions processed
through the system bears testament to the operational
efficiencies achieved by our clients utilizing CitiDirect.

Apple unveils
new iPhone

REUTERS, San Francisco

Standard
Chartered
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Apple Inc unveiled a new
iPhone on Monday that goes
on sale in scores of countries
this year, preparing its fast-
est-ever global roll-out to try
and stay a step ahead of
rivals like Google Inc in a
red-hot smartphone market.

CEO Steve Jobs showed
off a redesigned $199
"iPhone 4" that is a quarter
slimmer than the current
handset. The device boasts a
higher quality screen and
better battery life, video chat
via Wi-Fi, and a gyroscope
sensor forimproved gaming.

A slim but energetic Jobs
told a media and industry
audience at Apple's annual

Evening
Bankin

Standard Chartered Bank has opened Evening Banking
services at Mirpur branch. Now, you can enjoy Evening
Banking from 6.00 pm to 8.00 pm from Sunday to
Thursday.

To live up to our clients' expectations, now more than ever,
Citi never sleeps.

Now @
Mirpur
Branch
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Dhaka, at Nasirabad and Station Road branch in developers' conference in f ‘*!G Citi never sleeps
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phone will be available June [ 5

Call 01819 399999, 8961151

24 in five countries, expand-
ing to 18 by July and 88 by
September in the quickest-
ever international roll-out
for an iPhone.
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